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OPEC to Meet 
In Crisis Mode 
As Oil Prices 
Keep Dropping 


By Agis Saipukas 

Ne*‘ York Tunes Servire 


NEW YORK — The lowest oil prices in years 
have created a severe crisis for oil-producing 
countries both inside and outside OPEC, and they 
have been straggling to reverse the decline. 

The Organization of Petroleum Exporting 
Countries has found itself increasingly impotent 
in the oil market, and as its 1 1 member nations 
prepare to meet in Vienna on Wednesday, a new, 
loosely structured coalition has emerged. It is led 
by such big OPEC members as Saudi Arabia and 
Venezuela, as well as such non-OPEC giants as 
Mexico and Norway. 

Whether such a coalition can turn prices around 
remains open to question, however. The pro- 
duction cutbacks that these countries and others 
made this spring fell far short of the amounts 
pledged, and oil prices, which initially jumped, 
ultimately gave back all their gains. 

For the 11 OPEC members, the dimension of 
the crisis can be summed up in one simple sta- 
tistic: their collective income from oil has fallen so 
far this year by afull third, or the equ ivalent of $45 
billion. And there is no apparent end in sight as the 
collapse of several Asian economies has dimin- 
ished demand for oil in what used to be the fastest 
growing energy-consuming market in the world. 

Saudi Arabia, the world’s largest oil producer, 
has quietly borrowed some $2 billion from its 
domestic bonks in the last month to meet public 
expenses as it discreetly prepares to reduce its 
budget by at least 10 percent and raise indirect 
taxes across the board on services — all to offset 
the most serious fall in oil revenues in a decade. 

Elsewhere, there have been warnings of social 
unrest unless producers drastically cut their oil 
production to raise prices. A hint of things to come 
may be seen in Yemen, one of the world ’s smallest 
oil producers. Since Saturday, several cities have 
exploded in riots as .thousands protest a cut in 
subsidies for bread and fuel imposed by the gov- 
ernment as it struggles to compensate for lost 
income from oil exports. -- 

Some oil industry analysts say that the co- 
ordinated production cutbacks announced this 
spring have kept prices from falling even lower. 
Moreover, a second round of cuts has been an- 
nounced for July. 

Others, however, dismiss the current effort as 
doomed in die face of compelling market factors, 
such as the slowdown in Asia, the rise in energy 
conservation and the development of technology 
that has made the discovery and extraction of oil 
far more efficient 

In any case, after many years of widespread 
cheating on production quotas by its members, the 
once-raighty OPEC has become virtually power- 
less in influencing the oil market by itself. 

Prices have plunged more than 48 percent from 
a 52-week high of about $23 a barrel in October, 
reaching below $12 in the last week. On Monday, 
however, a barrel of sweet crude for July delivery 
was being quoted in late New York trading at 
$13.62, up $1.76. 

“This may be the end of the old OPEC, but a 
wider organization may take its place that may be 
more effective," said John Lichtblau, the ebair- 

See OIL, Page 20 
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By John Pomfret 

Washington Post Service 


BEIJING — In a documentary broadcast nation- 
wide on China’s main state-run channel. President 
Jiang Zemin was shown bobbing in the surf last 
October off Waikiki Beach in Hawaii. 

While Mao Zedong, Communist C hina ** “great 
helmsman," swam in the Yellow River and his suc- 
cessor, Deng Xiaoping, bathed in tbe Gulf of Bo Hai, 
the narrator intoned solemnly, Mr. Jiang frolicked in 
the wide-open waters of the Pacific Ocean. "Isn't this 
a sign of China’s openness and historical change?" 

As the first ^ visit of an American president to China in 
nine years approaches, Mr. Jiang, like bis counterpart, 
Bill Clinton, is thinking about his place in histoty. 

While Mao united China and Deng opeqed it to the 
outside world, 'President Jiang appears to have slaked 


his legacy on building a stable and strong relationship 
with the United States. 

For now, his ambitions conflict with the reality of a 
complex and often fractious relationship with Wash- 
ington. On issues such as Taiwan, trade, security and 
human rights, the two countries remain far apart, 
American and Chinese analysts say. 

As a result, * ‘Clinton's nip is extremely important for 
Jiang," said David Shambaugh, the director of the Sigiu- 
Cenler for Asian Studies at George Washington Uni- 
versity. “In the end, the Clinton visit is much more about 
symbolism than suhstance-and tire symbols definitely 
bolster Jiang at home and abroad" by casting him as Mr. 
Clinton’s partner in spite of the bilateral differences. 

Late last year, Mr. Jiang took over the top position 
on the Communist Party's foreign-affairs working 

See JIANG, Page 8 
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Viorel Moldovan after scoring the first goal in Romania’s 
2-1 victory over England on Monday in Toulouse. Page 25. 


Nigeria’s Military: Looking for an Exit? 

Contacts With Opposition Are Reported on a Safe Way to Leave Power 



By James Rupert 

Washington Post Service 



ABIDJAN, Ivory Coast — Two 
weeks after the death of Nigeria’s lead- 
er, General Sani Abacha, tbe military 
government is opening contacts with 
opposition figures as a start to an ap- 
parent search for a safe way to leave 
power, Nigerian political sources said. 

In the most important such contact, 
members of the military’s ruling council 
have been negotiating since last Tues- 
day with their most prominent oppo- 
nent, Moshood Abiola, said a govern- 
ment source quoted by Reuters news 

agency- ^ 

Mr. Abiola, tbe evident winner of 
Nigeria’s 1993 presidential election, 
has been jailed by tbe military for four 
years for claiming the right to rule. 

The efforts at dialogue under the new 
military leader. General Abdulsalam 
Abnbakar, appear to represent the first 
hope in months for reducing political 
tensions around the broad, popular de- 
mand in Nigeria that the army give up. 


power. But "the military is moving 
quite gradually and by piecemeal ac- 
tion," said Isawa Elaigwu, a political 
scientist at tbe University of Jos. 

Mr. Elaigwu and other analysts said it 
was uncertain how far the military 
might ultimately move toward demands 
from within Nigeria and from other na- 
tions — including the United States — 
that it hand power soon to a civilian 
government. 

In particular, it is unclear whether the 
armed forces, who are dominated by 
northerners, and the country’s vigorous 
pro-democracy movement, Ira by 
southerners, might overcome years of 
bitter feuding to find grounds for com- 
promise. 

Several analysts said top officers 
have suggested that General Abubakar 


may lay out a fuller position after of- 
ficial mourning for General Abacha 
ends July 7. 

Generals have ruled independent Ni- 
geria for 28 of its 38 years, and nearly 
every one has broken solemn vows to 
cede power to elected government. This 
has left many Nigerians cynical about 
reports that the military plans to leave 
power. 

Before he died June 8, reportedly of a 
heart attack. General Abacha was pur- 
suing a supposed transition to an elected 
government in which he was the only 
legal candidate to become the civilian 
president. 

But unlike General Abacha, General 
Abubakar "has no political ambitions,’ ’ 

See NIGERIA, Page 8 


After Flowers 
And a Photo, 
Iran Has Night 
To Remember 


By Jere Longman 

New York Times Service 

LYON — The Iranian players shook 
hands with tbe Americans, handed them 
white flowers symbolizing peace and 
even posed together for a team picture. 
But friendship extended only so far. 
There was a soccer game to win, and not 
only did Iran prevail, 2-1, but this his- 
toric victory knocked the United States 
out of contention in the World Cup. 

This was the first time that Iran and 
the United States had met in soccer and 
the first time that Iran ever won a game 
in two trips to tbe World Cup. The 
countries exchanged visits by their 
Olympic-style wrestling teams this 
year, and have participated in the Sum- 
mer Games, but this was the most vis- 
ible head-to-head sporting event be- 
tween the two countries since the 
Islamic revolution in 1979. 

In victory on Sunday night, Iranian 
lyers said it was significant to have 
feared the Americans, and not nec- 
essarily for political reasons. 

“I think it is important after 20 years 
of situations to show that the things said 
about Iranians are not true," said Iran's 
goalkeeper, Ahmadreza Abedzadeh. 
"We were courageous and we played 
fair. That is very important.” 

Both teams seemed to go out of then- 
way to show that they could be cour- 
teous and friendly even if their gov- 
ernments could not. The only demon- 
stration was a vigorous but peaceful 
protest against Iran’s Islamic regime. 

See SPORT, Page 25 


North Korea Sub Is Snagged Off South 
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By Don Kirk 

International Herald Tribune 



SEOUL — A North Korean midget 
submarine was snared in tbe nets of a 
fjching boat in South Korean waters and 
was towed into port by the South 
Korean Navy on Monday in an incident 
that could complicate efforts to improve 
relations between the two Koreas. 

The 70-ton submarine, with several 
North Korean sailors aboard, was 
snagged 18 kilometers (1 1 miles) off die 
eastcoast port of Sokcho, about 33 
kilometers south of the North Korean 
border, according to South Korean mil- 
itary sources. 

Two years ago, a 325-ton North 


Korean submarine ran aground some 50 
kilometers to die south, leading to a 
breakdown in attempts to bring the two 
nations to die negotiating table. 

The skipper of the South Korean fish- 
ing boat, Han Ki Chul, told South 
Korean reporters that ' ‘I saw one or two 
people working cm the submarine, " ap- 
parently North Koreans trying to free it 
from die net 

“Tbe submarine was afloat’ * he said. 
"It was not sinking.'’ 

About five or six North Korean sail- 
ors were believed to be still inside the 
submarine as a South Korean corvette 
towed it to a navy base near Sokcho, 
said Colonel Park m Yong. 

South Korean soldiers and sailors 


were crying over load speakers to per- 
suade anyone inside to surrender. 

North Korea uses a fleet of 50 small 
submarines similar to the one snagged 
Monday for espionage and infiltration. 

The South Korean military has not 
officially verified the type, tonnage or 
other details. 

After South Korean sailors had a 
chance to look at the submarine more 
closely as it was under tow, however, 
defense officials moved toward the 
view that it had not sailed south to land 
commandos or even to engage in es- 
pionage. 

"The submarine was already con- 
See KOREA, Page 8 


Hong Kong Girds 
To Enter Recession 


Bctfuy Yip&adca 

A plane taxiing to the terminal after landing at Hong Kong's Kai Tak Airport as the city looms in 
the background. Kai Tak is scheduled to close July 6, when Chek Lap Kok will open. 

Jiang Has His Eye on History 

China’s Leader Appears to Stake Legacy on Strong 11. S. Ties 


New Airport 
Puts Pressure 
On Economy 


By Philip Segal 

Irjenuaumal Herald Tribune 

HONG KONG — Asa cure fora city 
in recession, Hong Kong's super-ex- 
pensive new airport may not be what the 
doctor ordered. 

With two weeks to go until the airport 
at Chek Lap Kok opens to the public on 
July 6, Hong Kong businesses are facing 
cargo bill increases of as much as 30 
percent — part of the price for one of the 
world's most expensive public building 
projects. 

A S20 billion endeavor that includes 
the airport, tunnels and the world’s 
longest suspension bridge needed to 
reach it, Chek Lap Kok is the world's 
second most expensive airport after Ja- 
pan's Kans ai International Airport, 
which like Chek Lap Kok is built on 
reclaimed land. 

The problem with the new airport is 
timing. Even thongh Hong Kong's 
economy shrank by 2 percent in the first 
quarter of the year, buffeted by the 
Asian financial crisis, a city that prides 
itself on being an efficient cargo and 
transportation hub is getting ready to 
swallow increases of as much as 30 
percent in handling fees for freight, and 
20 percent for passenger-jet landing 
fees. 

The International Air Transport As- 
sociation, which had previously fore- 
cast annual expansion of air traffic in the 
Asia-Pacific region at 7.7 percent 
through 2010, has cut that estimate to 
4.4 percent 

For many here, pride in having an 
airport that is a triumph of modem en- 
gineering is outweighed by the expense 
of the projecL 

"It's great to have a new airport in 
Hong Kong," said Jim Eckes, a Hong 
Kong aviation consultant and broker at 
Indoswiss Ltd. “It’s just built in the 
wrong place, it cost too much money 
and it was built at the wrong time." 

Built next to what used to be a small 
island to the west of Hong Kong, the 
airport project begun in 1989 once em- 
ployed one Third of the world’s dredging 


A series of tunnels and bridges and a 
new rail line will run passengers out to 
die new terminal. Tbe British govern- 
ment planned an expensive airport in 
part to demonstrate confidence in Hong 
Kong’s future after the massacre near 
Tiananmen Square of 1989 led to pan- 
icked lines of people seeking passports 
from foreign consulates. 

Now, an airport that might have cost 
$4 billion had it been built on existing 
land in Hong Kong's New Territories 
has to be paid for with higher plane 

See AIRPORT, Page 8 


Government 
To Halt Sales 
Of Property 


By Mark Landler 

.Vi-n Vvrk Tints St -i 1 . 1 

HONG KONG — Seeking to slop a 
frightening downward spiral In its prop- 
erty market, Hong Kong’s government 
announced Monday that'it would hah its 
sales of land until 'March us it officially 
confirmed for the firsi lime that the ter- 
ritory was headed for recession. 

The action, which was announced 
after the Hong Kong stock, market 
closed, is the starkest sign yet of how 
deeply the Asian crisis is hurting the 
territory’s normally resilient economy. 

Property prices’ drive the broader 
stock market here, and the government 
is the biggest single landowner, selling 
about half of Hong Kong's new res'"- 
idential property in public auctions. By 
trying to halt land sales, the government 
will effectively freeze real estate prices 
at current levels. The move amounts to a 
massive government intervention in 
Hong Kong’s most important business. 

"The Asian crisis has brought a lot of 
suffering and pain to Hong Kong 
people," said Tung Chee-hw a. the chief 
executive of Hong Kong. "We believe 
we are in a critical phase and. therefore, 
we have lo be pragmatic." 

Flanked by a grim-faced lineup of top 
Hong Kong officials. Mr. Tung an- 
nounced a series of measures to restore 
consumer confidence and ease the deep- 
ening credit crunch in the territory. 
These include the lowering of import 
and export duties, a rax rebate, and a 
freeze in government salaries. 

StilL, Mr. Tung acknowledged that no 
amount of stimulus would pull Hong 
Kong out of what is fast becoming its 
worst downturn since World War II. 
Property prices have plunged 40 percent 
in the last six months, unemployment is 
at a 1 5-year high, and output declined by 
2 percent in the first quarter. 

Mr. Tung said Monday the economy 
would shrink again in the second quarter 
— the first official confirmation of a 
recession. Unless the government acted 
to stabilize property prices, he said, 
Hong Kong’s banks w>ould deteriorate 
and a crisis of confidence would over- 
whelm local financial markets. 

But the government’s aggressive in- 
tervention may stoke the fears of over- 
seas investors, who value Hong Kong 
for its untrammeled markets. 

Late Monday, some analysts were 
already questioning whether Hong 
Kong would continue linking its cur- 
rency to the U.S. dollar at a fixed ex- 
change rate. 

Indeed, Hong Kong's stock market is 
already battling a crisis of confidence. 

Hie benchmark Hang Seng index fell 

See HONG KONG, Page 8 


AGENDA 


Havel Asks Center-Left to Form Cabinet 


PRAGUE (Reuters) — The Czech 
president, Vaclav Havel, on Monday 
asked Milos Zeman, whose center- 
left Social Democrats won tbe week- 
end elections fra- a new Parliament, to 
try to form a government. 

The opposition Czech Social 
Democratic Party won 323 percent of 
the popular vote. 

Mr. Havel said that Mr. Zeman, 
who is expected to have difficulty 
forming a coalition after a surpris- 


ingly strong showing by the right, had 
accepted his invitation to form a gov- 
ernment. * 

The president met with leaders of 
four of the five parties that gained 
representation in the lower house — 
the Social Democrats, the Civic 
Democratic Party, the Christian 
Democrats and the Freedom Union. 

Mr. Havel declined, however, to 
meet wiih officials from the fifth 
party, the Communist Party. 
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COLOMBIA POLL — Andres 
Pastrana, a former Bogota may- 
or, was elected president. Page 8. 

Defiance in Kosovo 

As Serbian forces move up their 
heavy armor against them, rebels in 
die southern province of Kosovo, 
fighting to carve an independent state 
from one of tbe two republics that 
remain in Yugoslavia, have dug 
trenches around the villages they con- 
trol and set up sandbagged road- 
blocks. They are talking heroically of 
fighting to the death. Page 14. 
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Salving 4 Major Irritants/ Cooperation Now Emphasized Over Conflicts 


New U.S.- China Ties Aretke Fruit of’9FShift inPoUcy 




W ASHINGTON — When President 
Bill Clinton touched down in April 
1996 on the flight deck of the air- 
craft carrier Independence, he in- 
dulged in a small display of nanonal pride. Just a 
few weeks before, the ship had led most of the 
U.S . Navy's Seventh Fleet through a tense stand- 
off with China as itrehearsed a missile attack and 
invasion of Taiwan. 

“We showed our power to the world without 
firing a bullet," Mr. Clinton told the assembled 
officers and crew. 

In truth, the president and his advisers felt 
sobered as much as satisfied by theepisode.They 
had come much closer to combat with China than 
either government wished, and they were trapped 
in a pattern of mutual, ritualized complaints. 


By Barton Gellman 

WuAoigfon Post Service 


Iran Leader 
Ignores 
To Continue 
Reform Drive 


Renters : 

TEHRAN — President Mohamm^j 
Khatami shows no sign of stowing bjs 
drive for greater political and sbdg 
openness despite conservatives’- sue- 
cessin forcing the resignation of h» 
reformist interior minister . '• ,■■■■ 2 

T inian analysts said Monday, .th^t 
Mr. Khatami’s swift move to restore 4e 
minister, Abdollah Nouri, to his cabin* 
in another post showed his determi- 
nation to carry on with fee.refonns be 




meetings had been overwhelmingly, 
*' We want you to release more dissidents,' ‘We 
want you to stop selling aims to Taiwan,' yon 
know, tit for cat/’ said a senior policymaker on 
China. "Repetition, usually verbatim, of things 
that had been said a dozen times before — as if 
the world didn’t exist.” 

By the spring of 1996, the national security 
adviser, Anfeony'Lake, and his deputy, Samuel 
Berger, wore finishing a policy review that de- 
cided, in essence, to concentrate on the big 
picture again. Since then, tbe U.S. government 
has moved with purpose to repair ties to Beijing. 
The decision, which set Mr. Clinton on his road 
to a China summit meeting this week, included a 
willingness for die first tune to pay die domestic 



/••v 

V> > v '-Ofcj 



7})r9Wiin{Mni\M 


‘The administration accepted that it was going to have to deal 
seriously with China, that China was more than a theme park for 
the human rights advocates and rite Dalai Lama’s followers. 9 


political costs that have often accompanied 
China policy since the 1950s. 


China policy since the 1950s. 

"That was foe key moment at which the ad- 
ministration accepted that it was going to have to 
deal seriously with China, that China was more 
than a theme park for the human rights advocates 
and the Dalai Lama's followers/’ said Chas. 
Freeman Jr., Mr. Clinton's first assistant secretary 
of defease for international security affairs. 

The tumultuous year of 1989, when China 
crushed its democracy movement at Tiananmen 
Square and the Soviet empire collapsed with the 
Berlin Wall, brought two results for Chinese- 
American relations: Public warmth drained en- 
tirely and tbe old strategic common cause — 
containment of Moscow — disappeared. But a 
new rationale was growing in the minds of the 
Clinton foreign policy team. The world's most 
populous nation, a rising economic and military 
power, was simply too big to ignore on nearly 
every foreign policy concern. 

Consider, said Stanley Roth, an assistant sec- 
retary of state, what the world might look like if 
Beijing chose hostility at every turn. 

"On the Korean Peninsula, China could be 
supplying weapons and encouraging the North 
Koreans not to participate in negotiations, ' ’ said 
Mr. Roth. “Cmna could be in Cambodia doing 
what it did 15 years ago, arming the Khmer 
Rouge and trying to give them support. China 
could be continuing to sell weapons systems .to 
Iran that threaten ILS. naval, forces. U you want 
to solve global wanning, you’re not going lo do 
it if China’s not playing. There are just so many 
of these issues.’ 


presence in Asia had not been drawn down and, 
I believed, neither should nor would be, and this 


A MONG THE first things to come from 
the interagency review was a firm or- 
der anchoring China policy in the 
While House. 

By July 1996, Mr. Lake was heading for 
eijing. He had opened a new diplomatic chan- 


nel to Liu Huaqiu. his approximate counterpart, 
at the height of the Taiwan Strait crisis four 


at the height of the Taiwan Strait crisis four 
months before. Now that channel became the 
primary vehicle for reshaping the relationship. 

"The role China plays in die very different 
world of the next century was going to be very 
important, and it was in China's interest as weU 
as the world’s that China not only play by the 
rules but also help devise those rules, ’ Mr. Lake 
said in an interview, summarizing ids pitch to 
Me. Liu and other leaders. 

"Another part was that the American military 


was not a part of containing China but was there 
for the sake of stability. 1 asked him to consider I 
what would happen if we withdrew our presence 
from northeast Asia. There would be almost 
certainly an aims race, probably a nuclear aims 
race, among Japan, China and Korea, and this 
was in nobody's interest” 

Region by region, issue by issue, die two 
governments began to talk about the world. But 
there were four major irritants that could set 
relations tumhimg again: human rights, nuclear 
proliferation, trade and Taiwan. The two years 
since have been marked by concerted efforts to 
salve, if not settle, those disputes. 

Mr. Lake — echoed by Mr. Clinton, during the 
October 1997 summit meeting with President 
Jtang Zemin of China — began telling die 
Chinese that they were on "the wrong side of 
history” over political and religious freedom. 
That formula was more of an overture than a slap. 
By design, it took some of the pressure off the 
argument, consigning its outcome to posterity. 

But it was not quite good enough, the pres- 
ident’s advisers concluded. They wanted to press 
for near-term improvements, even if they were 
unwilling to hold die whole relationship hostage 
on that account They betieved-tfaeatha rf to have 
progress on human rights to make wanner ties - ' 
palatable to Congress. 

And they needed a way out of what they saw as 
an- increasingly pointless annual battle with 
China at the UN Homan Rights Conference is 
Geneva. In 1995, an American-sponsored motion - 
of erasure for Chinese repression had scored no 
better than a tie vote in Geneva. In 1996 and 1997, 
tbe motion lost by increasing margins as Euro- 
pean allies lost interest in annoying Beijing. 

By die spring of 1998, after a series of private 
China-U.S. communications, Mr. Berger, who 
had succeeded Mr. Lake as national security 
adviser, sent a decision memorandum to Mr. 
Clinton reflecting unanimous advice from him. 
Secretary of State Madeleine Albright and Bill 
Richardson, the chief delegate to the United 
Nations: The United States should once again 
sponsor the censure motion. 

Mr. Clinton rejected die memo and directed 
Mr, Berger to work out a deal with China. Sandra 
Kristoff, the National Security Council’s senior 
director for Asia, traveled hastily to Beijing. Her 
delegation pressed the deputy foreign minister, 
Yang Jiechi, to show enough progress to justify 
an end to the Geneva fight 


Mr. Yang suggested that China could release 
Wang Dan, ajprominent dissident, from jail and 
announce its intention to sign the UN Covenant 


on Civil and Political Rights soon. Of four U.S. 
human rights demands laid out in 1996, that 


human rights demands laid out in 1996, that 
made far partial fulfillment of two. 

On March 16, with Mr. Clinton’s mind made 
up, it fell to Mrs. Albright to phone Foreign 
Minister Qian Qichen and cement the deal. The 
Chinese minister, now deputy prime minister, 
said Beijing would sign the UN covenant“intbe 
near future. ’’Mrs. Albright said that Washington 
would drop die Geneva motion of censure. 

China 's first movement toward nuclear arms 
control came in 1984, when it joined the In- 
ternational Atomic Energy Agency. Eight years 
later it signed the Nuclear Nonproliferation 
Treaty and in 1995 it supported the treaty’s 
indefinite extension. 

But January 1996 brought U.S. intelligence 
that China's National Nuclear Carp, had sold 
Pakistan a consignment of ting magnets, es- 
sential components in the enrichment of uranium 
to weapons grade. 

The discovery triggered a U.S. law banning 
Export-Import Bank financing of any business 
deal with China, a sanction that would shut down 
billions of dollars in trade. 

With the trade sanctions looming, China an - 
nounced abruptly that it would provide no for— . 
ther assistance to unsafeguarded nuclear facil- 
ities in Pakistan. . . , 

The afeninisteation set four initial goals on 
arms control with China, and obtained them all- 
over the next two years. It wanted China to give 
up all nuclear assistance to Iran, even that per- 
mitted under international law; to break con- 
tracts to seD nonnuclear C-S01 and C-802 cruise 
missiles to Iran that posed an * ‘over the horizon” 
threat to U.S. shipping, to write and enforce 
formal export controls on nuclear and dual-use 
technology and to join the Zangger Committee, 
an international panel to monitor restrictions on 
nuclear technology. 

As bait, tbe administration offered to revive a 
moribund agreement reached by President Ron- 
ald Reagan in 1985 to allow China to buy U.S. 
nuclear power plants — but only if Mr. Clinton 
certified that China was exporting no help on 
nuclear weapons, direct or indirect 

The first deal came on the C-801 and C-802 
cruise missiles. Mrs. Albright met wife Mr. Qian 
on Sept 23 in New York and he told her there 
were "no plans” for further cruise missile sales. 
Mrs. Albright according to an American ac- 


count pressed Mr. Qian on whether the as- 
surance applied to production technology, and 
hesaiditdid. 

Mr. Qian signed a letter Oct 28. "China,” he 
wrote to Mrs. Albright in a document still clas- 
sified “secret” "is not going to engage in new 
nuclear cooperation wife Iran.” 

With those assurances, Mrs. Albright wrote 
back, Mr. Clinton would submit “fee necessary 
certifications” to allow China to buy American 
nuclear power plants. 


T AIWAN REMAINED a potential flash 
point and Washington moved on two 
fronts to defuse fee issue. On March 11, 
1996, Mr. Berger and an under secretary 
of state, Peter Tamoff, summoned Taiwan’s 
national security adviser; Ting Mou-shih, to a 
New York hotel They told him to cool Taiwan's 
independence drive because U.S. military sup- 
port was not going to be a blank check. 

To Beijing, the Clinton administration gave 
repeated assurances that it was sticking to its 
“one China” policy of 1972. 

For the presidential summit meeting last year, 
the two sides negotiated a statement by the State 
Department spokesman, James Robin. Reading 
from notes, he said fee United States did not 
support Taiwanese independence, did not sup- 
port a “two China’ ’ or ’ ‘one China, one Taiwan ’ ’ 
policy, and would not back Taiwan's admission 
to any international body based on statehood 
China and the United States now cooperate on 
major regional problems as they seldom have 
before. They see broadly eye to eye, so far, on fee 
four-party talks they jointly sponsor to bring 
— rapproche ment to Norm and Sooth Korea; they 
have woriceenh~gbbZ%i i ~ Lu con tain- the-Aaaa— 
financial crisis,, with China resisting. 

. pressure devalue' its currency,-^ ( yuai£-a#d,-i' 
China has been remarkably restrained in re~ 

- spouse to nuclear testing by its old rival, India, 
fftbereis any one moment feat shows bow far 
the two governments have come it arrived in the 
second week of February. 

Mr. Richardson, fee UN delegate, had fee 
sensitive assignment of enlisting China in fee 
American-led showdown wife Iraq. He sought, 
and obtained, China ’s abstention — instead of its 
veto — on a vote to threaten "severest con- 
sequences” for Baghdad if it failed to cooperate 
wife special UN weapons inspectors. 

Just before he traveled to Beijing on Feb. 14, 
Mr. Richardson paid a call on his UN coun- 
terpart, Qin Huasun. A politician with a mis- 
chievous streak, Mr. Richardson put on a serious 
face and, according to one witness, told Mr. Qin: 

"I want to come to China to focus on one 
subject.” He paused. "Human rights." 

As Mr. Qin stared back in disbelief, Mr. 
Richardsoa burst into a grin. The Chinese del- 
egate threw his head back and laughed. 


election victory 1 3 months ago. • 

The daily Jomhnri Eslami, fee voice 
of Mr. Khatami’s traditionalist critics, 
acknowledged feat fee president’s bvei£ 
w helming mandate — 75 percent of 
voters backed him in May 1997 4r 
could not be ignored, even after dfcnty 
confidence vote Sunday against Mi,." 
Nonri- . ... V 

The newspaper said in a commentary; 
“The group feat won the impeachment' 
should not get proud of itself and mu$ 
pay attention mat fee interests of the 
nation and fee revolution take preced- 
ence over those of any faction.” 

Deputies in fee Parliament; or Majhs; 
voted to force fee resignation of fee 
interior minister on charges of under- 
mining social and political stability m 
the Islamic republic. . - 4 

Mr. Khatami struck back almost at 
once, naming tbe man he last week 
called a “blessing” to fee new- post 6 f 
vice president for development and so- 
cial affairs. 

Mr. Noun’s job carries a guaranteed 
seat in the cabinet and ensures that fee 
former minister’s influence will rema® 
largely undiluted. .• 

B Vote Setback for Khatami 

Elaine Sciolino of The New Yo$ 
Times earlier reported from Tehran:' ‘ 
Parliament is controlled by Mj. 
Khatami's enemies. Its action Scndayis . 
fee most serious political setback to fast 
presidency since his election victory as 
well as graphic proof of Mr. Khatami'S 
limited room for maneuver in Iran^ 


Islamic Republic. - 

The vote was as much an attack 


agains t Mr. Khatami as it was agaiasf . 
Mr. Noun, and it is part of a wider 
campaign led by conservative members 
of fee clergy to discredit officials loya} 


to the president - x \ 

Mr. Nooji, 49, a midranking clftnc 


from Isfahan, has been an outspoken 
proponent . of .Mr. Khatami’s commit* 
to, impose a rule of . law and has 
. fipmei under fire for Issuing permits# 
allow groups to . conduct peaceful 
demonstrations. 

• Under the constitution, fee country’s 


spiritual leader, Ayatollah Sayed AH 
Khamenei, and not fee president, 


Kbamenei, and not fee president, con- 
trols fee judiciary, as well as fee milrtf 
itary, radio and television and tbe irt” 
telligence and security services. 

But Mr. Khatami has encouraged Nfr 
Nouri to challenge decisions by the jojr 
diciaiy — particularly fee arrest of fee 
Tehran mayor, Gholambossein Karbas- 
chi. who is on trial on corruption and 
embezzlement charges. The trial 4 s 
broadcast on television in fee evenings* 

Mr. Nouri has also strongly suppoe 
ted Mr. Karbaschi and bas openly 
icized fee chief of fee judiciary, AyatoP 
lah Mohammed Yazdi, for arresting fee 
mayor in April without telling Mn 
Nouri. After several thousand peopld 
demonstrated in favor of fee mayor, h$ 
was released on baiL » 
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All Nippon Airways Strike Is Off 


Forecast ter Wednesday through Friday, as provided by AccuWeather 


TOKYO fBloomberg) — Pilots of All Nippon Airways 
have called off a strike that had been scheduled to resume 
Tuesday over a 15 percent pay cut, the airline and fee union 
said Monday. 

A spokesman for All Nippon Airways Co. said no con- 
cessions had been offered by fee airline in recent days. A 
spokesman for fee Japan Federation of Flight Crew Unions, said 
pilots would hold a press conference at 10 AM. on Tuesday. 

The pilots said last week fear they would stop flying Boeing 
747-400 aircraft beginning Tuesday if fee dispute was not 
settled. They refused to operate those planes for two weeks in 
April, forcing the cancellation of 94 international flights, or 1 2 
percent of the airline’s overseas schedule. 
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Water Leak Shuts Warsaw Station 


WARSAW (APJ — Warsaw’s Central Station was closed 
Monday and all trains were rerouted after a Irak in the city 
water system flooded tracks. Railroad officials said frill traffic 


ai the station should be restored fry Sunday. 

A 90-centimeter water pipe broke Sunday night, flooding 
and d am a g ing tracks about a kilometer southwest of fee station. 
All inter-city and local trains were rerouted to other Warsaw 
stations and the railroad provided buses to transport passengers 
there. The damage delayed trains for up to 30 minutes. 


Italian phone numbers are now be a little longer. Italy's 
phone company, Telecom Italia, is requiring area codes even 
tor local calls. To make a call within Rome, far example, you 
now need to dial 06, the city’s area code, before fee number. To 
call the Italian capital from abroad you seed to dial the country 
code. 39. as before, then 06. If you forget feenew codes, you’ll 
still get through, but only until Dec. 31 , 1998. (AP) 
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Clinton Squeezes Cigarette Makers 

After Defeat in Congress, He Orders Annual Check on Underage Use 
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By John F. Harris 

Washington Post Service 

WASHINGTON — President Bill 
Clinton announced Monday that the 
federal government would begin con- 
ducting annual surveys to determine 
cigarette- brand share in the market for 
underage smokers — a defiant gesture 
aimed at tobacco companies and their 
Supporters in Congress. 

Recoiling from the collapse of com- 
prehensive anti-smoking legislation in 
the Senate, Mr. Clinton issued an ex- 
ecutive order directing the Department 
67 Health and Human Services to begin 
documenting which brands enjoy favor 
amo ng smokers between the ages of 12 
through 17, as part of the yearly Na- 
tional Household Survey on Drug 
Abuse. 

' The tobacco bill, which stalled after 
failing to win the necessary 60 votes to 
end debate, would have called for such 
research into the youth smoking market. 
In one of its more controversial pro- 
visions, the bill also would have im- 
posed large financial penalties on cig- 
arette companies that did not reduce 
their sales to youngsters by 30 percent 
Over five years, and 60 percent over a 
decade. 

Those penalties, which provoked vo- 
ciferous objections from the tobacco 


companies, cannot be imposed now that 
the legislation is dead. Moreover, they 
were likely targets for a challenge on 
constitutional grounds if the bill had 
passed. 

But Mr. Clinton's aides said there 
was logic behind performing the market 
research anyway. 

President Clinton, they said, has two 
objectives. The first is to project a public 
message of optimism. Mr. Clinton in- 
sists there is a chance that comprehen- 
sive tobacco legislation will pass later 
this year, and that it makes sense to get a 
bead start on brand surveys that will be 
needed to monitor the cigarette compa- 
nies’ performance in reducing sales to 
minors. 

But even if the legislation never be- 
comes law. administration officials 
said, the surveys will be a useful way to 
put public opinion pressure on the 
companies. 

“For the first time, we’ll have clear 
evidence of which companies are re- 
sponsible for this problem,” said on 
administration official who works on 
the tobacco issue. ‘*Wc’U be able to see 
which companies are targeting youth.” 

A tobacco industry spokesman, Scott 
Williams, said cigarette companies had 
agreed to support general research into 
the reasons for youth smoking. But he 
added that the industry objected to per- 


forming brand surveys or imposing fees 
on individual companies. 

He dismissed President Clinton's 
plan as a "political gesture” aimed at 
stigmatizing tobacco and diverting at- 
tention from his inability to win passage 
of the tobacco legislation — his top 
domestic policy priority. 

Mr. Williams said Resident Clinton 
was at fault for nor exerting greater 
leadership to implement a settlement 
agreed to last June by state attorneys 
general and the major cigarette makers, 
after consultations with the White 
House. 

Among several provisions of that 
agreement, cigarette companies reluc- 
tantly agreed to pay the government up 
to S2 billion in annual “look-back ' 
penalties if youth smoking did not de- 
cline enough. The fees would have been 
paid by the industry as a whole, without 
reference to which brands were popular 
among young people. 

The failed bill, sponsored by Senator 
John McCain, Republican of Arizona, 
and amended at White House insistence, 
would have increased the maximum an- 
nual penalty to S3 .5 billion, and would 
have imposed additional penalties on 
companies that fell short. 

These company- specific fees would 
have been $1,000 per smoker for eveiy 
smoker beyond the target. 
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Julie Thomas of St. Petersburg, Florida, placing flowers in Wash- 
ington at the Vietnam Veterans Memorial near the name of her 
husband, James R. Thomas, listed as missing in action in Vietnam in 
1971. She said it was “my first picnic with my husband in 27 years.” 


Away From Politics 

• Presale checks under the federal 
Brady law blocked the U.S- sale of 
some 69.000 handguns in 1997, more 
than half because the prospective buy er 
was a convicted felon or was under a 
felony indictment, the Justice Depart- 
ment said. This was 2.7 percent of the 
2.574,000 U.S. applications. (AP) 

• A National Park Service ranger was 

shot and killed as he checked out com- 
plaints that a man with a rifle was 
threatening visitors at a scenic over- 
look near Cherokee, North Carolina, 
about 60 miles southeast of Knoxville, 
Tennessee. The ranger was killed by a 
shot to the chest that pierced his pro- 
tective vesL (AP) 

• A rescue helicopter picked up two 
British climbers from Mount McKin- 
ley in Alaska, where they had been 
stranded without food in bitter cold for 
more than three days. They were hos- 
pitalized in good condition. (AP) 

■ Hundreds of firefighters battled 
wildfires in north Florida as scattered 
thunderstorms brought not only wel- 
come rain but also lightning that 
triggered more than 80 new fires. (AP ) 

• Striking telephone workers clashed 

with riot policemen in a suburb of San 
Juan, Puerto Rico, injuring at least six 
people, three seriously. (AP) 


Supreme Court 
Strikes Down Fine 
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The Assoc luted Preys 

' WASHINGTON — For the first time in its history, the 
Supreme Court on Monday struck down a fine as uncon- 
stitutional. 

The court niled, S to 4, that the federal government cannot 
always seize and keep all the money people try to take outside 
the United States without filing the proper reports. 

. Rebuffing Clinton administration arguments, the court said 
a federal law that always subjects such money to forfeiture 
violates the constitution’s ban on excessive fines. i 

- A federal law requires that anyone who moves more than 
$10,000 in cash or other “monetary instruments” out of the 
United States must report it to the Treasury Department. 
People who fail to do so can be sentenced to up to five years in 
prison and be fined a maximum of $250,000. 

; ’ The law also requires sentencing courts to order the un- 
reponed money forfeited. 

* - Writing for the court. Justice Clarence Thomas said such a 
forfeiture amounts to a fine, and some forfeitures are so 
(iisproportional to the offense that they violate (he Eighth 
Amendment's ban on excessive fines. 

' 1 The decision was a victory for a California gas station 
'owner, who in 1994 tried to leave the country with $357,000 in 
his and his wife’s possession. 

' 1 HosepKrikorBajakajian, who owns two service stations in 
Hollywood, was detained by U.S.- Cusroms-agents in -Los 
■Angeles on June 9, 1994, as be and his wife waited to board an 
airplane to Syria. 

: The agents, alerted by h” currency-detecting dog,' found 
$357,000 in cash that Mr. Bajakajian had not reported. His 
lawyers said Mr. Bajakajian did not trust government au- 
i thorities. He pleaded guilty to violating die reporting law and 
was sentenced to three years probation and fined $5,000. 
r The federal judge who presided over Mr. Bajakajian's trial 
found that the money was not linked to illegal drugs or 
gambling, was not stolen and was not being laundered for tax 
evasion or any other reason. 

;• The judge ordered that only $15,000 of the unreported cash 
-be forfeited, ruling that forcing Mr. Bajakajian to lose any 
fnore would be “grossly disproportionate" to his crime. 


■Big Battle in New Mexico 

ALBUQUERQUE, New Mexico — The battle for 
-control of Congress has started early here with a special 
election for an open seat in the House of Representatives, 
drawing Hillary Rodham Clinton and other top Demo- 
crats to energize voters. 

Mrs. Clinton joined the House minority leader, Dick 
' Gephardt of Missouri, and Representatives Patrick 
Kennedy of Rhode Island and Loretta Sanchez of Cali- 
" fomia at a campaign rally on Sunday for the millionaire 

• Democratic nominee, Phil Maloof of AJbnquerque. 

He is in a tight race with the Republican candidate, 
■; Heather Wilson, a former air force officer and state 
l agency administrator. 

Z The two are vying in a special election Tuesday to 

■ replace Steve Schiff, a Republican who died in March. At 
-■stake is momentum for the November elections, with 
1 Democrats hoping to win back control of the House. If 
■Mr. Maloof wins, the Republican margin in the House 

• shrinks to 10. - (AP) 

Consultants^Blame the Media 

NEW YORK — As .politicians moan about inter- 
minable fund-raising demands to pay for brutal attack 
^commercials, consultants who ran many of their cam- 
"paigns and make many of the advertisements say that it is 
'not their fault and suggest that if anyone is to blame for 
public despair about the system, it is the news media. 

A survey of more than 200 political consultants made 
. public by the Pew Research Center for the People and the 

■ Press and the Center for Congressional and Presidential 

Studies at American University found that the consultants 

. were driven more by the thrill of the competition than by 
ideology. And, by an overwhelming proportion, they 
believed that focusing on an opponent’s weaknesses is 
: perfectly acceptable. 

This is the first time that so many leading consultants 

most have been involved in major races over the last 

'three election seasons — have been interviewed for one 

■ survey. While more than half of those surveyed blamed 
. - the media for discouraging people from running for office 
-because news organizations dwell too much on the per- 
sonal lives of candidates, many consultants made it clear 

that they were not impressed by their own candidates. 

- Most consultants emphasized the importance of tneir 
-own roles and also criticized the public as poorly m- 
‘ formed and lacking sound judgment about issues. (Nil) 

Quote/ Unquote 

President Bill Clinton, ordering the governments 
survey teenagers on which brands of cigarettes raey 
smoke, as a way to hold tobacco companies accountable 
for “targeting children” with advertising: Once this 
“information becomes public, companies wril then no 
longer be able to evade accountability, and neither wtil 

' Congress.” {Ar) 







Hotel Inter-Continental, Singapore 


You’ re always in tke keart of 


tke city an 
soul o f th 


t tk 

iltui 


e culture. 


One World. One Hotel. 

Uniquely Inter- Continental . 

M 

INTERCONTINENTAL , 

HOTELS AND RESORTS 

www.interconti.com 


ASIA PACIFIC 
BALI 

BANGKOK 

BROOME 

CHENGDU 

COLOMBO 

JAKARTA 

KUALA LUMPUR 

MANILA 

NEW DELHI 

PHNOM PENH 

SEOUL 

SHENZHEN* 

SINGAPORE 

SYDNEY 

TAIPEI 

TOKYO 

YOKOHAMA 

EUROPE 

AKMOLA 

AMSTERDAM 

ATHENS 

BARCELONA 

BELGRADE 

BERLIN 

BRATISLAVA* 

BRUSSELS 

BUCHAREST 

BUDAPEST 

CANNES 

CRACOW* 

EDINBURGH 

FRANKFURT 

GENEVA 

THE HAGUE 

HAMBURG 

HANNOVER* 

HELSINKI 

ISTANBUL 

KHMER 

LEIPZIG 

LJUBLJANA 

LONDON 

LUXEMBOURG 

MADRID 

MALTA* 

M0NTREUX 

MOSCOW 

MUNICH* 

NICOSIA* 

PARIS 

PRAGUE 

ROME 

STUTTGART 

TASHKENT 

VIENNA 

WARSAW 

ZAGREB 

ZURICH 

AMERICAS 

BOGOTA 

BUENOS AIRES 

CAU 

CAN CUN 

CARACAS 

CHICAGO 

CIUDAD GUAYANA 

COZUMEL 

DALLAS 

GUADALAJARA 

DCTAPA 

LOS ANGELES 

LOSCABOS 

MANAGUA 

MARACAIBO 

MEDELLIN 

MEXICO CITY 

MIAMI 

MONTREAL 

NEW ORLEANS 

NEW YORK 

PANAMA CITY 

PUERTO VALLARTA 

RIO DE JANEIRO 

RIONEGRO* 

SAN FRANGSCO 

SAN JOSE 

SAN PEDRO SULA 

SAN SALVADOR 

SANTIAGO 

SANTO DOMINGO 

SAO PAULO 

TORONTO 

VALENCIA 

WASHINGTON, D.C. 

MIDDLE EAST 

ABHA 

ABU DHABI 

ALAIN 

ALJUBAIL 

AMMAN 

BAHRAIN 

BEIRUT 

CAIRO 

DUBAI 

HURGHADA 

JEDDAH 

MADINAH 

MAKKAH 

MUSCAT 

PETRA* 

RIYADH 

SHARM EL SHEIKH 

TAJF 

AFRICA 

ABIDJAN 

CAPETOWN 

DURBAN 

FRANCEVILLE 

JOHANNESBURG 

KINSHASA 

KRUGER NATIONAL PARK 

LIBREVILLE 

LUSAKA 

NAIROBI 

VICTORIA FALLS 

•FORUM HOTEL 


[ 







PAGE 4 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JUNE 23, 1998 


w 

* 

9* 

UP 

;n» 

AM 

■nK 

inn 

TO 

3ua 

I«e 


Gw 

Gro 

S3 

Ink 

Mrt 

MJV 

Ntan 

Mill 

Mur 

Mtf 

MB 

MAi 

PlG 

Ooc 

Ret 

ST/ 

TOC 

WM 

Alla 


Gcv 

Gin 

GUI 

Grti 

my 

Ml' 

m 

Mv 

Mu 

K 

One 

Hal 

T« 

Wk 

AW* 


GUI 

GW 


NA 
Ow 
R « 
Toe 

ajh 

gal 

I 

3 

MU 

AIM 

W 

£? 


to 

sit 


Utt 

vw 

An* 

or 

Gfi 

13 

inu 

Ne 

Set 

uif 

Vb 

An» 

Bo 

CD 

Cfl 

CO 

3 

R 

B 

LI 

Pn 

SC 

Tn 

To 

To 

To 

TO 

TO 

% 

8 

Dt 


Et 

fc> 

Fa 

a 

In 

u* 

M 

M 

M 



in recent years. 


Steps to Halt 
Ozone Loss 
Are Workings 
Report Says 


By Tom Buerkle 

Iniermdmal Herald Tribute 

LONDON — Global measures to re- 
duce die production of ozone-depleting 
chemicals are proving effective, with 
concentrations of the chemicals expec- 
ted to decline in the upper atmosphere 
after the year 2000, leading to a slow 
recovery of the ozone layer, interna- 
tional organizations announced Mon- 
day. 

The report released in Geneva by the 
World Meteorological Organization 
and the United Nations Environment 
Program, was the fust assessment of 
ozone-protection measures in four 
years, it provided the best evidence to 
date that an agreement by developed 
countries to stop production of cnlo- 
ro fluorocarbons, the most-damaging 
group of chemicals, in 1995 was having 
an impact 

The rate of ozone loss in the stra- 
tosphere at the Earth's midlatitudes, 
where the world's populations are con- 
centrated, has slowed it 
the report found. 

The ozone depletion at midlatitudes 
in the Northern Hemisphere in winter 
and spring, for example, averaged 5.4 
percent from 1994 to 1997, almost a 
third less than the depletion that me- 
teorologists bad projected four years 
ago. 

The ozone layer is a protective shield 
of gas that absorbs harmful ultraviolet 
rays of the sun. The holes are blamed for 
causing skin cancer and cataracts. 

“The Montreal Protocol is work- 
ing." the report stated, referring to the 
1987 global agreement to limit pro- 
duction of ozone-depleting substances. 
“A full recovery of the Earth's pro- 
tective ozone shield could occur by the 
middle of the next century, but it would 
require that the protocol is fully im- 
plemented," it said. 

Klaus Toepfer, the executive director 
of the UN Environment Program, wel- 
comed the findings but urged countries 
not to relax their efforts. 

While most industrial countries are 
complying with the protocol, officials 
noted that developing countries have 
until 2005 to end chlorofluorocarbon 
production and the booming economies 
of China and India have lifted their 
emissions above earlier projections. 

As a result, stratospheric concentra- 
tions of ozone-depleting chemicals are 
expected to peak around the year 2000 
and then decline only at a slow rate, said 
Rumen Bojkov, special adviser to the 
World Meteorological Organization on 
ozone depletion. 

Mr. Bojkov and the report also 
stressed that ozone recovery will be 
affected by general climate conditions 
and by compounds linked to global 
•warming, such as nitrous oxide and 
methane. 

As a result, the health of the ozone- 
layer will depend on the willingness of 
countries to meet their targets for re- 
ducing global warming chemicals, 
agreed at a UN conference in Kyoto, 
Japan, last year. 

Mr. Bojkov said it could take another 
20 years before scientists have unam- 
biguous evidence that the ozone layer is 
recovering. 
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Louise Woodward telling the BBC that she is innocent in the death. 

Au Pair in Baby’s Death 
Says She’s a Scapegoat 


A NATO No Longer Just for Defense 

Secretary-General Foresees a Growing Activist Role m Crises 

J . _ . th*» nrime negotiate 





By Joseph Fitchett 

International Herald Tribune 


lomacy is a new use for 


The Associated Press 

LONDON — In her first in-depth 
interview since she returned home 
from the United States last week, 
Louise Woodward said that she was 
made a scapegoat for the death of a 
baby in her care because the author- 
ities had to find someone to blame. 

“The mentality is that somebody 
has to pay," she told the British 
Broadcasting Coip. “You know, and 
that seemed to be the problem, that, 
well, if the parents didn't do it, who 
did? There's only you left" 
Prosecutors in Massachusetts said 
that Miss Woodward, die au pair who 
was convicted of manslaughter, 
shook 8-month-old Matthew Eaf 
to death in February 1997. She 
maintained her innocence. 

The baby’s family was not imme- 
diately available for comment. 

But the attorney represeating the 
Eappens in a civil suit against Miss 
Woodward said the young woman 
‘ * already told her story and was found 
guilty beyond a reasonable donbt by a 
jury, a judge and seven justices of the 
Massachusetts Supreme Court 
“It is obvious she is now more 
interested in her celebrity status than 


the truth," said the attorney, Fredric 
Ellis. 

According to excerpts of the in- 
terview that were broadcast by tire 
BBC, Miss Woodward said: “There 
was die whole feeling that somebody 
had to pay and that somebody had to 
be me. But like I say. you know, I 
didn’t do anything wrong.” 

She was allowed to leave the 
United States after the Massachusetts 
high court upheld a lower court 
judge's, decisioain jNovatiber-to jre- 
duce her second-degree m under con- 
viction to manslaughter and sentence 
her to the 279 days she had already 
spent in prison. 

Miss Woodward, 20, said she was 
fortunate that her sentence was not 
longer. 

But she added: “I think 279 days is 
a long time for an innocent person to 
serve. 

"For when it’s 279 days of ag- 
onizing, worry and pain, being tom 
away from your family, being locked 
up in a prison in a strange country — 
and please remember teat I was 18 
when I went into prison — and being 
scared, for something that you didn't 
even do." 


BRUSSELS — “What kind of world 
are we living in when people are demon- 
strating outside my windows at 
headquarters with placards saying 
‘NATO, save us'?” Secretary-General 
Javier Solana asked a visitor. 

The people who were calling on 
NATO to help them were ethnic Al- 
banians from Kosovo — the latest group 
to turn to NATO for membership or 
intervention. 

Mr. Solatia's question highlighted foe 
dramatic change in the alliance’s role 
from being a defense bulwark 

Nowadays, NATO is increasingly an 
alliance projecting stability beyond its 
own territory and a fence reaching out to 
manag e crises further and further 
afield. 

“NATO is becoming not just a mil- 
itary alliance but a political organiza- 
tion," Mr. Solana said in an interview. 

That new role’s complexity has often 
obscured tee alliance's identity as the 
alliance gropes its way forward, and no 
one seems more sensitive to these ten- 
sions — or more comfortable offering a 
pragmatic approach to overcoming 
them — than Mr. Solana. 

Certainly no one is better placed to 
feel the irony of people calling out for 
NATO than Mr. Solana, 56. More than a 
decade ago as a Socialist foreign min- 
ister of Spain, he opposed his country’s 
membership in the alliance, only to 
change his mind (“Only idiots never 
change their opinion," he said at tee 
time). 

Three years ago he became the top 
civilian leader of the North Atlantic 
Treaty Organization — just as it hit its 
new stride in B osni a-Herzegovin a, en- 
largement and a new dialogue with 
Moscow. 

"This place has become the magnetic 
pole on security issues,” Mr. Solana 
said, meaning teat NATO seems to be 
steadily securing a more dominant 
stature in people's thinking with every 
crisis in European security. 

A NATO ambassador explained: 
"We've become a very self-confident 
organization with our recent successes, 
and I suppose that we’re going to have to 
go on putting ourselves in places where 
angels used to fear to tread." 

The Kosovo crisis last week again 
spotlighted NATO and Mr. Solana as he 
tried to mesh member states' political 
stances and NATO's military plan- 
ning. 

Simultaneously, he was the point 
man in tee alliance's stumbling dia- 
logue with Moscow, trying to persuade 
Russian leaders to support Western 
pressure on the Yugoslav leader, 
SlobodaoMilosevic. and perhaps make 
the Kosovo crisis a confidence builder 
— and not a confidence breaker — in 
long-term relations between Russia and 
the alliance. 

All of these are ground-breaking 
steps for NATO. 

In Kosovo, tee alliance has far the 
first time sought to use its military force 
as a political tool to head off a civil war. 
This “preventive diplomacy,” as it is 
known in die jargon of geopolitics, is 
something that NATO leaders had 
planned to discuss as a possible am- 
bition for the alliance in tee next de- 
cade. 

“To some extent, we just have to go 
ahead where there are threats, and we'll 
wotk out the theory later," Mr. Solana 
said. 



settlement , . . 

True, the Serbs bad been brought to 
the bargaining table in large part 
allied air raids, but alliance leaders had 
waited until prolonged bloodshed had 
convinced international opinion of foe 
need to act. 

In contrast, NATO governments 
seem close to political consensus fa- 
voring military action in Kosovo even 
though foe toll of ethnic Albanians so 
far is '‘only” 300 dead. The military 
risks are graver. 

If NATO intervened to force an end 
to the fighting, it would probably have 
to knock out part Of Serbia’s air de- 
fenses — . a robust Soviet-built system 
that had no equivalent in Bosnia. 

The main planning is done under 
NATO's supreme commander, always a 
U.S. officer — currently General Wes- 
ley Clark. But the secretary-general — 
always a European — has an inter- 
national staff of about 200 uniformed 
officers from allied countries to help 
ensure teat military tactics match mem- 
ber states’ political strategies. 

NATO’s ties with Moscow are a top 
priority — “more important in foe long 
run even than Bosnia or Kosovo," an 
alliance ambassador said, explaining 
that foe bloc has emerged as a key 
intermediary in Western efforts to reach 
a new relationship with Russia. 

Mr. Solana won his spurs with his 


success as the prime oegotiatoT with 
Russia about NATO expansion, 

His diplomacy also took him to Pb- 
land, which is in the process , of be- 
coming a big new ally; to foe Baltic 
states, and to Italy, where he met with 
Kofi Annan, foe United Nations foc- 
retary-geacral, and foe head of foe Or- 
ganization on Security and Cooperation 
fn Europe, an umbrella body mat could 
be useful in developing a mandate for 
NATO intervention in Kosovo. 

None of his roles — running 1 foe 
alliance, building allied consensus and 
doing NATO’s diplomacy —gives Mr. 
Solana the power of final decision. That 
belongs to foe 16 member slates. - 
Instead, Mr. Solana’s job isto ensure 
teat foe 16 capitals (soon to be 19) stay 
roughly in step — and that Moscow is 
brought along as for as posstele. 

That may explain why Mr. Solatia, a 

physicist-tarneri-pohricum, said Ms 

most satisfying moments on the job 
were foe times “when. I can be tee 
catalyst of consensus." 

“He’s a politician, a consummate 
one, and just what we needed since the 
allian ce had already developed a vague 
strategic blueprint for its post-Cold War 
role,’ ' a NATO ambassador said. ■ -'• 
The strategic vision came 'largely 
from Manfred Woerner, an ex-German 
defense minister who was secretary- 
general from 1986 to 1992. ••.•". ! 

Mr. Solana’s style — Vow-key -but 
relentlessly energetic — is credited with 
helping NATO move past problems 
without getting hung up on theory;: j 
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Italian Government Split 
As NATO Debate Begins ■ 


CunpBtd bj Owe Staff Ficm Dapadta 

ROME — Italy’s governing parties 
were badly divided on Monday as the 
Chamber of Deputies began debating 
NATO expansion. 

The government’s main ally, the far- 
left Refounded Communist Party, op- 
poses the expansion and has said it will 
vote against the treaty in the lower 
house. The vote was expected Tues- 
day. 

But the center-right opposition, as 
well as a small group of centrists, sug- 
gested they could come to foe aid of toe 
government of Prime Minister Romano 
Ptodt 

The government would need at least 
some of their votes to ratify the treaty 
because it cannot muster a majority on 
its own in the lower house. 

... The treaty must beratifiedby all 16 
Norte Atlantic Treaty Organization 
members, plus tee three eastern Euro- 
pean candidates: Poland, tee Czech Re- 
public and Hungary. 

The vote has become the subject of 
internal politics among Italy’s parties as 
the center-right opposition led by Silvio 
Berlusconi is hoping to use it to bring 
down tee government. 

Mr. Berlusconi and his allies have 
called for Mr. Prodi ’s center-left gov- 
ernment to resign if it fails to secure the 
votes of Fausto Bertinotti’s commu- 
nists. 

“No one would understand, and it 
would be a true insult to our national 
interests, if Parliament voted against 
NATO’s expansion purely for motives 
of internal politics," said an editorial in 


La Repubblica newspaper Monday., j 
The Senate, where Mr. Prodi. has 
clear majority, has ratified foe treaty.^ 

If the division in tee governing bloc 
does prompt a vote of confidence, Mr. | 
Bertinotti has said he will close ranks 
and keep Mr. Prodi in office. 

Refounded Communist Party depu- 
ties are opposed to NATO, let alone its 
enlargement Although the party has 
said that it will vote against the motioi, 
other supporters of the coalition have 
appealed for it to abstain. ' • ' . . 7 
An abstention., although highly uri- 
likely, would lower the number of votes 
needed to pass the measure. 1 

The main Freedom Alliance oppo- 
sition bloc, led by Mr. Berlusconi. sup- 
ports NATO enlargement, as does foe 
new UDR centrist party, founded by*a 
-fonnerpresidcot, Francesco Cossiga. 

Boosted by a good showing in local 
elections earlier this month, foe Free- 
dom Alliance has demanded that Mr. 
Prodi resign after tee vote in acknowl- 
edgment that he no longer has an ef- 
fective majority. - u 

“A new ‘no’ from" the Rcfounded” 
Communists “would confirm yet again 
that tee government is without a ma- 
jority in the big issues of our foreign 
policy and that it is not in a position to 
fulfill its international commitments," 
Mr. Berlusconi said. 

The UDR, a small group made up of 
centrists who defected from the center- 
right and center-left parties, favors 
NATO expansion but has not yet com- 
mitted itself to suppon tee Prodi gov- 
ernment on this issue. (A P, Reuters) 
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fade Escort Saves 
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black BEAUTY ESCORT SSMCE 
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CHBSTWE ESCORT SERVICE 
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Td *44 rajlTI 373 3£l 
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EXOTIC ESCORT SERVICE 
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SELECTIVE ESCORT SERVICE 
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LONDON & HEATHROW Stonag 

Gaman Horde MuNnoual Escort 
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LONDON TOP CLASS 
PafEd Escort San tie 
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Pnvtfe Escort Service Pore Luxun. 
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II 0 NO POL FRANKFURT 
TKELEADWG ESCORT SERVICE 
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IBUfiCH ESCORT SERVICE 
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CAROLINE Escort Sente 
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Legal Services 


DIVORCE IN 1 DAY. No travel Write: 
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Work! Cup Tickets 


ALL WORLD CUP HCXETS WANTED, 
betting flrufc Best prices pad English 
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Colleges & Universities 


LASALLE UNIVERSITY 
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• Instant Rctfvatlon 
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Business Opportunities 
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Business Travel 
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6 Envoys Quit 
Minsk in Rift 
Over Eviction 
■From Houses 


Agmce Fnmce-Presse 

MINSK — Ambassadors from the 
, United Stales awl five European Union 

- pulled out of the capital of Belarus on 
Monday in a dispute over diplomatic 

.-residences. 

L- The governments represented by the 
: ambassadors vowed to expel the Be- 
, -jams counterparts. 

Minsk countered with a charge that 

- the ambassadors bad violated the Vi- 
enna Convention on diplomatic beha- 
vior by failing to respect the laws, tra- 
ditions and culture of the host country. 

At issue was the government’s de- 

- .cision to evict about 20 ambassadors 
- ' from (heir residences in Drozdy, a park- 

■like compound. Last week, the president 
of Belarus, Alexander Lukashenko, an- 
nexed ihe compound into the Plesiden- 
•iial Palace grounds. ' 

To underscore their displeasure, the 

- countries involved — Britain, France, 
Germany. Greece and Italy as well as 

. the United States — recalled their am- 
, bassadors for consultations, and an- 
. pounced that they wanted the Belarus 
ambassadors withdrawn from their cap- 
itals. 

The EU members said they would 
. expel Belarussian ambassadors in 
protest, while the United States said it 
had ordered the Belarussian envoy, cur- 
rently in Minsk, not to return to Wash- 
ington until the issue was cleared up. 

The Belarussian envoy to the United 
States, Valeri Tsepkalo, will be asked to 
remain in Minsk during the period of 
consultations, the American ambassa- 
dor, Daniel Speckhard. said as he pre- 
pared to board a flight for Frankfurt. 

“This is very dangerous for our re- 
lations,” added the German envoy, 
.Horst Winkelman. “I hope that the 
"question will soon be resolved, but this 
depends on the intelligence of the au- 
thorities here.” 

The Japanese charg6 d’affaires, 
Shijeo Natsui, said he was set to leave. 

Earlier, the British Embassy in Minsk 
' e issued a statement on behalf of the Euro- 
pean Union indicating that Belarussian 
envoys would soon be asked to leave. 

’‘The EU stands ready to resume a 
"dialogue with the Belarussian govern- 
ment,” it stressed, adding that talks 
would only be possible when the Be- 
* lams authorities respected “the funda- 
mental principles governing diplomatic 
.gelations and representations.’ ’ 

„ t Belarus cut off water and electricity 
“and barred access to the houses. ■ 



Moscow Cleaning Up 

MOSCOW — The cleanup and re- 
pair bill from a powerful weekend 
storm will be about 100 million rubles 
(SIS million), city officials said Mon- 
day. The death toll rose to nine, with 
more than 280 injured. 

The city deployed thousands of work- 
ers to clean up the mess from the storm, 
which struck shortly before midnight 
Saturday. Boris Nikolsky, a tod deputy 
to Mayor Yuri Luzhkov, tola the In- 
terfax news agency dial most of die 
work should be done within three days. 

The thunderstorm, bearing near-hur- 
ricane force winds, raged for about 30 
minutes, uprooting thousands of trees, 
smashing windows and flattening 
small shops. The Bolshoi Theater, 
Kremlin walls and Moskva Hotel near 
Red Square were all damaged. 

Mr. Luzhkov said power lines were 
downed in more than 700 places. (AP) 

Turkey Recalls Envoy 

ANKARA — Turkey has recalled 
its ambassador from Switzerland for 


consultations, apparently because of 
irritations about a Swiss refusal to let 
Turkey celebrate the 75th anniversary 
of the Lausanne Treaty in that city, the 
news channel NTV said. 

Foreign Minister Ismail Cent is to 
send a letter to his Swiss counterpart, 
expressing Turkey’s “indignation” 
over the Swiss attitude and warning of 
the consequences for bilateral ties, 
NTV said. 

According to NTV. Ambassador 
Taner Baytok was recalled after the 
Swiss authorities refused to permit a 
celebration of the treaty, signed by 
Ankara and the World War 1 victors 
over the carving up of the Ottoman 
Empire. (AFP) 

Russia Denies Spying 

MOSCOW — The Foreign Ministry 
said Monday it regretted the expulsion 
of one of its diplomats from Switzer- 
land and dismissed suggestions that he 
had been spying. 

“This action of the Swiss author- 
ities. taken without any explanation of 
the motive, evokes onr surprise and 
regret,” a ministry spokesman, Valeri 


Nesterushkin, said at a briefing for the 
press. 

Mr. Nesterushkin said the unnamed 
diplomat, whose expulsion was an- 
nounced on Sunday, had returned to 
Moscow' some time ago. He had been 
working with Russia's delegation at the 
United Nations in Geneva. (Reuters) 

EU Farm Talks Start 

LUXEMBOURG — European Un- 
ion agriculture ministers startki a four- 
day marathon session in Luxembourg 
on Monday, facing a long agenda in- 
cluding some sector reforms and set- 
ting farm prices and set-aside levels 
(the amount of land to be kept out of 
cultivation) for 1999/2000. 

The initial meeting on Monday was 
being devoted to a review of the vari- 
ous ministers' positions on the list of 
topics, including reforms relating to 
the banana, olive oil and tobacco sec- 
tors. 

Observers said that in view of the 
stakes involved for the various EU 
members, the meetings can be expec- 
ted to stretch out to Thursday, and 
maybe even Friday. \AFP) 


Yeltsin Fears a Fascist Trend in Russia 


Srrj-n l.'m^Uh- fem ill'll I’"-— 

Daniel Spekhard, the U.S. envoy, on a phone at the Minsk airport 

Britain to Lower Consent Age for Gay Sex 


Reuters 

LONDON — Britain was set to 
lower the age of consent for homo- 
sexuals to 16 from 18 on Monday 
despite strong opposition from the 
Church of England 
Parliament was expected to back the 
change by atwo-to-one majority. The 
legislation would align the homosexu- 


al and heterosexual age of consent 

The Church of England said lower- 
ing the age of consent for homosexu- 
als “may give wrong messages.” 

Opponents of the change were try- 
ing to gamer support for an amend- 
ment that would make homosexual 
acts involving minors and adults in 
positions of authority an offense. 


The Assoc idled Press 

MOSCOW — President 
Boris Yeltsin Used a radio 
speech to the Russian people 
on Monday, the 57th an- 
niversary of the German-led 
invasion of the Soviet Union, 
to warn that a neofascist 
movement was spreading in 
post-Communist Russia. 

Hitler looked down on 
Russians and other Slavs as 
unworthy people, suitable for 
little more than manual labor 
to serve the Third Reich. His 
declared aim in the invasion, 
joined by several East Euro- 
pean countries, was to destroy 
Bolshevism. 

Over the last few months, 
Moscow has seen an increas- 
ing number of racist attacks 
by skinheads and others, 
drawing attention to the small 
but violent extremist move- 
ment 

“Half a century ago, our 
country saved the world from 
fascism,” President Yeltsin 
said in his radio talk. “But 
today, it is raising its head in 
Russia, stupefying our 
yoath.” 

Often poorly educated and 


without hope of finding good 
work, some disaffected 
youths blame racial and re- 
ligious minorities for their 
troubles, and call for a 
“strong hand” to regain Rus- 
sian prosperity. 

“under the cover of fine 
words about the revival of 
Russia, of its national spirit, 
they are again looking for an 
enemy — to humiliate, to 
lock away in prisons, to 
shoot,” Mr. Yeltsin said. 

Although statistics are in- 
conclusive, both neo-Nazis 
and human rights groups es- 
timate that there are about 
4,000 neofascists in Moscow, 
mostly young males. 

They are becoming more 
active. 

Last month, a bomb ex- 
ploded at a synagogue in the 
capital, injuring two people 
and causing extensive dam- 
age. Jewish leaders blamed 
fascist groups. 

A black American Marine 
was badly beaten by four 
skinheads at a market 
"I am worried that not 
everybody is aware of the 
reality of the threat of ex- 


tremism in Russia today,” 
Mr. Yeltsin said. 

“Our common duty to the 
memory of the victims of fas- 
cism is not to allow the rebirth 
of the 'plague of the 20th cen- 
tury.' ” he said. 


In a survey conducted in 
May among 6,000 people 
across Russia, the Institute for 
the Sociology of Parliament- 
arism found that 1 1 percent of 
Russians thought fascists 
could come to power. 
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Lidia Hails Russian Vow 
To Construct 2 Reactors 

Nuclear Deal Is Seen as Step Out of Isolation 


CanpBnlbyOur Scoff Fnm Dispatches 

NEW DELHI — India on Monday 
was savoring a deal with Russia to build 
the Subcontinent's first large nuclear 
power stations, a move that appeared to 
open a breach in the show ofintemational 
unity against India’s nuclear tests. 

Indian specialists and officials said 
tbe decision by Moscow to revive a 10- 
year-old pact on the construction of two 
1, 000-megawatt nuclear reactors in 
southern India had broken the perceived 
isolation of the country after its un- 
derground nuclear tests last month. 

But the sanctions took a timber toll 
Monday as the value of Indian stocks and 
bonds declined and the country’s cur- 
rency, the rupee, fell to a record low 
against the U.S. dollar. Indian politicians 
• contend that the country can withstand tbe 
U.S. sanctions that went into effect last 
week, but business leaders are less cer- 
tain. Tbe dollar closed Monday at 42.74 
rupees, up from 42.20 Friday, as banks 
and importers rushed to buy dollars. 

On Sunday, the Russian atomic en- 
ergy minister, Yevgeni Adamov, and 
the chief of the Indian Atomic Energy 
Commission, R. Chidambaram, ini- 
tialed a pact to extend the reactor deal, 
which had been on hold since the col- 
lapse of the Soviet Union and which is 
now estimated to be worth $3 billion. 

The United States condemned Russia’s 
decision. “This is not good news. 1 ’ fee 
Stale Department spokesman, James Ra- 
bin, said in Washington. ‘Tt’s the wrong 
message at the wrong tune, and we are 
going to urge the Russians to recon- 
sider.'’ 

After worldwide condemnation of its 
nuclear weapons tests, India sees the 
deal on the reactors as a breakthrough. 

* ’There is an important signal involved 
here," said K. Subrahmanyam, an Indian 
defense expert Despire condemnation of 
the nuclear tests by the UN Security 
Council. **ii is quite likely more and more 
powers will realize it is better to do 
business as usual with India," he said. 

Russia, one of the five permanent 
council members, joined in the global 
condemnation of the Indian nuclear 
tests and the countertesting by Pakistan 
but opposed punitive economic sanc- 
tions, saying they would hurt the poor. 

A diplomat in New Delhi said some 
Western countries were viewing the re- 
actor deal with regret because it could 
puncture attempts by the nuclear powers 
to maintain a common stance on India. 

"I think the timing is quite unfor- 
tunate" the diplomat said. 

The diplomat said that Moscow could 
go aheaa with the deal on the ground 


that it had been in the pipeline for years, 
but that it did not necessarily mean die 
door to additional nuclear cooperation 
between India and Russia was open. 

Moscow, tbe diplomat said, is bound 
by guidelines of the Nuclear Suppliers 
Group, under which reactor technology 
is to be sold only to countries that permit 
international inspections. An Indian of- 
ficial familiar with the reactor deal said 
that the power station in Kcdankulam 
would be subject to safeguards by the 
International Atomic Energy Agency. 
But this international control will apply 
only to the Kudankulam facility and not 
the entire Indian nuclear program. 

New Delhi is hoping its traditionally 
good relations with Moscow will help it 
weather the international opposition to its 
nuclear tests, and both countries are seek- 
ing to bolster military ties. Last week, a 
high-ranking Indian military delegation 
was in Russia looking at military equip- 
ment, including fighter planes ana air de- 
fense systems. 

"Mae than this, there is a defense 
agreement that will likely be signed when 
President Yeltsin visits later this year.” 
Mr. Subrahmanyam said, referring to a 
visit by Boris Yeltsin that had been sched- 
uled for January but was postponed. 

"That should send some good signals 
to the rest of the world,” Mr. Sub- 
rahmanyam said. (Reuters, AP) 

■ India Renews Offer of Talks 

Prime Minister A Cal Behari Vajpayee 
of India renewed an offer on Monday for 
talks with Pakistan on all issues, includ- 
ing Kashmir, Reuters reported, quoting 
dispatches from Indian news agencies. 

Mr. Vajpayee suggested no date or 
venue for a resumption of talks and 
described as "regrettable 1 ' calls for 
third-party mediation of the dispute 
over fee Himalayan region, two-thirds 
of v,-’ * h is controlled by India. 

Pakistan has said feat fee Kashmir 
dispute is a "core issue" that needs to be 
settled first and has urged majorpowers to 
help defuse the dispute. But United News 
of India quoted Mr. Vajpayee as saying, 
"I call upon Prime Minister Nawaz 
Sharif to embrace the spirit of fee Shimla 
agreement and join me in a fruitful and 
sustained dialogue on a whole array of 
bilateral issues, including Kashmir." 

Under a peace agreement signed in 
Shimla in 1972 it was agreed feat any 
talks on Kashmir should be bilateral. 

"Voices for third-party mediation are 
being heard," Mr. Vajpayee said. “With 
our common experience of colonialism, 
we should be cautious of such attempts to 
internationalize problems in fee region." 
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Filipino policemen and students battling Monday during a protest at the presidential palace over tbe burial. 

Estrada Curbs Marcos Burial Ceremony 

Only Family Can Attend, He Says, Forbidding Political Speeches 


Reuters 

MANILA. — President-elect Joseph 
Estrada told fee widow of Ferdinand 
Marcos on Monday fear he would allow 
the former president's burial at Heroes 
Cemetery if only family members at- 
tended and if there were no political 
speeches. 

Seeking to calm a political storm after 
he agreed that Mr. Marcos could be 
buried alongside former presidems and 
war veterans, Mr. Estrada made public a 
copy of his letter to Imelda Marcos. 

Mr. Estrada specified feat no organ- 
ized groups would be allowed along die 
route to fee cemetery, feat the rites should 
be strictly religious and that “fee funeral 
shall be limited to the immediate Marcos 
family of not more titan SO persons." 

"No political statements shall be 
made," his letter said. 

A longtime Marcos supporter, Mr. 
Estrada said feat he might attend the 
funeral, planned July 1 1 in fee capital. 

Mr. Marcos died in exile in Hawaii in 
1989, and his preserved body has been 
kept since 1993 in a glass case in fee 
family mausoleum in his hometown in 
northern Cocos Norte Province. 

“My motivation is simple," Mr. Es- 
trada said in his letter. “I heme feat by 
finally laying to rest his mortal remains, 
fee decade-long turmoil over fee issue 


will subside." Human rights groups 
have attacked fee burial plans, saying 
that a dictator and a man who plundered 
fee country has no place in fee national 
cemetery. 

Communist guerrillas, infuriated by 
Mr. Estrada's decision, said Sunday that 
they were forming special units to kid- 
nap Mrs. Marcos and her children and 
put them on trial for “crimes against the 
people." The outgoing president, Fidel 
Ramos, ordered tighter security for fee 
Marcos family. 

Mr. Ramos said he had also directed 
the military and the police to ensure that 
rebels did not disrupt Mr. Estrada's in- 
auguration as president on June 30. 

Besides targeting fee Marcoses, fee 
leftist rebels said they would abduct Mr. 
Marcos's top associates, but did not 
name them. 

A spokesman for the Communist 
New People's Army, Gregorio Rosai, 
said in a radio interview feat the rebels 
planned to set up a special court to try 
fee Marcoses. 

“We all know they committed high 
crimes,'’ he said. Asked if fee rebels 
would impose fee death sentence on fee 
Marcoses, he said, “Let us leave it up to 
fee court and to fee revolutionary move- 
ment*' 

A dozen students staged a noisy 


protest outside the presidential palace 
on Monday, canying signs that read: 
“No to Heroes’ Burial’' and “Remem- 
ber fee Victims, fee Sufferings." 

Mrs. Marcos has been sentenced to 12 
years in jail fcr graft bur is free on bail 
while her case goes to appeal. 

■ Estrada Foe Defiant 

The ontspoken head of one of the 
Philippines’ most successful industrial 
estates said Monday that he would defy 
a plan by Mr. Estrada to remove him 
from office. The Associated Press re- 
ported 

Richard Gordon, chairman of the 
Subic Bay Metropolitan Authority, said 
he would go to court to stop Mr. Estrada 
from removing him from the Subic Bay 
freepart, a former U.S. naval base north 
of Manila. 

“This is personal,'* Mr. Gordon said. 
‘Tin ready to debate with him in court 
about this." Mr. Estrada says be plans to 
fue Mr. Gordon on his first day in 
office. 

Mr. Gordon, former mayor of 
Olongapo City outside the Subic base, 
fought fiercely against Philippine sen- 
ators, including Mr. Estrada, who voted 
in 1991 not to extend fee U.S. lease on 
tire base. The naval facility was closed 
the following year. 

■ ■ : ; r 


briefly 


4 Officers Arrested 
In Korean Scandal 

SEOUL — The South Korean 
Army’s adjutant general and. three 
other officers have been arrested in 
a draft scandal, fee Defense Min- 
istry stud Monday. . . 

In announcing .fee arrests, fee 
minis try also issued a list of 400 
people it said were under inves- 
tigation on suspicion of taking or 
giving bribes to help fee sons of the. 
wealthy or influential avoid' mil- 
itary service. 

The list named 267 civilians and 
133 army officers, including seven 
active-service army generals and 
six retired generals. • • (AP} 

Taiwan Pools Shut 
Because of Virus ... 

TAIPEI — Health authorities in 
Taiwan closed school swimming 
pools on Monday in hopes it would 


already killed SO children. 

Authorities will consider wheth- 
er to reopen fee pools on July Land 
are debating whether to cancel 
summer camps and swimming pro- 
grams. Operators of commercial 
swimming pools were being asked 
to bar children under 12 years old, 
who are particularly vulnerable to 
fee enterovirus 71 that has swept 
over much of fee island. (Ar) 

87 Reported Killed 
In Sri Lanka Battle 

NEW DELHI — Heavy new. 
fighting raged in northern and east- 
ern Sri Lanka on Monday, and gov- 
ernment troops and Tamil Tiger 
guerrillas lost at least 87 com- 
batants, according to rival claims. 

Government forces opened a 
new front against the rebel Lib- 
eration Tigers of Tamil Eelam in 
the east with an offensive against 
fee rebel-held town of Vakarai, fee 
military said. (AFP) 

For the Record 

The head of Indonesia’s largest 
Muslim group and an ethnic 
Chinese tycoon on Monday jointly 
urged Chinese Indonesians who 
fled last month’s rioting to return 
from abroad and help restore fee 
economy. (AFP) 
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Doesn’t Dexia ring a bell? But where did you hear about us? 


XtMmie 

09/10/96 

Le Credit Communal 
de Belgique el le 
Credit local de France 
fusionnent dans 
Dexia. 

Le nouvel ensemble 
pesera 40 milliards 
de francs de fonds 
propres. La fusion 
economique annon- 
c6e en mars entre le 
Credit local de France 
(CLF) et le Credit 
Communal de 
Belgique (CCB) 
va prochainement 
devenir effective. Des 
assemblies generates 
d'actionnaires sont 
appeiees le 9 et le 
14 octobre £ approu- 
ver les modalites du 
rapprochement. 

Le CLF et le CCB vont 
devenir des holdings 
et transferer tout 
leur contenu a deux 
societes operation- 
neJIes dont cheque 
partenaire dStiendra 
50%. 


ILflVIE r : /RflflCfliSE! 


11/10/96 

Dexia, c’est le nom 
du groupe bancaire 
europeen n6 
de la fusion entre le 
Credit local de France 
et le Credit 
Communal de 
Belgique, approuvee 
en assem wee generate 
des actionnaires le 
9 octobre. Le dividende 
exceptionnel de 
25,50 francs, avoir 
fiscal compris, sera 
mis en paiement le 
16 decern bre 
prochain. Conserver 
le Credit local. 

toSgTIJD 

21/11/96 

De vliegende start 
van Dexia Be/guim. 

De oude parketvloer 
van de beurs van 
Brussel deed nog 
eens u'rtzonderlijk 
dienst. Niet als cen- 
trale verhandeling- 
splaats maar als een 
soort ontbijtkamer 
waarbij de genodig- 
den “live” 
konden meemaken 
hoe de . 

Gemeentekrediet- 
Holding, bekend als 
“Dexia GK" op de 
schermen, een vlie- 
gende start zou 
nerrien. Terwljl de 
eerste minuten hec- 
jtisch veriiepen, bieef 
de preciese 


verdeling van de 
aandelen een beter 
bewaard geheim. 

LE som 

17/12/96 

Dexia est ne. Reste a 
lui donner du conte- 
nu... Dexia fixe son 
premier objectif : des 
acquisitions. Le grou- 
pe bancaire belgo- 
frangais dispose d'un 
tr£sor de guerre pour 
financer ses futures 
emplettes 
europeennes. 

LAUBBEBELG10CE 

17/12/96 

Le groupe Dexia s'est 
assure les moyens 
de ses ambitions 
Internationales. Le 
president Francois 
Narmon n'exclut 
aucun marche pour 
donner au groupe 
belgo-frangais une 
nouvelle dimension. 


NaFtwcomiiL 

25/02/97 

Crediop deal com- 
pletes Dexia network. 

,ak M« 

25/02/97 

Dexia, colosso franco- 
belga del credito agli 
enti locali, acquista il 
40 % del Crediop e 
prenota 1’1 % della 
banca torinese. 
il San Paolo trova soci 
Oltralpe. 

L'operazione vale 
500 miliardi. 

Per I'istltuto di 
Zandano utili a 
600 miliardi. 


mer leur confiance 
dans la strategie des 
deux groupes. Dexia 
qui devrait debourser 
entre 1,6 el 1,9 mil- 
liard de francs pour 
cette operation, n'en- 
visage pas d'augmen- 
ter sa participation 
dans Crediop. 

Het Nieuwsblad 

02/04/97 

Gemeentekrediet 
boekt winst van 
20 miliard. 

De groep Dexia, de 
alliantie tussen het 
Gemeentekrediet en 
Credit local de France 
(CLF), haalde in 1996 
een nettogroepswinst 
van 19,4 miljard 
frank. Hoewel Dexia 
in 1995 nog niet bes- 
tond, stelde de groep 
pro forma-resuitaten 


02/04/97 

Dexia : un benefice 
de 19,4 milliards. 
1996 est la lere 
annee d'exercice du 
groupe Dexia, 
le groupe bancaire 
europfeen issu. 
en octobre 1996 
de la fusion 
economique du 
Credit Communal 
et du Credit local de 
France. 

Dexia a connu un 
excellent exercice 
qui confirme la 
strategie europ6enne 
du groupe employant 
10 000 personnes. 

HandelsWatt 

02/04/97 

Dexia Ensemble will 
weiter wachsen. 


men in de Bel20- 
index. Het aandeel 
van he! 

Gemeentekrediet vol- 
doei aan alle voor- 
waarden vocr apna- 
me. ook de eis dat 
het aandeel minstens 
acht maanden op de 
twaaff in de omzet- 
top 20 vaii de -ermii- 
naandelen prijkt. 

CMB voldoet aan alle 
voorv/aaroen om te 
warden vervangen. 

L esEcho s 

01/09/97 

Pierre Richard s’ex- 
plique sur la strategie 
de Dexia. Dans une 
interview aux 
• Echos*; le president 
de Dexia et du Credit 
local de France 
affiche clairement son 
ambition : faire partie, 


ce de Dexia, ie grou- 
pe financier issu ae la 
fusion entre !e Credit 
local de France et le 
Credit Communal de 
Belgique, a augments 
de 23.1 , pour 

atteindre 2.1 mrlliards 
de francs. 

LE SOIR 

16/01/98 

Dexia sort de !a BBL 
avec le pactoie : 

15,5 milliards et 
-quelques dizaines* 
d'autres pour grandir. 


30/01/98 
Dexia : 

forte croissance 
(+ 54 %) des activites 
de banque privde. 

Les primes encais- 
s6es en mattere 



Dexia, the European banking group 
created by the merger of Credit local de 
France and Credit Communal de Belgique, 
reported total assets of 185 billion euros 


at the end of 1997. Dexia is the European 
leader in the financing of public service 
facilities and is also active in commercial 
banking and asset management 


28/02/97 

ACTIF. 

Credit local de 
France. Nouveau 
coup d’eclat pour le 
Credit local de 
France. Fruit de sa 
fusion, I'an dernier, 
avec le Credit 
Communal de 
Belgique, le nouvel 
ensemble Dexia vient 
de prendre 40 % de 
I’italien Crediop, spe- 
cialists des prfits'aux 
collectivites transal- 
pines. Les marches 
ont plutflt bien r6agi £ 
cette nouvelle. II est 
vrai que les agenuo. 
de notation financier^ 
Standard & Poor’s 
et Moody’s se sont 
empressees de reaffir- 


op voor dat jaar. 
Daaruit blijkt dat de 
winst in 1996 tegen- 
over 1995 is gestegen 
met 13,1 procent. Het 
Gemeentekrediet zelf 
boekte een nettowinst 
van 9,7 miljard frank, 
13,7 procent meer 
dan een jaar geleden. 
"En net de helft van 
19,4 milprd tank”, grapte 
topman Franqois 
Narmon gisteren. 

HETLAATSTErfinJWS 

02/04/97 

Gemeentekrediet 
(Dexia) vaart wel bij 
huwelljk met CLF. 

Als groep heeft de 
Frans-Belgische 
•■inatie Dexia 
t local de 
uce en 
;eentekrediet) 
19,4 miljard frank 
nettowinst geboekt. 


LE FIGARO 

02/04/97 

Dexia veut amgfiorer 
sa rentabilite. 

Le groupe bancaire a 
enregistre une hausse 
de 10 % de son 
rgsuttat net 1996. 

II vise une rentability 
sur fonds propres 
de 13 %. 

.jssTIJD 

01/08/97 

CMB geen enkele 
keer in maandelijkse 
omzettop, Dexia GK 
altijd. Dexia GK duwt 
CMB uit BEL20. Het 
vermoeden was er al 
langer, maar sinds 
gisteren hebben we 
zekerheid : Dexia GK 
zal na de handelsses- 
sie van vrijdag 
19 december de 
plaats van CMB inne- 


d'ici a cinq ans, des 
30 premteres banques 
mondiales. 


Financei 

13/10/97 

Le marche s6duit par 
Dexia France. Dexia a 
presente a la commu- 
naute financtere des 
resultats semestriels 
significativement 
superieurs aux antici- 
pations. 

Les analystes revisent 
en hausse leurs 
objectifs de croissan- 
ce des benefices et 
saluent I'effort de 
transparence finan- 
ctere du groupe. 

loumml cflw. 


13/10/97 

Excellents resultats. 
Au 30 juin, le benefi- 


d'assurance-vie ont 

grimpe de 160 %. 

LeRevenu 

06/02/98 

Dexia : forte croissan- 
ce de toutes les acti- 
vites. Financement 
des equipements 
coliectifs, activity de 
banque commerciale, 
gestion d’actifs : 
tous les clignotants 
sont au vert pour 
Dexia. 

Les seuls credits aux 
collectivites locales ont 
progresse de 17,6 % 
en 1997, permettant 
au groupe de detenir 
une part de marche 
de plus de 
10 % en Europe. 
Compte tenu de cette 
forte activity, les pre- 
visions d’une crois- 
sance a deux ch iff res 
pour les resultats de 


1997 (par rapport a 

3.2 milliards de 
francs en 1996) sont 
confirmees. 

La Tribune 

09/02/98 

Dexia filialise son 
activite Internationale. 
Le groupe Dexia va 
filiaiiser son activity 
Internationale de 
financement des 
equipements 
coliectifs, qui sera 
dor^navant assuree 
par une nouvelle 
entite, Dexia Project 
& Public Finance 
International Bank. 
Dotee d'un capital de 

3.3 milliards de 
francs, cette structure 
constitue la 
quatrieme entity 
operationnelle de 
Dexia aux cftes du 
Credit local de 
France, du Credit 
Communal de 
Belgique et de la 
Banque 

Internationale de 

-- Luxembourg (BIL). 

L'activite commerciale 
de I'ensemble des 
filiales et succursales 
regroupees au sein 
de Dexia Project & 
Public Finance 
International Bank a 
represente 
57,9 milliards de 
francs en 1997. 

Basee £ Paris, cette 
derniere est 
presente en Grande- 
Bretagne, en 
Espagne, en Suede, 
en Allemagne, au 
Portugal et £ 

New York, ainsi qu’en 
Italie et en Autriche 
avec des participa- 
tions dans Crediop et 
Osterrelchische 
Kommunalkredit. 


21/02/98 
Dexia Asset 
Management verra 
Ie jour cette annee. 
Cette structure 
grand-ducale 
pr£sidera un resea u 
de filiales etrangeres, 
en Belgique, 

Suisse, Singapour, 
Grande-Bretagne, 
France et Australie. 


De Standaard 

02/04/98 

Dexia speurt actief 
naar overname- 
kansen Winst- 
klim met 13 procent 
tot 21,9 miljard frank. 


Het principe-akkoord 
om de levensverzeke- 
ringsactiviteiten 
van Omob over te 
nemen is slechts een 
van de drie concrete 
dossiers die Dexia 
bestudeert. Voorzitter 
Frangois Narmon 
maakte er gisteren 
bij de voorstelimg van 
de jaarresultaten 
geen geheim van dat 
de groep. ontstaan 
uit de alliantie van het 
Gemeentekrediet en 
Credit local de France, 
actief speurt naar 
overname-opportuni- 
teiten om haar 
activiteiten verder te 
ontwikkelen. 


02/04/98 

Les hommes et ies 
affaires. 

Dexia, qui affiche uri 
r6sultat en hausse 
sensible £ 

3,57 milliards de 
francs vient de 
conclure avec le 
principal assureur-vie 
en Belgique, 
un important accord 
de principe en 
bancassurance. 
Dexia, ne de 
I'alliance du Credit 
local de France et du 
Credit Communal de 
Belgique, a conclu 
avec la Smap, 
principal assureur-vie 
en Belgique, un 
important accord de 
principe de bancas- 
surance en Belgique. 
Cet accord va 
penmettre £ Dexia 
«de renforcer son 
pole assurance*, 
a souligne hier le 
groupe preside par 
M. Pierre Richard. 


LAUBBEBEL30DE 

02/04/98* 

Le groupe Dexia mise 
sur la bancassurance 
en signant un accord 
de principe avec la 
Smap. II a realise une 
plus-value de 
14,6 miliards sur la 
vente des titres BBL 
Avide d'acquisitions, 
ii pourrait s’interesser 
au Lyonnais Belgium. 

investk- 

06/04/98 

Dexia .- de nombreuses 
alliances en prepara- 
tion. Resultat : pres de 
6 milliards engranges 
en 1997, gr£ce £ une 
plus-value exceptionnefle. 
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Colombian President’s Accuser Handily Wins the Presidency Exit by Military 1 


By Diana Jean Scfaemo 

New York Tunes Service 

BOGOTA — Colombians have voted 
a resounding end to the presidency of 
Ernesto Samper, electing as his successor 
die man who Erst accused Mr. Samper of 
accepting money from drug dealers. 

The election Sunday of Andres Pas- 
trana, the Conservative former mayor of 
Bogota, over Horacio Serpa of the Lib- 
eral Party, Mr. Samper’s interior min- 
ister and most loyal advocate, opens a 
new chapter in Colombia's relations with 
die United States, which have boiled 
over with bitterness and suspicion during 
Mr. Samper's four years in power. 

With more than 96 percent of the vote 
counted, Mr. Pastrana had woo 50.3 
percent of the vote, to 46.35 percent for 
Mr. Serpa. 

“The country clearly came out to vote 
for change," Mr. Pastrana said. 


The unusually strong showing of Mr. 
Pastrana — who won a higher number of 
votes than any previously elected pres- 
ident — and a high turnout came in sharp 
contrast to public opinion surveys, all of 
which had shown the two candidates 
virtually tied for the presidency and had 
predicted a low voter turnout 
Rodrigo Losada, a political scientist at 
Javeriana University, said, “It’s a re- 
jection of all the negative things the coun- 
try has been living through for the last 
four years — die government policies, 
unemployment, corruption, and a style of 
politics that's very tied to patronage.’' 

Alfredo Rangel, a former national se- 
curity adviser who confessed to being 
“absolutely surprised" by the results, 
agreed. “The Liberal Party political ma- 
chine couldn't pull it off,’ ’ he said. “And 
it was mobilized to the maximum." 

Mr. Rangel said that relations with the 
United States would improve dramat- 


ically with Sunday’s election of Mr. 
Pastrana, probably entering a new era of 
closeness and cooperation between the 
two countries. 

Mr. Serpa, in defending Mr. Samper, 
had frequently lashed out publicly 
against U.S. officials , at one point calling 
the f tamer American ambassador here, 
Myles Frechette, “the crazy gringo.’ * 

Mr. Sena conceded defeat Sunday 
night, saying. “1 congratulate Andres 
Pastrana for his election as Colombia's 
next president, and I call oa all my fellow 
coantrymen to support him and accom- 
pany him in the difficult task he faces." 

Under Mr. Samper, who was accused 
of accepting $6 million from drug deal- 
ers in his election campaign and who 
was stripped of his U.S. visa two years 
ago, American officials cultivated ties 
with other individuals or agencies — 
tike the chief of policed General Rosso 
Jose Serrano — while largely avoiding 


direct encounters with the president. 
While Mr. Pastrana may enjoy strong 
electoral backing, the Congress here re- 
mains heavily Liberal. Ingrid Betancur, 
a Liberal deputy who has been sup- 
porting Mr. Pastrana's candidacy, said 
that Mr. Pastrana would probably seek a 
public referendum to elect a new Con- 
gress as part of an overall drive for 
political reform if he could not govern 
with the current Congress. 

As president elect, Mr. Pastrana's first 

order of business is expected to be a direct 

meeting with the leader of the largest rebel 
group that has been battling government 
security forces for more than 30 years, the 
Revolutionary Armed Forces of Colom- 
bia. He pledges to hold such a meeting as 
early as next week if security permits. 

The two candidates' potential ability 
to negotiate an end to the civil conflict 
that has claimed more than 30,000 lives 
in Colombia was. along with the econ- 


omy, a top issue in the campaign. With 
the strong support of Colombia's busi- 
ness community and his Conservative 
credentials unquestioned by the military, 
Mr. Pastrana appears to have wide lat- 
itude for tariffing the country's most 
difficult problems. 

In the final days of campaigning, Mr. 
Pastrana had pledged to meet with 
Manuel Mainlands, the rebel leader, 
who had alre ady met with Mr. Pastrana’s 
cam paig n chief the week before. 

Mr. Pastrana has vowed to lead ne- 
gotiations with die leftist rebels of the 
Revolutionary Armed Forces of Colom- 
bia and with the smaller National lib- 
eration Army and has agreed to a guerrilla 

demand that government security forces 
evacuate five municipalities during any 
peace negotiations. He has pledged sep- 
arate parallel talks with right-wing para- 
military leaders, who have been demand- 
ing a say in any peace negotiations. 


) JIANG: China’s Leader Appears to Stake Legacy on U.S. Ties 


Continued from Page 1 

group from the former prime minister, Li 
Peng, consolidating his control over for- 
eign policy. 

Mr. Li was known, American dip- 
lomats have contended, as an opponent 
of close ties with the United States. He is 
closely associated with the crackdown 
on student-led demonstrations around 
Ti ananm en Square in June 1989. And he 
spoke often of the need to create a 
“multi-polar world order'* and against 
the domination by a single superpower, 
the United States. 

“Mao, Deng and Zhou Enlai really 
took Che United States very seriously — 
as the most important country in the 
world and worked to build good ties with 
America,” said Yuan Ming, the bead of 
the Institute for International Relations 
at Beijing University. “Jiang has in- 
herited these ideas. In this regard, he is a 
good student of Deng.” 

The reason Mr. Jiang has gone to hat 
for U.S.-China ties, Mr. Yuan and others 
say, is two-fold. 

First, improving ties with the United 
States is now seen by many in China as a 
good unto itself — important both for 
China's desired status' as a world, or at 
least regional, power and its economic 
development 

If China views itself as threatened by 
the United States, said Joseph Fewsmith, 
a political scientist at Boston University, 
that makes a lot of domestic reform 
policies more difficult to achieve — 
such as expanding the stockholder sys- 
tem and other capitalist-style reforms. 

In that way, he said, Mr. Jiang and Mr. 
Li are both' convinced of the linkage 
between relations with the United States 
. and domestic politics — but for very 
: different reasons. “Lr was suspicious of 
. the United States, and tensions within 
the relationship bolstered some of his 
efforts to hinder reform,” Mr. Fewsmith 
said. 


Construction 
Takes Off at 
Asia’s Airports 

A%ence Fmnce-Presse 

SINGAPORE — While some 
smaller Asian airlines are col- 
lapsing or on the brink of bank- 
ruptcy, Asia is on an airport-build- 
ing spree, raising fears among some 
analysts of regional overcapacity 
and underutilization. 

Among new airport facilities be- 
ing built: 

• Malaysia will launch a high- 
tech, $2.3 billion airport on June 30. 
Initial capacity will be 25 million 
passengers a year, double that of the 
current airport, with expansion pro- 
visions for up to 100 million pas- 
sengers. 

• A new Bangkok international 
airport is due to be operational in 
2004. Plans have been scaled down 
from two runw ays and a capacity of 
30 million passengers a year to one 
runway and 20 million passengers. 

• China, the one bright spot in 
Asian aviation, is targetin® 10 per- 
cent annual growth in traffic in the 
next 20 years, the world’s highest, ll 
is undertaking some 40 airport cre- 
ation, extension or renovation proj- 
ects. including one for each of the 
22 provincial capitals. The biggest 
are two new airports in Guangzhou 
and Shanghai, and an extension in 
Beijing. 

• Singapore is to build a third 
terminal, which would be opera- 
tional around 2004, and expand 
cargo facilities at Changi airport, 
which is already reputed to be the 
world’s best and is still far from 
saturated. 

« Sydney Airport's $488 million 
expansion is by far the largest such 
project under way in Australia, 
whose airports are now mostly 
privately owned. It is being up- 
graded for the 2000 Olympic 


Games. 

• Taiwan's Chiang Kai-shek In- 
ternational Airport is building a new 
terminal, expected to be completed 
by January 2000, doubling capacity 
to 30 million passengers a year. 

• Philippine Airlines may be in 
deep trouble after a crippling strike 
by pilots, bot Manila is budding a 
second terminal due to be finished 
in October, and a third terminal, the 
biggest, is to be completed around 
2001. 

• South Korea plans to complete 
the first phase of a new international 
airport west of Seoul by the end of 
2000. It will handle 27 million pas- 
sengers and 1.7 million tons of 
cargo a year. 



“Jiang seems to have overcome his 
initial suspicions of the U.S. and to have 
become committed to the relationship — 
but now he needs a successful summit to 
sell the relationship to sometime skep- 
tical colleagues.” 

The second reason for Mr. Jiang's 
efforts to cultivate the United States is 
that after years of trying to deal with 
Taiwan directly, he has apparently come 
to the conclusion that the road to re- 
unification with the breakaway province 
of 21 million people leads through 
Washington. 

In January 1995. he put forward an 
eight-point program for reunification 
with Taiwan that among other tilings 
allowed Taiwan to keep its own armed 
forces and political system. 

That year, in what was interpreted as a 
bitter defeat for Mr. Jiang, Taiwan’s 
president, Lee Teng-hui, rejected the 

China Snag for Clinton 

The Boston Globe 

WASHINGTON — As President Bill 
Clinton prepared for summit meeting in 
China this week, his advisers have been 
surprised by threats from the Beijing 
government not to broadcast his 
speeches live. 

Citing “technical difficulties,” 
Chinese authorities have told a White 
House advance team that it would be 
nearly impossible to show several toasts 
and speeches live with simultaneous 
translation. 

U.S. officials say the Chinese are 
making excuses. 

Taped and delayed broadcasts will 
give President Jiang Zemin’s govern- 
ment time to edit Mr. Clinton's 
speeches, toning down or deleting any 
calls for democratic openings and im- 
provements in human rights. 

President Clinton is to arrive in China 
on Thursday. 


and then obtained a visa to the 
Joited States, thanks in part to Taiwan's 
well-oiled lobbying machine in Wash- 
ington. 

China reacted strongly, launching two 
sets of war games off Taiwan’s coast 
The United States dispatched two air- 
craft carrier battle groups during the 
second exercises in 1996. 

U.S.-China relations — and the pros- 
pect of reunification with Taiwan — 
could not have been worse. 

After that debacle. Chinese analysts 
said, Mr. Jiang profited from the de- 
cision to improve ties with the United 
States by jumping on the bandwagon. 

A senior Chinese diplomat said that as 
ties with the United States improve, 
China expected that Washington would 
begin to pressure Taiwan to engage in 
reunification talks with China. 

Already a series of former U.S. of- 
ficials, like former Secretary of Defense 
William Perry, have gone to Taiwan 
with a blunt message: If you declare 
independence, the United States might 
not be there to protea you if China 
attacks. 

Prime Minister Zhu Rongji has 
been given responsibility for the econ- 
omy and for carrying out the risky re- 
forms of state-owned industries. Mr. Li. 
who became chairman of the National 
People’s Congress, is believed to be 
responsible for internal security mat- 
ters. 

“Li will take the heat for political- 
social stability and Zhu will do the same 
in economic matters, although Jiang will 
get credit if they succeed," said Wu 
Guoguang, a former aide to Zhao Ziy- 
ang, deposed C ommunis t Party secre- 
tary who fled to Hong Kong in 1989 and 
now teaches at theCbinese University in 
Hong Kong; ' 

“In this way, Jiang has established 
himself as tile real 'core’ of the Chinese 
leadership to succeed Mao and Deng,'’ 
Mr. Wu said. 
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Chinese taking a look at a miniature of the V.S. Congress building ata 
park in Bering. The city is awaiting the arrival of President Bill Clinton. 


AIRPORT: $20 Billion Cost of Chek Lap Kok Adds Pressure on Hong Kong’s Economy 


Continued from Page X 

landing and parking fees, just as tourist 
arrivals are slumping by almost half 
compared with last year. 

For residents of Hong Kong, expe- 
riencing the highest unemployment rate 
in 15 years, apples from Washington 
state, fish from Europe, and cheese from 
Australia will all cost more. 

At the same time, the higher costs will 
make the airport less competitive with 
other facilities in the region, amid a 
boom in airport construction and ex- 
pansion in China, Taiwan, Singapore 
and Thailand. 

“We are raising costs by 30 percent at 
Chek Lap Kok,” to 1.40 Hong Kong 
dollars (18 cents) per kilogram, said 
Anthony Charter, managing director at 
Hong Kong Air Cargo Terminals Ltd., 


pi 

Hr 


the monopoly freight handler at Kai Tak 
Airport, but which will soon face com- 
petition from an another handler when 
the new airport opens. 

“It’s certainly the most expensive fa- 
cility on a per -square-foot basis in Asia, 
and there aren't too many places in the 
world as expensive as they are at this 
airport,” said Ross Alien, operations 
director for DHL Worldwide Express. 

DHL will try not to increase its rates 
because of the new airport, hoping that 
having its own handling facility will 
compensate for the higher landing fees. 
Like most sh ippers using Chek Lap Kok, 
DHL is counting on higher volume and 
greater efficiency to keep costs down, 
and in the long term plans to make Hong 
Kong a regional bub. 

Hong Kong's woes are multiplied be- 
cause in addition to the greater cost of its 


new airport, the territory faces greater 
competition from three major airports 
within a three-hour drive: Macau. 
Zhuhai and Shenzhen. These wlU even- 
tually help reduce business costs for 
exporters, but may make it harder for 
Hong Kong’s new airport to pay for 
itself. 

Just as Hong Kong’s freight rates and 
landing fees are jumping, nearby Macau 
airport has announced a 50 percent cut in 
landing fees during the slower overnight 
period. 

That should prove cost effective for 
goods that are now made in the Chinese 
city of Zhuhai. across the border from 
Macau, but which are often sent by truck 
to Hong Kong for air shipment. 

Mr. Eckes estimated that trucking 
costs to the new airport could rise 
by as much as 5 percent once the extra 


distance and tolls were factored in. 

These expenses could have been 
avoided if the airport had been built on 
land close to the mainland Chinese bor- 
der. 

In addition, the southern Chinese city 
of Guangzhou is expected to open a new 
airport in two years, which like Chek 
Lap Kok will feature two runways. It is 
expected to be much cheaper to use. 

President Jiang Zemin of China will 
officiate at an opening ceremony for the 
Hong Kong airport on July 2, when he 
receives President Bill Clinton. 

On Sunday, the first run of the special 
railroad was beset with problems, as die 
scheduled 23-minute train took 48 
minutes to reach the airport, repeatedly 
jolting to a stop, and featuring patchy air 
conditioning and malfunctioning video 
screens. 


Continued from Page l 
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said Mr. Elaigwu, who lectures at Ni- 
geria’s military academies and has 
known General Abubakar for years.- J , 

Virtually all analysts say that General 
Abubakar is a career officer likely to be 
troubled by the military’s loss of in- 
tegrity, prestigeand cohesion as a .result 
of its long, conupt and economically 
disastrous rule. 

Still. ‘ ‘after several years of misgoy- 
emance. they have a serious problem in 
disen gaging ” from power, said Alani 
AJkinrinade. a former anny general now 
a pro-democracy activist in exile in the 
United States. Officers could risk pros- 
ecution tty future governments for cor- 
ruption and human rights abuses, * ‘and 
they are looking for some way to protect 
themselves," Mr. Akinrinadeisaid. .. : 

In terse initial statements after Gen- 
eral Abacba’s death. General Abubakar 
insisted that he would hew to -General 
Abacha's tightly controlled plan for es- 
tablishing a civilian government. But 
last week, hints of change emerged. 

Officials released nine of Nigeria’s 
scores of political prisoners last Tuesday 
— including the former military roljer 
Olesegun Obasanjo — and another six 
on Thursday. Top officers. have said 
privately that more releases are planned, 
according to Dapo Olorunyomi, a Ni- 
gerian editor in exile near Washington. 

On Wednesday, General Abubakar 
met leaders of the five legal political 
parties, which under General Abacha 
were seen as his puppets. They now aire 
pressing for at least some democratizing 
reforms in the transition plan. j 

And top officers or their associates 
have been making discreet contacts to 
talk politics with opponents, including 
Mr. Abiola. the political leader MJJ. 
Yusufu, and Nigerian dissidents hi exile. 

But leaders of Nigeria's mainstreahn 
pro-democracy movement, centered in 
the southern city of Lagos, say they have 
heard nothing from foe military, ev$n 
privately. ■ | 

They largely have dismissed the ges- 
tures of General Abubakar’s gove*- 
ment and promise a campaign of cr il 
disobedience to force the military o 
hand over power immediately. ; 

The conflict has led to clashes, a ire ts 
and deaths in the last two months. ':. 

As with all politics in Nigeria, tfaisjis 
largely an ethnic and cultural conflict 
The military is dominated by nonhc * 
ers from predominantly Islamic, Hai 
speaking ethnic groups. The prordem 
racy movement is rooted mainly Jn.1 
Yoruba homelands of the-vs 
around Lagos. . 

Pro-democracy activists, largely Yc 
abas, insist teat the militaty must now] 

Mr. Abiola form a transitional 
ment to oversee drafting of a new 
stitution and the holding of elections.! 

* ; t .fo ; jywja^the.Nigerian capital, agejr- 
- Reuters that ne- 
gotiations Abiola :Begafi_ast 

Tuesday' “^1; have reached am 
vanced stage.”' ' .• f j 

Mr. Abiola is being held in ;a com- 
fortable house in Abuja and recently ms 
been permitted exercise, taking. regahrW 
walks escorted by soldiers, said qis 
daughter, Hafsat Abiola. • 

While the family does not know de- 
tails of the talks, die military has made 
clear “it wants him to give up his claim’ ’ 
as the rightful leader of Nigeria, said 
Hafsat Abiola, who lives in exile near 
Washington. 

Top officers are pressing her father to 
accept a lesser role in a transition or to 
leave public life, his daughter said. They 
have suggested that they would not force 
him to abandon a future run for the 
presidency, she said, but after the scut- 
tlingof the 1993 vote, “how can we trust 
that?" 

■ More Oil for Nigerians 

The new Nigerian regime, seeking to 
combat fuel shortages, has increased the 
amount of crude oil for domestic con- 
sumption by 20 percent, press accounts 
said Monday, Agence France-Presse re- ® 
ported from Lagos. 
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HONG KONG: Government to Halt Land Sales Amid Recession 
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Mr. Tung announcing the new mea- 
sures in Hong Kong on Monday 


Continued from Page 1 

4.5 1 percent Monday, to 8.204.21 , as the 
Japanese yen resumed its three-week 
decline. The market had rallied Friday 
after the United States and Japan in- 
tervened to prop up the yen. But after 
Japan announced no dramatic new plan 
to restart its economy, the yen weakened 
to 138.54 yen to the dollar in late trading, 
and Hong Kong’s market followed. 

Hong Kong’s drastic action is a sign 
that officials here feel there is little hope 
of a rebound in the yen anytime soon. 

“I’d be a rare animal if 1 said the 
situation in Japan were stable,” said Sir 
Donald Tsang, the financial secretary of 
Hong Kong, who devised these mea- 
sures over the last two weeks. 

Lacking any outside lift for ics econ- 
omy, Sir Donald said Hong Kong fell 
compelled to take the unprecedented ac- 
tion of halting land sales. In the heyday 


of Hong Kong's growth, these auctions 
used to draw scores of developers, who 
bid up the price of land to absurd levels 
— secure in the knowledge that they 
could build towering apartment blocks 
and sell the units for millions. 

Now. though, the auctions have be- 
come dismal affairs. 

As for the 2 million Hong Kong 
people who already own apartments. Sir 
Donald said the 40 percent decline in 
property prices was “traumatic” and 
that the government needed to reassure 
them that their investments were not 
worthless. 

By foregoing auctions for nearly a 
year. Sir Donald estimated that the gov- 
ernment would lose more than 30 billion 
dollars (S3.88 billion) — swinging the 
government from a surplus to a rare 
budget deficit of 21 .4 billion dollars. 

Sir Donald and Mr. Tung both re- 
affirmed Hong Kong’s determination to 


KOREA: Net Snags Minsub of North, Dimming Outlook for Talks 


Continued from Page 1 

siderably damaged,” a defense of...:-! 
told the Korea Broadcasting System. ' * It 
was floating on the surface when dis- 
covered. It was not in a position to attack 
South Korea.” 

Noting that the submarine was barely 
inside South Korean territorial waters 
when captured, defense officials said it 
might have strayed off course after it was 
caught in the neL 

The capnire of the submarine may 
complicate efforts to bring representa- 
tives from North and South together as 
part of President Kim Dae Jung s “Sun- 
shine” policy toward the North. 

South Korean officials said they plan 
to raise the topic at talks Tuesday morn- 
ing between generals from the United 


Nations Command, including the United 
States and South Korea, and North Ko- 
rea at die truce village of Pamnuojom, 

The previously scheduled talks are the 
first on the general-level in seven 
years. 

“This incident will definitely affect 
this conciliatory mood,” said a South 
Korean broadcast commentary. “We 
don't understand why the North Koreans 
are doing this when talks are being ar- 
ranged." 

Adding to die puzzle was that South 
Korea's wealthiest industrialist Chung 
Ju Yung, die 83-year-old founder of the 
Hyundai group, the country’s largest 
conglomerate, is to return through Pan- 
munjom Tuesday with three brothers 
and tw o sons after a week in the North. 

North Korea is expected to protest the 


capture of its submarine and crewmen. 

President Kim Dae Jung placed mil- 
itary units on full alert throughout the 


ipture ot 

President Kim Dae Jung placed mil- 
Tiroughout 
sensitive northeast region of South Ko- 
rea, ordering them "to defend swiftly 
but carefully" against the possibility of 
North Korean retaliation for the capture 
of the submarine. 

In the September 1996 incident, a 
North Korean submarine ran aground 
off the South Korean coast with 26 
agents from the North. In a hunt, 24 of 
the crewmen were shot dead, one was 
captured and one escaped. 

in what was probably a coincidence. 
North Korea, several hours before the 
incident on Monday, threatened to re- 
sume 1 its nuclear program if the United 
States did not lift economic sanctions 
against the North. 


continue linking the Hong Kong dollar 
to the U.S. dollar. But analysts said the 
action Monday raised questions about 
how much economic hardship Hong 
Kong was willing to endure before it 
devalued its currency. 

Normally, in an economy with a fixed 
exchange rate, the government would 
allow external market forces to depress 
the price' of assets such as property. That 
is exactly what Hong Kong did over the 
last six months. Unlike other Asian 
countries, which devalued their curren- 
cies, Hong Kong defended the dollar by 
raising interest rates, even though that 
devastated the property market. 

But now, Hong Kong seems to be 
bowing to political pressure to ease the 
pain. The free-fall in properly prices 
hammered both powerful property de- 
velopers and individual home -owners. 
Hong Kong's newly elecred legislators 
accused the government of being in- 
sensitive to »be plight of ordinary cit- 
izens, while the tycoons twisted the arms 
of top officials in private meetings. 

Real estate executives said the de- 
cision would restore confidence. “It's 
the signal that the market has been wan- 
ing for," said Nicholas Brooke, chair- 
man of Brooke Hillier Parker, a real 
estate brokerage firm in Hong Kong. 

But other experts said the government 
was engaged in an increasingly des- 
perate sirugglc to case the pressure of a 
“bubble economy" that burst. 

“Either land prices would have had to 
give, or the peg would have had to go,” 
said Jan Lee, chief economist of Hong 
Kong Shanghai Bank. 

Mr. Lee ami other economists said 
property prices still had further to fall 
before they bottomed out. And some 
questioned what else the government 
could do — short of abandoning the peg 
and devaluing the Hong Kong dollar — 
if Monday’s action did not case the 
burden of ’the economic crisis. 


‘Geraldo’ Going 
To China for NBC ■ 

WaWiirtR/txi Pusi Service 

WASHINGTON — The: 
"Today” show is sending one of 
NBC's high-powered correspon- 
dents to China for President BilT. 
Clinton's trip. His name is Geraldo 1 
Rivera. 1 

Some NBC reporters are apOv 
plccric over the decision, especially 
after the network submitted re*, 
quests for Mr. Rivera to chat will? 
Mr. Clinton and Secretary of Siate^ 
Madeleine Albright. * 

Mr. Rivera has a reputation foC 
flamboyance from his years as a** 
daytime talk-show host; his nose* 
was broken in an on-air fight, and heg 
once had fat liposucrioned from hiss 
backside and put in his forehead* 
But he has regained a measure ofl! 
respect for his CNBC legal show, 
"I'm experimenting,” said Jeff* 
Zucker, executive producer o£ 
'■Today." “Geraldo has his own* 
style that has both fans and de5 
tractors. But he has a style thai’£- 
unique.” " * 

But one NBC staffer, who aske4! 
not to be identified because 

bosses are supporting Mr. Kit 

said: “Everyone is just appalledan _ 
outraged, it changes the whoISj 
product. It’s clearly an effort at le- 
gitimizing him.” £ 

Mr. Rivera signed a contract witte 
NBC News last fall that is said to be, 
worth S5 million. * 

After Mr. Rivera arrives in China* 
Mr. Zucker said, he will develop, 
feature stories while NBC’s WhiK§ 
House correspondents cover break-ri 
ing news. But Andrea Mitchell* 
NBC’s chief foreign affairs corre£ 
spandenL did not moke the cut. * 
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Zimbabwe Land War 
Opens a New Front 
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By Donald G. McNeil Jr. 

New York Tones Sen to? 

MARONDERA. Zimbabwe — 
“Be very careful, please,** said 
Richard Magorimbo Madzorera, 


iL “We don’t want to damage the 
farmer’s wire.” 

Even though their rotted shoes are 
falling off them and they are living 
on dried com and pumpkin leaves 
they cany 20 kilometers ( 12 miles) 
from home, the black squatters on 
Daskop Farm are being extraordi- 
narily careful of the white owner's 
property. 

They want the farm — they say it 
is their ancestral land, and can even 
point out a stone they say their great - 
great-grandmothers ground com on. 
But right now they are not willing 
even to walk across one of his fallow 
Helds. 

In the endless war over land that 
began when whites seized the coun- 
try 120 years ago and led to gov- 
ernment promises in recent years to 
redistribute die land to poor fanners, 
a new from opened last week. Hun- 
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dreds or subsistence farmers from 20 
villages in the Svosve communal 
area left the stony hills their families 

had been pushed into and moved onto 
three farms in the Marandera area. 

They say the Zimbabwe govern- 
ment 's land program is going too 
slowly. 

“We decided to take the first 
move,” said Conald Shoniwa, 42. 
“We were nor prepared to die from 
hunger,’* 

Svosve's depleted soil is so thin 
that * ’we dodge the stones like mon- 
keys," said Modesto Murambats- 
vina, 36. Canying babies, hoes, 
food and blankets, they left their 
school-age children and hiked here. 
They came now, they said, so as not 
to miss spring planting, which be- 
gins by August. 

Whites in Zimbabwe, less than 2 
percent of the population, own 70 
percent of Lbe land, and for 17 years 
after independence, the government 
dithered, making unfulfilled prom- 
ises about land reform. 

Then, last year, with the em- 
battled President Robert Mugabe 
declaring “the lime has come," it 
suddenly published a list of 1,303 
farms — half the country's export- 
producing acreage — that it said it 
intended to seize without payment. 

An international outcry ensued, 
the currency plummeted and farm- 
ers asserted that cabinet ministers 
were plotting to steal their best 
farms for retirement villas. 

Since then, things have calmed 
down. The government, fanners and 
international donors are talking. 
About 200 farms available for sale 
were found, said David Hasluck, 
executive director of the largely 
white Commercial Fanners Union, 
and about $800 million in grants and 
loans from donors and banks has 
been offered on the conditions that 
the land is paid for, that it goes to 


mm 














mt 


-V' V 




^ .. > 




^fib-luv JUJr tprorr fnra — Oiw 

Squatters on a white farm designated by the Zimbabwe government For resettlement by blacks. 


poor people and that they ore settled, 
not just dumped. 

But so far, not a single farm has 
been bought, or even assessed, Mr. 
Hasluck said. “Time is short, and the 
government doesn't have focus." 

For the people of Svosve. time ran 
out. They said they picked Daskop, 
Homcpark and Igava farms from the 
government ’s list, and ore asking for 
pans that are not being used. 

“We don’t want to displace the 
farmer,” said Frederick Hwenjere, 
30. “Wc want to share equally with 
him.’’ 

Daskop is an obviously well-run 
farm with a big irrigation pond, a 
husking plant, fields of seed com 
growing under plastic tents and 
cattle fattening on watered grass. 
The squatters are living on a distant 
comer, keeping to themselves. 


There has been no trouble, said 
Shaun David, the farm manager, and 
he has been told by the owner to 
leave the squatters alone. 

Igava Farm next door had been 
listed for seizure, Mr. Hasluck said, 
and was then offered for sale to the 
government. 

“It's one of the best in the area,* ’ 
he said, with huts, a clinic, a school 
and a butchery, all built for its work- 
ers, on the land. 

It was offered, he said, because 
the owners — the same extended 
family owns several farms in the 
area — knew the Svosve ancestral 
graves were on iL 

"They don’t want to go up 
against people on tradition like 
that." Mr. Hasluck said. 

The owners said they would use 
the sale proceeds to build new hous- 


ing and schools on their remaining 
farms, he said. 

Exactly what the government will 
do is not known yet. 

On Sunday night, state television 
reported that the minister of land 
thought he had convinced the squat- 
ters to go home until the government 
can resettle them at its own pace. 

The squatters say the government 
has broken simple promises, like 
handouts of seed com, and among 
their leaders are veterans of the 
1980s war against white rule, whose 
association has recently become so 
militant that it clashed with its 
former commander, Mr. Mugabe. 

If the squatters refuse to leave, the 
police may be asked to move them. , 

“We don’t think we can retreat,” 
said Abraham Mpunga, 30. “We 
can’t leave this place." 
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Egypt Allows Hamas Cleric 
To Stake the Transit to Gaza 

CAIRO — Sheikh Ahmed Yassin, die spiritual leader 
of Hamas, arrival hoe Monday from Sudan on his way to 
the Gaza Strip, officials said 

Sheikh Yassin, his son and an aide had waited more 
than two weeks in Khartoum, the Sudanese capital, after 
Egypt denied them entry visas. 

Egypt was reportedly waiting until Israel officially 
announced that they would let die Hamas leader re turn to 
Gaza. • - v V* ; \ _*«:■> S«?| rcfA Jj. . i-iy . • I ?.• 

But Thursday^ ^ Egyptian /Embassy iri^ ^ Khartoum 
informed Sheikh Yassin mat he would be granted per- 
mission to travel to Egypt It was not clear what prompted 
Egypt’s change of mind since Israel has not announced 
any decision for his return. 

He is expected to stay in Cairo for two days to receive 
medical treatment before he travels to Gaza, said the 
officials, who spoke on condition of anonymity. (AP) 

Lull in Guinea-Bissau Fighting 

MPAK, Senegal — Senegal has begun shipping home 
its dead from Guinea-Bissau, where the embattled capital 


Female Circumcisions A Village Issue 


By Vivienne Walt 

Special to the Herald Tribune 

DLABOUGOU, Senegal — Aissa 
Tou Sarr thought she would never see 
that moment. The old Muslim priest had 
walked for days in his rubber thongs and 
white robe, arriving here late last year to 
urge the community to stop Miss Sarr 
from doing her life’s work: cutting off 
the genitals of young girls. . . 

.. “Jo. ..rtherir J^gS^angi^i&efjplp - were 


28 countries are circumcised, and thou- 
sands die each year as a result, in child- 
birth, or from infections and hemor- 
rhaging, according to the World Health 
Organization. 

Yet, despite the outraged arguments 
from judges and numerous officials that 
cutting off genitals violates girls’ rights. 
Western exhortations have had little ef- 
fect in Africa. In fact, they have often 
beeijurnet ..with,; defensive hostility by ., 
<tf;jnriJO*q beliweibe ■ 


shocked, anff shotted in anger; •' Miss traditiiSlisjequired.not only by Islam; 
•San: Said., "TliiS 'wis' riur' tradition ttygiSrife an3 ! to encourage ap-' 

propriate sexual behavior, too. 


typified its two-week-old conflict 

Only sporadic gunfire crackled through the northern 
outskirts of Guinea-Bissau's capital, near the airport 
where the country’s breakaway military faction has dug 
in to hold off loyalist forces, a Senegalese military 
commander said Monday. 

The bodies of several Senegalese troops, fighting on 
behalf of President Joao Bernardo Vieira, were flown to 
the southern town of Ziguinchor over the weekend, said a 
statement from Senegal’s military command in the cap- 
ital, Dakar. No exact body count was given. (AP) 

For the Record 

An Italian priest known for his work with the poor 
was gunned down in the slum in the southern Brazilian 
dtyofSao Bernardo do Campo. where he lived, thepolice 
said Monday. The Reverend Leo Commissari, 56. was 
found Saturday with gunshot wounds to the chest 
and neck. (APj 


Some walked out of the meeting.’’ 

Miss Sarr was about to join a 
movement that has gusted through 
Senegalese villages in the last year. ] 
Village after village has declared an 
end to female circumcision, in 1 
which a girl’s clitoris, and some- . 
times the inner and outer vaginal \ 
lips, are removed. The practice is 1 
widespread in large areas of Africa. — 

Miss Sarr, in her 50s, had been 
the ritual circumciser for the village for 
decades, using a razor blade to cut about 
200 girls every rainy season. She 
learned the trade from her grandmother, 
who had circumcised her at 15, and in 
turn, had excised the genitals of her 
daughters, grand-daughters and great- 
granddaughters. 

Circumcision has provided her with a 
decent living: about $8.30, free lunch, 
and a bar of soap for each operation. “I 
couldn't stop thinking, ‘How am I going 
to take care of my family? What am I 
going to do?’ ’’ 

After weeks of bitter argument, the 
villagers gathered in February, and 
vowed never again to circumcise their 
girls. A centuries-old tradition was dead 
within minutes. 

Since July 1 997, 29 Senegalese com- 
munities have declared an end to female 
circumcision, and begun pressing others 
to join them. 

About 130 million African women in 


In Senegal, a West African 
nation with barely 8 million 
people, one education program 
is having dramatic success. 


But now, in this small West African 
country, with barely 8 million people, 
one educarion program is having dra- 
matic success. 

Ending female circumcision was not 
on the agenda 10 years ago, when Molly 
Melching, an American, founded the 
Tostan organization. Ms. Melching, 
who has lived in Senegal since she ar- 
rived in 1975 as an exchange student, 
designed an intensive literacy and skills 
training program, funded largely by 
Unicef, built around group discussions. 

In several villages last month, people 
described how Tostan’ s classes gradu- 
ally made them begin challenging their 
most fundamental beliefs. 

Rather than confront head-on such 
issues as circumcision, Tostan — which 
means "breakthrough” in the national 
language, Wolof — took several months 
before even broaching the subject of 
women’s health. 

“We never spoke about sexuality,” 


Ms. Melching said. "We only spoke 
about health, and rights.” 

Villagers say months of discussing 
infections, childbirth and sexual pain, 
inevitably led them to question circum- 
cision, and so to discuss subjects almost 
never mentioned in public before. 

Making a political issue of genital 
mutilation, she said, or declaring it a 
barbaric act, does not convince many 
Africans. 

/- “These, women reallylove their chil- 
dren," Ms. Melching said, adding that 
many Africans counter Western indig- 
nation by likening the pain of circum- 
cision to Western women suffering 
“ face-lifts. While Ms. Melching 
stresses human-rights violations, the 
health risks are what really hit home. 
“That’s something everyone gets: 
without health, they can't do any- 
thing.” 

Ms. Melching said Western or- 
— ganizations too often hoped to per- 
suade individual Africans to aban- 
don female circumcision, without 
understanding that such independence 
could leave an African woman with no 
husband to marry, and a family sub- 
jected to scorn or ostracism. 

Demba Diawara, the priest who ar- 
rived in Diabougou to argue against 
rircumcision, said, “Even if you learn 
something is bad, if it's your tradition, 
yon can’t just get up and stop iL” 

Even within villages that nave vowed 
to stop circumcision, it has been a hard 
battle. In Malicounda, a village of 3,000 
people some 90 kilometers south-east of 
the capital, Dakar, women argued bit- 
terly with men. who feared that their 
public renunciation of circumcision 
would deeply embarrass them. 

“We would not back down," said 
Maimouaa Troare, 60, who heads 
Mabcounda’s women’s organization. 

She told the village men that “when 
the drum beat changes, the dance has ro 
change, too." 


German Who Leaped 
To Freedom Is Suicide 

The Associated Press 

DMGOLSTADT, Germany — It is one of the best- 
known images of the Cold Wan An East German soldier, 
his head bowed and his arms spread, leaping to freedom 
over a tangle of barbed wire that would soon become the 
Berlin Wall. 

Thirty-seven years after his famous flight to the West, 
the former soldier. Conrad Schumann, has committed 
suicide. His wife discovered his body Saturday hanging 
from a tree near their home in Kipfenberg, a village 
outside the southern town of Ingolstadt. 

The motive for the 56-year-old man’s suicide was not 
known. 

Mr. Schumann fled East Berlin on Aug. IS, 1961, two 
days after East German leaders ordered construction of 
the Berlin Wall to prevent a hemorrhage of people fleeing 
the Communist state. 

The famous photograph captures the 1 9 -year-old sol- 
dier, his head bowed, just as he clears the coil of barbed 
wire that served as temporary barrier before a concrete 
wall was build to replace it. 
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Warring in Colombia 


Washington's growing involvement 
inabnrtal Latin Ainericangwarillawar 
echoes the opening stages of U.S. in- 
tervention in the afflict in El Salvador 
in the 1980s. Diana Jean Scheme and 
Tim Golden reported in The New York 
Times this month that much of the aid 
the Pentagon is giving Colombia's mil- 
itary to fight cocaine is being used 
instead to fight guerrillas. U.S. special 
forces trainers work in Colombia teach- 
ing the military such skills as jungle 
maneuvering and psychological oper- 
ations. While the level of support is far 
below U.S. aid to the Salvadoran mil- 
itary in the 1980s, die administration is 
unwisely considering an increase. 

As in El Salvador, U.S. aid is going 
to an abusive and ii rpt army fighting 
vicious Marxist } ucrrillas. The guer- 
rillas kill politiciai is and kidnap Amer- 
icans. The military has strong ties to 
paramilitary death squads, which mas- 
sacre peasants ana murder human 
rights workers and left-wing politi- 
cians. Last year, 10 people a day died 
in political murders. Seventy percent 
of the killings were attributed to sol- 
diers or paramilitaries. 

Support for the army also under- 
mines Colombia's precarious civilian 
institutions. The military is defying a 
constitutional court ruling to reform 
its justice system. Generals have 
openly refused to obey presidential or- 
ders relating to peace. 

Advocates of increased military aid 
and tr aining , who mainly work in the 


Pentagon, contend that Colombia’s sol- 
diets need ligh t infantr y training and 
equipment and other skills that can be 
used against any foe. They and die 
White House drug office (all the in- 
surgents “narco-guerrillas” and argue 
that the battles against drugs and against 
guerrillas cannot be separated. But 
training will take years to make a dif- 
ference, and Colombia's military has 
often rejected useful advice in the past 
The narco-guerrilla connection is 
disputed by many in the Colombian 
government and the U.S. State De- 
partment, who call it a Label invented 
by the Colombian military to allow 
them to use the aid to fight guerrillas. 
Myles Frechette, the U.S. ambassador 
to Colombia until the end of 1997, 
publicly criticized the term, and U.S. 
intelligence services in 1996 con- 
cluded that the term was far over- 
blown. Ironically, there may be strong 
ties between the paramilitaries and the 
traffickers. Colombia's investigative 
police say Carlos Castano, a top para- 
military leader, heads a drug cartel 
As in El Salvador, peace talks are the 
only solution to a civil war that neither 
side can win. Colombians overwhelm- 
ingly endorsed talks in a referendum last 
year, both candidates in the presidential 
runoff election backed them, and pre- 
viously recalcitrant guerrillas are show- 
ing interest. Washington can best sup- 
port the talks by terminating its aid to a 
military that has undermined them. 

— THE NEW YORK TIMES. 


T OKYO ■ — Not since die 1930s has 
Japan been in such dangerous iso- 
lation. The refusal of the country’s 
leadership to adopt the difficult mea- 
sures required to resolve the financial 
weaknesses that cripple its economy is 
raising risk levels around ihe world. 

As the capital base of Japanese 
banks shrivels, a vicious credit squeeze 
is starting to asphyxiate increasing por- 
tions of the domestic economy. This 
has the potential to affect the rest of the 
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fjpanrial system. The authorities must 
establish a set of balance sheet criteria 
for all banks and other financial in- 
stitutions to meet Those unable to do so 
must be closed, in a way which protects 
depositors and creditors but allows the 
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total global savings. 

Jean’s economy is 10 times larger 
than China's. Rather than tire locomot- 
ive pulling the rest of Asia ahead, its 
titanic economy could pull the rest of an 
already deeply troubled region under. 

This was background to the meeting 
this past weekend in Tokyo at which 
the Group of Seven leading industrial 
powers joined Asian countries in an 
effort to assist Japan’s leadership to 
make the critical decisions needed to 
change course before the country ca- 
reens into a financial iceberg. Despite 


sell them down, and write off what is 
left That was how the United States 
resolved its savings and loan crisis. 

The second priority is to increase 
domestic demand. The best, surest, 
quickest way to do that would be to 
make tax cuts permanent. The gov- 
ernment should announce a reduction 
of personal tax rates totaling IS percent 
over five years. At the same time, it 
should reduce the corporate tax rate to 
the average for the rest of the Group of 
Seven economies. 

The third priority is a credible pro- 
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economy with a deficit that is aireaay 
too large. But if Japan ’s assets are taken 
into account, its net debt level is far 
below the average for the rest of the 
Group of Seven. 

Money is not Japan’s problem. Free- 
ing up that money requires political 
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Japan has a choice. It can mtoer be 
the No-1 problem or the solution. This 
will be on the agenda when die U^. and 
Chinese president meet this week. 
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Clinton in China: Doing Things Mostly Beijing’s Way? 


SUING — In preparing to 
1 receive Bill Clinton, 


By Richard Halloran 


A Solution for Forests 


The world’s forests have been under 
siege since the tom of the century, but 
this year has been calamitous. In 
Canada, Brazil, Mexico, Central Amer- 
ica, Africa and Indonesia, fires have 
destroyed some 16 million forested 
hectares (40 million acres). The easy 
explanation is El Nino, a perverse 
weather system that has flooded some 
regions but left others bone dry. But the 
main culprit, as always, is human ac- 


The larger point is that a living forest 
is worth more than a dead forest, locally 
and globally. Healthy forests prevent 
erosion and water pollution. They also 
act as a natural “sink” for the carbon- 
based gases that contribute to global 


wanning, and, perhaps most important, 
they harbor at least naif of all pram and 
animal species, with enormous un- 
tapped benefits for human health. 

More than half of the world’s orig- 
inal tropical forests have disappeared, 
mostly in this century. At present rates 
of destruction, half of what is left could 
vanish in the next 50 years. 

This depressing prospect has not, 
however, inspired the wealthier na- 
tions to act constructively. One of the 
few tangible products of the 1992 
Earth Summit was the Global Envi- 
ronmental Fatality, a multilateral body 
designed to persuade poor countries to 
hang on to their natural assets, rain 
forests included. Bui the United States, 
which pledged S435 million over five 
years, is $200_raiili<Mi. in arrears 

The task of saving the forests has 
thus been left to private conservation 
groups, whose resources are limited. 
The fact that one of these groups and 
one small country have joined to save 
1 .6 million hectares might shame West- 
ern governments into broader action. 

— THE NEW YORK TIMES. 


tivity, chiefly logging, mining and ag- 
riculture, which dries out die forest by 


jicuJture, which dries out die forest by 
stopping it bare of trees, leaving even 
humid tropical rain forests vulnerable to 
fire. For that reason, die fires are likely 
to reoccur, with or without El Nino, 
unless something is done to curb man- 
kind's insatiable appetite for wood. 

In that context, mere was a small ray 
of hope in die announcement this month 


that Suriname had decided to give per- 
manent protection to 1.6 million hec- 
of untouched tropical forests. 


tares Df untouched tropical forests, 
about one-tenth of the entire country, 
ggrinsjpe rrachetiJj^deciagnjt Jne- 
urging of Conservation International, 
kn American environmental group that 
has set up a private trust fond to help it 
manage die area. The group became 
actively involved in Suriname several 
years ago, when Asian timber interests. 


having pretty much stripped their own 
countries of marketable hardwoods. 


countries of marketable hardwoods, 
sought timber rights on 4.5 million hec- 
tares of Suriname’s forests. It rejected 
that deal, and has now put 1.6 million of 
these hectares our of reach. 

What makes this decision so heart- 
ening is that Suriname is a poor coun- 
try that might normally have jumped ai 
the quick profits promised by foreign 
logging interests. Far richer nations, 
tike Brazil, have been unable to resist 
these blandishments, and Asian timber 
interests are even now burrowing 
deeper into the Amazon rain forest. At 
the other end of the economic scale, 
Guyana, Suriname’s destitute neigh- 
bor, has opened up two- thirds of its 
forest mass to foreign companies. 

Suriname chose the long-term eco- 
nomic value of forests over short-term 
revenues from logging and other re- 
source-depleting activities. It hopes 
over time to make money from tourism 
generated by the forest and its spec- 
tacular animal life, from non-timber 
forest products like tannins and resins, 
and from “bioprospecting” — the 
search for medicines among forest 
plants. The U.S. National Institutes of 
Health and big pharmaceutical compa- 
nies like Bristol-Myers Squibb are 
already engaged in this search. 

This avenue has been left unex- 
plored by most of the world’s gov- 
ernments, which own 80 percent of the 
world’s forests and which as a rule 
cannot see beyond the next truckload 
of mahogany. The lure of short-term 
gain is also the main reason why vari- 
ous international agreements, includ- 
ing the nonbinding "forest principles” 
adopted at the 1992 Earth Summit in 
Rio de Janeiro, have had zero impact 


Chinese authorities have out- 
maneuvered the White House 
on several points. Will the 
Chinese similarly have the up- 
per hand when the critical is- 
sues of Tiananmen, Taiwan and 
trade are discussed ? 

American, Chinese, Japa- 
nese and Taiwanese political 
observers suggest that the 
White House nas acquiesced 
because no one in the admin- 
istration's top level has had 
much experience in negotiating 
with China. Said a Chinese 
scholar: “The Clinton people 
are not aware of bow the 
Chinese will manipulate this 
visit. They don’t have a clue.” 

Sighed an American official 
with long experience in Asia: 
“Clinton's going to kowtow all 
over Beijing.” 

American business execu- 
tives in Beijing, initially eager 
to take part in the visit, say they 
are backing away now because 
they fear that the president will 
agree to a deal that will come 
under critical scrutiny in Asia 
and the United States. 

An assessment of traps 
awaiting Mr. Clinton in China 
can be pieced together from of- 
ficials and private analysts. 

The Chinese, for whom sym- 


the president come directly 
from Washington to China and 


from Washington to China and 
return home without stopping in 
Japan, which is supposedly the 
key ally of the United States in 
Asia. Most U.S. presidents have 
stopped in Tokyo on visits to 
Asia for foe past 25 years. 

Clinton officials said foe 
president had planned to stop 
over in Tokyo on this trip. The 
Chinese insisted that because 
President Jiang went directly to 
America and back last year, Mr. 
Clinton should do foe same. 

The Chinese have induced 
Mr. Clinton to spend nine days 
in China, far more time than 
seasoned diplomats can remem- 
ber a U.S. president taking for a 
visit before. President Jiang 
Zemin spent the same time in 


America last fall and Mr. Clin- 
ton’s visit is intended to show 
that he considers Mr. Jiang to be 
his equal. 

When Mr. Clinton visits 
Hong Kong, he will not have a 
separate meeting with Martin 
Lee, in deference to Chinese 
wishes. Mr. Lee and 19 other 
democrats recently won elec- 
tion to the Hong Kong legis- 
lature dominated by Beijing. 

The Indian and Pakistani nu- 
clear explosions, which have 
drawn worldwide criticism, 
have been added to the agenda, 
much to China’s pleasure. 
Pakistan is closely allied with 
Beijing, and Mr. Clinton risks 
being seen as lining up with 
autocratic China and Pakistan 
against democratic India. 


Americans experienced in 
Asia express concern over how 
Mr. Clinton's visit will be seen 
in Japan and foe rest of Asia 
They fear that he will serve 
Beijing's crusade to revive foe 
concept of the Middle King- 
dom, in which China is Asia’s 
dominant power. 

Not that President Jiang will 
have a free hand with Mr. Clin- 
ton. The Chinese leader must 
quell a raging debate between 
leaders of foe People's Liber- 
ation Army, who demand that 
China confront the United 
States, and foe foreign and eco- 
nomic ministries, which see 
good relations with America to 
be in China’s interest 

Mr. Jiang cannot afford to 
anger senior military officers, 
who hold the key to power in 
Beijing and take a hard line on 


Taiwan. Military leaders have 
called Chinese diplomats) 
“traitors” for what they con-] 
sider a soft attitude toward the? 
United States. j 

So Mr. Clinton can expect 1 
tough words about Taiwan. 
Chinese leaders have said re- 
peatedly that the future of Tai- 
wan is the most important core 
issue in relations between 
China and the United States. 

Most Americans appear tif 
agree that good relations with 
China are in foe U.S. national 
interest The question is wheth^ 
er Mr. Clinton is going about 
in foe right way. _ 
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The writer, a former corn s 
spondent in Asia for The Ne*§ 
York Times, contributed this 
comment to the International, 
Herald Tribune. M 
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Taiwan Has Cause to Worry About a Trend i 

’’AIPEJ — Taiwan is con- By Philip Bo wring growing suggestions that Tai£ 

. cerned about foe con- wan “accept title reatity” or 


T AIPEI — Taiwan is con- 
cerned about foe con- 
sequences of Bill Clinton’s visit 
to China. The worry is not so 
much about specifics as about 
foe bend of U.S. policy revealed 
in foe run-up to the visit 
Earlier there was real anxiety 
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been a lucky break, but that is 
hardly reassuring for Taiwan. 

To improve relations with 
China is dearly a legitimate 
U.S. goal. One can argue that 


odds with free market doctrines 
preached by the U.S. Treasury 
elsewhere in Asia. 

These are not isolated in- 
stances. They are part of a pat- 


eventual reunification. i 
It is argued by outsiders that, 
Taiwan is already part of Great T; 
er China and must accept the- 


bohsm_is_.all7iinportanL.-per-_. thau&esideqts .Clinton anjfl. Ji- 
suaded Mr. Clinton to move his ang Zemin would sign ,a formal 


U.S. goal. One can argue that stances. They are part of a pat- political consequences. In fact* 
China has so far got the better of tem, reflected in much writing Taiwan’s dependence on foej 


'' ' . 


Other Comment 

On the Ground in Kosovo 


Unfortunately, it is unlikely that a 
few, or even many, bombs would be 
enough. Armed intervention, if it were 
to work, would also require specifying 
exactly what is wanted of the Serbs: an 
end to repression in Kosovo and the 
restoration of its autonomy, preferably 
with the handing over to Serbia of foie 
Sobs' holy places. 

It would be accompanied by a vow 
that the West would not support the 
rebels seeking to split Kosovo from 
Serbia, nor recognize a self-pro- 
claimed “independent” Kosovo. 

At the same time the West should do 
what it could to stabilize Macedonia 
(offer aid in return for decent treatment 
of the ethnic Albanians!. Bat even this 
would probably be too little if the in- 
terveners were not ready to ger in- 
volved on the ground, as well as in the 
air, to keep the peace. 

— The Economist (London). 


trip forward from November to 
June, foe anniversary month of 
foe Tiananmen episode in 
which foe Chinese army killed 
uncounted hundreds of demo- 
cratic activists in 1989. 

The Chinese plan to have Mr. 
Clinton's appearance in Tian- 
anmen Square help to bring 
symbolic closure to that sorry 
chapter in China’s history. 

At first foe White House said 
he could not go before foe 


communiqu6 that would further 
downgrade Taiwan's status, 
committing Washington more 
closely to Beijing's views and 
perhaps jeopardizing future 
arms sales to Taiwan. Taiwan 
has now been assured that there 
will be no such communique. 

The United States and China 
are now focused on trying to 
reach agreement on much more 
limited goals, primarily related 
to strategic weapons. But the 


foe bargain, on. foe, trade foant <&-, by U.S.,sinbfpgis'ts,^haX 3ei/mg . > mainland is exaggerated, . , 

$40* billion surplus)', and in deserves.' ./‘tewjaqds”. ,fdr. .Ss., T ,. Although 23 percent of ex- 

trade-offs on issues including good behavior. ~ !' .porjs ‘go there, roughly three-. 

rocket technology sales. But foe This would not matter much quarters' of those are coznpoa-' 


trade-offs on issues including 
rocket technology sales. But foe 
goal is fair enough. 

So, too, is the U.S. hope that 
improved ties will help avert a 
deterioration in cross-strait re- 
lations to 1996 crisis levels. 
Most in Tfciwan, across foe polit- 
ical spectrum, share this hope. 

But foe urge to please and to 
praise Beijing almost regardless 
of America’s other Asian in- 


if policy change toward Taiwan 
were not one of the “rewards” 
that Beijing expects foe United 
States to oner. 

Beijing's assumptions about 
foe absolute rightness of its po- 
sition over Taiwan have led 
Washington itself to adopt an 
increasingly defensive stance. 
Taiwan has become a nuisance, 
a barrier to closer ties with the 


quariefs’of those are compon-.. 
ents for exports by Taiwanese^ 
operated factories to third mar- 3 
kets. The percentage of export*; 
to the mainland has anyway 
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been static for five yean. Tai-i 
wan’s economy is as closely* 


integrated with California as] 
with foe mainland, and as a re-! 
suit is currently more stable] 
than any other in the region. . 1 
Economic realities notwith - ! 


I ... - - 


communique may have been 
broken as much by politics in 
Washington as by consideration 
of where U.S. commitment to 
Taiwan stands in relation to oth- 
er U.S. interests. The row about 
guidance systems and cam- 
paign contributions may have 


U.S. companies seeking ro cap- political pressure on a matter! 
rure foe mainland market. which Taiwanese believe is be-j 


he could not go before foe to strategic weapons. But the terests is troubling. It was seen a barrier to closer ties with the Economic realities notwith-! 
November midterm elections, momentum toward the dreaded on the Indian and Pakistani nu- Chinese military, an obstacle to standing, there is a fear of U.S. j 

Then political heat got turned up communique may have been clear test issue. U.S. companies seeking ro cap- political pressure on a matter! 

by potential scandals, and White broken as much by politics in It surfaced again last week rare foe mainland market. which Taiwanese believe is be- j 

House officials arranged to get Washington as by consideration with the U.S. decision to in- The United States at times tween them and the mainland.* 
him out of .Washington in of where U.S. commitment to tervene in currency markets, appears to have shifted from The greater the importance foal! 

March to Africa, in Apni to Lat- Taiwan stands in relation to oth- mainly at Beijing’s behest. The comfort with foe status quo over foe United States attaches toj 

in America, in May to Europe, er U.S. interests. The row about intervention, together with Taiwan to supporting a solution relations with Beijing, the more ! 

and now in June to China. guidance systems and cam- praise for China for maintaining of the problem, although that is they worry that Taiwan is being i 

The Chinese demanded that paign contributions may have a fixed exchange rale, was at clearly impossible in the fore- treated as a pawn } 


Putting It Off Doesn’t Help Britain 


B RUSSELS — Tony B lair 
claimed last week at the 


A Child’s Only Right 


In my view, children have only one 
right, to be protected — and, if you can 
call it a right, to be loved. I feel rad- 
ically opposed to ail those who demand 
more rights for the child. The notion of 
rights does not exist without duties as 
counterpart I never hear people talk 
about duties. This is an absurd and 
deplorable imbalance. 

— Elisabeth Badinter, commenting 
in Oucsi-F ranee (Rennes). 
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JL# claimed last week at the 
end of the European Council 
meeting in Cardiff that it had 
marked a “transformation in 
our relations with Europe.” 
This was not a judgment uni- 
versally accepted. 

One view, expressed in this 
newspaper last Wednesday, is 
that Britain’s six-month pres- 
idency of foe European Union 
has been “lackluster and in- 
efficient.” The European Par- 
liament has withheld its cus- 
tomary vote of thanks to the 
presiding nation. 

Ax foe start of foe British 
presidency’. Prime Minister 
Blair visited Washington. 
Without consulting his EU 
partners, he endorsed every 
detail of U.S. policy toward 
the Gulf. He followed this at 
the Birmingham summit of 
foe Group of Seven by 
presenting himself to his 
European colleagues as Bill 
Clinton's best friend. 

In early May, at the Brus- 
sels summit to confirm the 
launch next year of foe single 
currency, he was in the ironic 
position of presiding over the 
decision to exclude Britain 
from the most important ad- 
vance in European integration 
since the signing of foe Treaty 
of Rome 41 years ago. 

The meeting was widely re- 
garded as badly prepared and 
handled. Several European 
leaders were openly critical. 

Gordon Brown, chancellor 
of the Exchequer, seemed 
cominced that he would be 
able to attend meetings of foe 
finance ministers of the Euro 
1 1 . Dominique Strauss-Kahn, 
foe French finance minister. 


By Roy Denman 


agreed foal “Mr Brown will 
be there.” He added, with a 
smile, “Now and again for 10 
minutes.” 

So it turned out. On June 4, 
at the first meeting of the 
group, Mr. Brown was soon 
asked to leave. Britain has ex- 
cluded itself from what will 
rapidly become the economic 
governance of Europe. 

At foe Cardiff summit, 
where hard decisions were de- 
ferred, Mr. Blair concentrated 
on a populist version of foe 
theme of institutional reform. 
There is certainly a case. A 
Europe built for six countries 
needs to be changed to meet 
the requirements of a future 
Europe of 25. But this should 
be decided by rational debate, 
not with Euro-bashing. 

A second Blair approach 
was to blow hot on the euro, 
leaving foe spin doctors to 
blow cold the next day. 

The test of Britain's com- 
mitment to Europe will be foe 
referendum, long promised, 
on foe euro. It is misleading to 
think that time will ease this 
problem. 

A British journalist Allan 
Massie, recently pointed out 
that in foe last 25 years Britain 
has become more internation- 
al but less European. The 
young have rediscovered en- 
thusiasm for foe cinema, but it 
is American movies that they 
watch and talk about, not the 
French and Italian films that 
used to be all foe rage. 

One of the main mass cir- 
culation newspapers used to 
have correspondents all over 


Europe, but now has virtually 
none. Even the broads heers 
scarcely mention Europe ex- 
cept when neo-Nazis riot or 
French truck drivers strike. 

One British interest in 
Europe, of a sort, certainly re- 
mains. Every major soccer 
match on (he Continent 
3gainst a British team brings 
an invasion of football hoo- 
ligans wrapped in Union 
Jacks, besozzlcd lager louts 
rioting through the night, a 
phenomenon that is not 
equaled elsewhere in Europe. 

There are already many in 
foe Euro-H who doubt (he 
advantage of burdening them- 
selves by adding to their num- 
ber a country so stridently 
anti-European, which is op- 
posed to any further political 
integration and seems ob- 
sessed by cosying up to the 
United States. * 

Exchange rate speculation 
will make an isolated sterling 
volatile, but Britain's partners 
will insist on a period of ex- 
change rate stability before 
entry. This will arouse a storm 
of protest in London. Those 
who oppose British entry will 
have a powerful weapon. 

The longer Mr. Blair delays 
the referendum, the more haz- 
ardous Britain's future will be. 
His delay has to do with fear of 
losing the support of Rupert 
Murdoch's press and thus put- 
ting at risk victory in the next 
election. The British people 
deserve better than that. 


The United States at times 
appears to have shifted from 
comfort with the status quo over 
Taiwan to supporting a solution 
of foe problem, although that is 
clearly impossible in the fore- 
seeable future if Taiwanese are 
to have a say in the matter. 

The status quo works. It al- 
lows avoidance of decision on 
the dangerous and divisive is- 
sue of independence. All three 
mainstream political parties in 
Taiwan, whether they are fer- 
vently for independence or uni- 
fication or simply want the 
status quo regardless of foe 
name, agree on one thing: that 
the now democratic political 
entity in Taiwan has the right to 
determine its own future rela- 
tions with Beijing. 

The notion of sovereignty is 
not contrary to belief iiT“one 
China.” There is no necessary 
conflict between U.S. diplomat- 
ic backing for “one China ” and 
the democratic principle of sup- 
port for the freedom of the 
Taiwanese to choose. But 
people in Taiwan note the 


tween them and the mainland.! 
The greater the importance that ! 


foe United States attaches toj 
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relations with Beijing, the more * 
they worry that Taiwan is being { 
treated as a pawn [ 

This may be exaggerated. 
U.S. suppon for Taiwan was 
clear enough in 1 996, and since 
then new U.S. military arrange- 
ments, notably with Japan, have 
underscored America’s broader 
strategic commitments in foe 
region. A superficially concili- 
atory attitude toward Beijing, 
especially on economic and i 
military issues, might help con- J 
tain nationalistic pressures, es-*» 
pecially from the military. 

A balanced and sophisticated 
U.S. view of Beijing is required.- 
Taipei in the past has been 
partly to blame for foe Mani-* 
chaean contest between fawn- 
ers and demonize rs of China in\ 
Washington. 

Maybe Taiwan just has to 
wait for foe pendulum to swings 
back. But for foe moment its;- 
worries are real. .[* 

inter national Herald Tribune. v 
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1898: Herald ‘Enemy’ advocated a World Court dii 
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MADRID — In the absence of 
war news the papers here are 
trying to excite public opinion 
against the Herald. It is possible 
that foe Government may expel 
all American correspondents. 
The “Heraldo.” one of the most 
widely circulated evening pa_ 
pers, has a leading article wam- 


advocated a World Court dw. 
yorced from the League oFNa-.;, 
tions. Dr. Nicholas Murray Bulk- 
ier. however, declared that the-.* 
building up ofa system of woridt 
law is necessary to bring about 
the cooperation of all nations, --j 
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1948: Wo man 'Wins 


ing its readers against the Herald ^ 

” It is generally more trustworthy ky foe Republican 

than other Yankee dailies,” ii VE? 


says. “Nevertheless, the New 
York Herald is one of our en- 
emies. We must always bear fob- 
in mind in reading its news. New 
York and Washington are big 
manufactories of lies.” 


1923: World Court 


The writer is a former rep- 
rcsc/ttainv of the European 
Commission in Washington. 
He contributed this comment 
u> the Herald Tribune. 


LONDON — Many important 
supporters of the League of Na- 
tions here refused to comment 
to-day JJune 221 on the speech 
of President Harding at St. 
l.ouis last night, in which he 


candidates for foe Senate. Earlyir. 
fois morning (June 22], Rep-;? 
resentative Margaret Cbasei; 
Smith was leading by almost 
two to one in the returns from &%* 
party's primary elections, and;s 
Governor Horace Hildreth, her Ti 
rival for foe Republican norn-L* 
ination, conceded that he bad^i 
been defeated. If Mrs. Smith de-.q 
feats her Democrat opponent in 
foe November elections r— andq 
Maine is regarded as a solid Re-* 
publican state — she will be the;.j 
second woman to be elected to ; 
foe Senate of foe United States. 
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Fitting Memorial to Goldwater: Direct Debate 


\kT ASHINGTON — True to the 
YY ultimaie rite of passage. Amer- 
icans paused to pay tribute to the 
passing of Barry Goldwater with 
several days of heartfelt tributes and 
reminiscences. Then we plunged 
right back into the here and now, the 
trials and trivialities of today. 

Bat conservatives, liberals and 
middle -readers can create a unique 
living memorial to Mr. Goldwater by 
which present and future generations 
can celebrate this uncommonly hon- 
est and direct man. 

We can create a new, permanent 
institution of politics — a form of 
presidential election debates that 
could bring more civility to our cam- 
paigns. And we could designate it as 
an enduring memorial to the two 
politicians who actually intended to 
use it in a presidential campaign. 
Here’s to the Kennedy-Goldwater 
Memorial Presidential Debates. 

The idea for this debate series was 
born in a little-remembered agree- 
ment between President John F. 
Kennedy and Senator Goldwater. 
The two were ideological foes who 
had developed a great professional 
respect and personal fondness for 
one another since going to the Senate 
together in 19S3. 

When Mr. Kennedy was in the 
While House, the two men figured 
they would be running against each 
other for president in 1964. It was a 
prospeci each relished, politically 


By Marlin Schrani 

and personally. And so they agreed 
that they would campaign together, 
at least on occasion, traveling from 
city to city, perhaps on the same 
airplane or train, and at each stop 
would debate the issues. 

Just the two of them on a stage. No 
media moderators or interlocutors 

*It seems a pipe dream 
in looking at some of 
today's negative 
campaigning / 

artificially setting agendas, with 
their choices of questions, becoming 
players in the process they are sup- 
posed to be merely chronicling. In- 
stead, one candidate would begin 
with a topic of his choosing, the other 
would respond, and the debate, or 
discussion, would be under way. 

But of course tha'r was the cam- 
paign that never happened. And Mr. 
Goldwater's relationship with Mr. 
Kennedy’s successor, Lyndon B. 
Johnson, was very different. It was 
largely characterized by personal 
dislike and professional disrespect. 

We did not learn of the Kennedy- 
Gold warer campaign agreement 


until years later, when Mr. Gold- 
water recounted it on several oc- 
casions. 

“When Jack Kennedy died, 1 lost 
all interest in running,” Mr. Gold- 
water said in an interview in the late 
1970s with a political columnist, 
Steve Neal, now with the Chicago 
Sun-Times. "The country wasn’t 
ready for three presidents in three 
and a half years. And I knew Johnson 
would not run an honest campaign 
like Kennedy. Kennedy and I used to 
talk about running against each oth- 
er. We came to a tentative agreement 
that would have revived the practice 
of the two candidates traveling to- 
gether around the country and ap- 
pearing on the same platform.” 

A decade later, Mr. Goldwater 
wrote about the agreement in bis auto- 
biography. published in 1988: 
“Kennedy ana I informally agreed — 
it seems a pipe dr eam in looking at 
some of todays negative campaigning 
— that we would ride the same plane 
or train to several stops and debate face 
to face on the same platform." 

He elaborated in an interview that 
year with William Prochnau of The 
Washington Post; “1 would have 
enjoyed it very much. I even talked 
to him one day about using the same 
airplane, going to the same places. 
He’d get out in one place and start to 
debate and J ’d rebut him. Then we’d 
turn it around in the next place. ... He 
liked the idea.” 


This format is a grand idea that 
has, in fact, been tried and tested with 
great success. “If President 
Kennedy and Senator Goldwater had 
been able to campaign in that format, 
it would have closely resembled the 
Lincoln-Douglos debates,” said 
David Zarcfsky. dean of the school 
of speech at Northwestern Univer- 
sity and a leading authority on the 
18S8 debates between the two can- 
didates for senator from Illinois. ‘ ’As 
in Lincoln -Douglas, it would have 
been two candidates debating tire is- 
sues, alternating in order at each de- 
bate, with no panel of journalists.” 

“If that fo rmat were followed 
today,” be added. “1 think it would 
be most beneficial, for the candi- 
dates and the public.'' 

Congress could encourage such a 
development by enacting a bipartisan 
resolution urging presidential candi- 
dates to take part in at least one such 
weeklong senes of cross-country de- 
bates. Better yet would be a weeklong 
series of joint appearances in Septem- 
ber and another in October. 

The Kennedy-Goldwater Memori- 
al Debates might restore honest dis- 
course and clarity to our election con- 
tests, vital ingredients that are largely 
missing in the video ad wars that 
dominate campaigns at all levels. 

The writer, a Washington political 
columnist, comribued this comment 
to The Washington Post. 


Searching for Cancers’ Causes? 
Try Genetics and How You Live 

By Brian E. Henderson and Susan Preston-Martin 
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Collect Poor Countries’ Debt and Return the Money in Aid jjjj 


G eneva — At its most 
recent annual meeting in 
Geneva, in March and April, 
the United Nations Commis- 
sion on Human Rights de- 
cided to appoint a special rap- 
porteur to investigate the 
effects of foreign debt bur- 
dens on development in low- 
income countries. 

While this decision did nor 
make the headlines, it nev- 
ertheless has considerable le- 
gal and political significance 
because it implies that the 
current debt levels of many 
countries may constitute a vi- 
olation of the inalienable 
right of all people to devel- 
opment. 

- The total external debt of 
developing countries is close 
to $2 trillion, $250 billion of 
which is owed by the 41 
‘‘‘least developed countries.’' 
Such nations are considered 
by the World Bank to be in an 
untenable position. ' 

‘ The debt crisis inherited 
from the 1980s continues to 
have serious consequences on 
the populations of developing 
countries, particularly in sub- 
Saharan Africa and South 


By Hans Voo Sponeck 


Asia. But it also affects in- 
dustrialized countries, which 
are missing out on opportu- 
nities for growth at a time 
when markets are rapidly 
globalizing. 

Highly indebted poor coun- 
tries are unable to mobilize the 
resources they need to break 
the cycle of poverty, develop 
and integrate into the world 
economy. In 1995, Mozam- 
bique spent 33 percent of its 
budget on servicing debt, 
compared with 33 percent on 
health and 7.9 percent on edu- 
cation. Niger's external debt 
amounts to nearly $1.6 billion 
and, every year, two-thirds of 
its domestic resources are 
spent on debt service. 

Out of 174 countries in the 
H uman Development Index 
calculated by the United Na- 
tions Development Program, 
Mozambique is ranked 166 
and Niger 173. 'Life expect- 
ancy in these two countries is 
under 47 years, compared 
with 80 years in Canada and 
France, the two highest- 
ranked countries. 


The UN secretary-general, 
Kofi Annan, has described 
debt as “a millstone around 
the neck of Africa ' ’ that holds 
back development and eco- 
nomic growth. 

The problem of debt must 
not be allowed to persist. In the 
current context of globaliza- 
tion, it must be solved with the 
commitment of die entire in- 
ternational community. 

The International Mone- 
tary Fund and the World Bank 
play a crucial role in the treat- 
ment of foreign debt. For a 
number of years, these two 
institutions have received 
more money than they have 
lent to countries severely 
burdened by debt, and they 
are usually the first creditors 
to be repaid. Surely this is a 
dysfunction in the economic 
metabolism. 

-Debts must be rescheduled 
so that poor countries are. left 
not just with the means for 
subsistence, but with suffi- 
cient revenue to return to 
growth. No court in an in- 
dustrialized country would 



exact from an individual debt- 
or installments so large that he 
or she could no longer enjoy a 
decent standard of living. It is 
disgraceful that the most priv- 
ileged countries could deny 
the populations of poor coun- 
tries aright as fundamental as 
social development. It is im- 
perative that the terms of re- 
payment be adjusted. 

In many cases, the overall 
amount of debt should be re- 
duced or even eliminated. 
Creditor countries could draw 
inspiration from the criteria 
applied by the London Agree- 
ment of 1953 to Germany’s 
accumulated debt from the 
two world wars. Germany's 
economic survival was put 
ahead of the full repayment of 
its debt, enabling the nation to 
take part in its own devel- 
opment or, in this case, its 
own reconstruction. 

The treaty was intended to 
- “neither .dislocate .the 'Ger- 
man economy through un- 
desirable effects oh the in- 
ternal financial situation, nor 
unduly drain existing poten- 
tial or foreign exchange re- 
sources, and it should not add 
appreciably to the financial 
burden.” Surely this is a 
model that conld be emulated 
today. 

The partial or total cancel- 
lation of debt must also be 
detached from all political 
and economic conditions. In- 
stead, debtor countries should 
undertake to carry out re- 
forms guaranteeing transpar- 
ency and accountability in the 
management and administra- 
tion of their economies. 

Opponents of partial or 
total debt forgiveness argue 
that it would amount to re- 
warding poor management 
practices. A solution that 
would favor good manage- 
ment, while restoring the ca- 
pacities and dignity of highly 
indebted poor countries, 
would be to require debtor 
nations to repay tneir remain- 
ing debt and the interest on it, 
on the condition that creditor 


countries use the payments to 
finance human development 
policies in the debtor nations. 

Lending governments that 
claim they are unable to in- 
crease their official develop- 
ment assistance, which has 
fallen to its lowest level in 25 
years, could then include 
these reinvested repayments 
as part of their official aid 
budget In doing so, they 
could come closer to achiev- 
ing the UN target of 0.7 per- 
cent of gross national 
product, a goal that has been 
recognized for more than 20 
years as a minimum. 


The writer is director of the 
United Nations Development 
Program's regional bureau 
for Europe. He contributed 
this comment to the Interna- 
tional Herald Tribune. 


L OS ANGELES — In the last 25 years. 

ever since President Richard Nixon de- 
clared a war on cancer, one of the primary 
assumptions investigated by researchers has 
been that cancer is “caused" by some external 
exposure to some “unnatural” element. 

It was a theory supported, in an indirect 
way, by overwhelming scientific evidence 
that smoking leads to lung cancer or sun 
exposure leads to melanoma. 

It is a perception that continues to live, in 
die form of beliefs that "leading scientists” 
regard environmental toxins as a significant 
cause of rising cancer rates in the developed 
world. 

Yet despite an enormous number of studies 
conducted over the past three decades ex- 
amining many possible putative relationships 
between environmental factors and cancer, 

MEANWHILE 

few correlations have been found. From elec- 
tromagnetic fields and pesticides to mi- 
crowaves and smog, credible studies have 
shown little evidence of links between en- 
vironment and cancer risk. 

Millions of dollars poured into researching 
environmental exposures in groups at highest 
risk — farmers and pesticide exposure , for 
example, or residents who live in proximity to 
chemical stockpiles — have found few direct 
links between exposures and cancer. 

For example, a major study in the New 
England Journal of Medicine last fall by re- 
searchers from Harvard and Mount Sinai Hos- 
pital in New York found no evidence of an 
increased breast cancer risk among women 
ith high levels of organochlorines from 
sticides and industrial chemicals such as 
DT and PCB in their blood, the chemicals 
most likely to pose a risk. 

Likewise, studies investigating a possible 
link between smog and lung cancer have 
turned up no evidence — although they es- 
tablished a link between smog and asthma. 

In addition, international studies of de- 
veloping countries, where exposures to en- 
vironmental toxins are in many cases much 
greater than in developed countries, find no 
corresponding increase in cancer rales. 

Confusing the issue is the fact that even 
though cancer incidence overall is declining, 
some cancers ate indeed on the rise, seem- 
ingly correlated to changing factors in the 
environment. 

While stomach cancer, which was the No. 1 
cancer in the United States 40 years ago, is 
now down to seventh place, the rates for 
endogenous hormone-related cancers like 
breast and prostate cancer climb. 

Explaining the reason that some cancers are 
increasing is complicated. For example, with 
childhood brain tumors, measuring the ab- 
solute incidence of a rare tumor is difficult 
enough, and there are data suggesting that the 
rates of brain tumors at older ages are not 


increasing beyond what might be expected 
from changes in diagnostic technology like 
magnetic resonance imaging. 

Indeed, even if one assu m es that childhood 
brain tumors could somehow be related to 
foods containing nitrites, the amount of ni- 
trites in foods has been steadily decreasing 
during the same period when childhood brain 
tumors were increasing. 

Si milar ly, if one assumes increased breast 
cancer is due to pesticides, it would follow 
that the a gri cultural heartland would boast the 
highest rales. Yet they are among the lowest, 
while urban areas where educaied women 
delay their childbearing are among the 
highest, suggesting sociocultural changes that 
have affected women's lifetime hormone ex- 
posure are responsible. 

Meanwhile, for the first time since Mr. 
Nixon's declaration, we are learning enough 
about cancer to make intelligent decisions in 
regard to treatment. Mortality rates, even for 
breast cancer, are declining. We have even 
reached a point of designing effective pre- 
vention. such as treating women at high risk 
for breast cancer with tamoxifen. 

But contrary to the initial assumptions of an 
external cause, what most researchers are 
finding — and what is the foundation for the 
most dazzling advances in cancer — is that the 
majority of cancers arise from a complex set 
of combined factors: a genetic predisposition, 
internal chemistry such as hormone levels, 
which are often genetically predetermined, 
and to a certain extent lifestyle decisions that 
affect those predispositions. 

Unfortunately, when authorities push for 
more study of environmental risks, the per- 
ception of this environmental problem dis- 
tracts the public from the real issues in cancer 
such as smoking, dietary habits that are not 
healthy, like the consumption of excessive fat, 
and weight gain. 

Studies have shown that the U.S. pop- 
ulation's increasing obesity is more of a can- 
cer risk than any environmental exposure. 

Studies also have shown that women who 
delay childbearing until after 30, who have 
early menarche and fewer pregnancies, who 
get limited exercise, particularly in their teens 
and 20s, and who take estrogen replacement 
therapies are more at risk for breast cancer 
because their lifetime exposure to estrogen is 
greater. 

Instead of throwing out a pesticide wild 
card, we need rational public education on the 
real issues in cancer. 

It is a harder message, however, to say that 
the cause of cancer is not from an external 
exposure but may be from within you, your 
own genetic susceptibility combined with 
things you do like diet and exercise. 

The writers are professors of preventive 
medicine at the University of Southern Cali- 
fornia School of Medicine. They contributed 
this comment to the Los Angeles Times. 


LETTERS TO THE EDITOR 


A Rigger Jerusalem 

Regarding “ Israel Moves 
Defiantly to Expand Jerusa- 
lem," (June 22): 

The decision to expand the 
perimeters of Jerusalem illus- 
trates a lade of pragmatism by 
the Israeli cabinet. The 1967 
war signified that the inter- 
national community will not 
acknowledge land annexed 
by means of force or war. 
Consequently, the majority of 
the members of the United 
Nations have located then- 
embassies in Tel Aviv rather 
than in Jerusalem, in effect 
voicing disapproval for Isra- 
el’s lack of sensitivity. 

Although the U.S. Con- 
gress voted to move the Amer- 
ican Embassy to Jerusalem, 
president Bill Clinton has crit- 
icized the decision, acknow- 
ledging *at die issue of Je- 
rusalem should go untouched 
until the final status negoti- 
ations determine its exa ct 
standing in both an interna- 
tional and regional context. 

Would it not be wise of 
Israel to refrain from provoc- 
ative decisions, keeping m 
mind that such decisions wUl 
almost always have a direct 
bearing on it and the Israeli 

P6 Smce Lfcud came to 
power, Benjamin Netanyahu 
Sad his cabinet have managed 

to tarnish anv credence^ 

has bad by virtue of its Oslo 


agreement with Palestinians 
and the peace treaty with 
Jordan. 

At such a tense juncture in 
the Middle East process, Is- 
rael should be contemplating 
what die course for lunch will 
be rather than be thinking of 
dinner. 

MASSOUD DERHALLY. 

Paris. 

Israel’s Security 

Regarding: "At SO, Nation 
Looks Confidently, Yet War- 
ily, to Its Future, " Special Re- 
ports. April 29: 

Glenn Frankel asks of Is- 
rael: "Is it a vehicle for Jews 
to rater the community of na- 
tions as a normal people with 
allies, economic ties and dip- 
lomatic relations? Or is it a 
fortress with high walls and 


bristling armaments designed 
to protect Jews by sealing 
them off from a hostile 
world?” 

Well, is it located in the 
Mideast? Or somewhere near 
Luxembourg? 

STEVE AMDUR. 

Kibbutz HaOn, Israel. 

Two Faces of China 

President Bill Clinton 
should go to China, as there is 
no doubt the country will be a 
major player in the coming 
century. It is, however, dis- 
tressing that the problem of 
political freedom and free 
discussion in China may be 
worsened by his doing so. 

On Sunday, China Central 
Television broadcast a dis- 
cussion of Mr. Clinton’s visit 
by Beijing bureau chiefs for 


CNN. NPR and Time 
magazine. 

■fiie program was entirely 
in English, thns ensuring an 
image of open discussion to 
Western viewers. Although 
t ranslatio ns from English into 
Chinese languages are quite 
common, this was not done 
— a preventive method, do 
doubt, should it verge onto 
sensitive topics. 

It is this rather naive par- 
ticipation by tile U.S. media 
in China’s two-faced policy 
— presenting one to the West, 
the other to it own citizens — 
that Mr. Clinton needs to 
overcome in his visit 

Perhaps a U.S.-produced 
broadcast of his visit in 
Chinese languages on China 
television is in order. 

JOSEPH URENECK. 

Boston. 
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EXHIBITIONS IN THE SECOND HALF OF 1998 


MAISON & OBJET 


The International Home Decoration. Giftware and Tableware Exhibition 

4-8 

September 98 

MIDEC - International Shoe Fashion - Pans 

6-8 

September 98 

NEW QUOJEM 

Hardware -Tools - Industrial Supplies - Decoration - Home Automation 

20-23 

September 98 

INDIGO , 

International Exhibition of Creadon and Design For Fashion and Decoration 

1 -4 

October 98 

MOD’AMONT - Fashion Supplies and Trimming Trade Fair 

1-4 

October 98 

PREMIERE VISION - LE SALON - The World’s Premier Fabric Show© 

1 -4 

October 98 

5IAL - International Food Products Exhibition 

18-22 

October 98 

EXPOPROTEC i ION - International Safety and Security Exhibition 

3-6 

November 98 

FEU 98 - International Fire Fighting and Rescue Exhibition 

3-6 

November 98 

EMBALLAGE - World Packaging Exhibition 

16-20 

November 98 

INTERS ELECT1 ON - The International Exhibition for Volume Retail Fashion 

17 - 20 

November 98 

NOUVEAU REGARD - The Exhibition for Fabric Quick Response 

18-20 

November 98 

MIDEST - The International Subcontracting Exhibition 

30 November - 4 December 98 

OUTIL’EXPO - European Exhibition of Tools and Production Technology 

30 November- 4 December 98 

ELEC - Electricity - Automation - International Exhibition 

7-11 

December 98 
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PARIS-NORD 


PARIS-NORD Villepinte :TeL : 33 (0) I 48 63 30 30 - Fax : 33 (0)1 48 63 33 70 

F U I L I II T I IS Till 81 S I IE S S 

web site : http://www.ucpeparlenord.cam e-mall i info @ expoparlsnord.com 
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Time Magazine to Investigate CNN Report on Poison Gas in Laos 

L/ rVi 


By Lawrie Mifflin 

Mw fort Times Service 


NEW YORK — Doubts raised about 
the accuracy of a recent article that was 
published in Time magazine but was writ- 
ten by Cable News Network journalists 
are serious enough that Time’s editors 
have ordered a further investigation. 

The article asserted that the U-S. mil- 
itary dropped lethal nerve gas on a Laotian 
village in 1970, during the Vietnam War. 
as part of a secret mission to kill American 
defectors. 

The issue of Time that appeared Mon- 
day carried a letter to readers from the 
managing editor, Walter Isaacson, telling 
than that the magazine was now doing its 
own reporting on the matter and would 
correct any mistakes or clarify any dis- 
putes in future issues. 

“I trust CNN’s journalistic standards,” 
Mr. Isaacson said in an interview. “They 
did a story for us that was based on a lot of 
evidence. If some of that evidence is now 
suspect, that is something we plan to re- 
port to our readers, once we get to the 
bottom of it.” 

The article appeared in Time the morn- 
ing after the television version of the report 


was broadcast on the debut edition of a new 
CNNprogram called “Newsstand; CNN 
and Time.” an unusual collaboration be- 
tween the two news organizations, which 
are both owned by Time Warner Inc. 

Within hours of the June 7 broadcast, 
CNN’s report was criticized as false; the 
producers were accused of ignoring or 
suppressing evidence that undercut their 
poison-gas thesis, and Tune’s rival, News- 
week, had begun work on an article that, 
when published the nest week, would be 
an attempt to rebut much of the report 

Ten days after the broadcast CNN’s 
own military analyst, a retired major gen- 


CNN report but 


er, CNN’s main producer on this report, of his commando mates, Hagen, JfwSj general comments were used outof cou- 

F - j»M »>.« he remembers seeing that Mona g“ o [)Uttress specific nerve-gas al- 


eraJ, resigned in protest, calling the report 
ting he was not consulted 


false and noting 


during its preparation. 
CNN’s 


’s own producers created some of 
the suspicion, by choosing not to reveal a 
noteworthy fact about one of their most 
important sources. 

The accusation that sarin, a nerve gas 
banned by international law, was used 
during Operation Tailwind, code-named 
for the secret forays in Laos, is made most 
vigorously in the CNN report by two 
soldiers who were there for one operation 
in 1970, Michael Hagen and Robert Van 
Buskirk. But Van Buskirk told April Oliv- 


that he had repressed all memory of that 
day's events for 24 years, from 1974, 
when he had a religious awakening, until 
Ms. Oliver began questioning him. 

Yet Ms. Oliver, who began work on the 
report last September, and Jack Smith, a 
veteran CNN producer who joined her on 
the project in February, decided to exclude 
mention of Mr. Van Buskiric's recovered- 
memory revelation from their report. Nor 
did it appear in the Time magazine article, 
co-authored by Ms. Oliver and Peter Ar- 
nett, die CNN correspondent on the tele- 
vised report. 

John Stacks, an executive editor at Time 
who works on the Newsstand collabor- 
ation, said he had known about Mr. Van 
Buskirk’s repressed memories of the foray, 
which included an incident in the Laotian 
village where Mr. Van Buskirk said he 
chased a blond American defector and pre- 
sumably killed him by throwing a grenade 
into a hole into which the man had fled. 

“April, with Jack’s supervision, wrote 
that piece so it was her call,” Mr. Stacks 
said. 

Mr. Smith of CNN said: “My reason 
was 1 felt so strongly that be was telling us 
what really happened in that camp, and one 


told os he remembers seeing ff 
fellow coining toward Van Buskirk. 

Mr. Stacks said he had read CNN s back- 
ground briefing book, which contained 
transcripts of interviews, memos about on- 
camera interviews, and scientific research 
about nerve gas, and was confident of me 


n„t CNN (fid use his comment, 

-fnever, everconsidwtd theuse oflethal 


report’s accuracy. Heateo [noted that Mr. 
Van Be 


Buskirk was not CNN’s only source. 
Two other soldiers from Operation 
Tailwind who appeared in the CNN re- 
port, Jim Cathy and Jay Graves, said they 
believed that nerve gas had been dropped. 
The retired admiral who was then chair- 
man of the Joint Chiefs of Staff, Thomas 
Moorer, now 86 years old, also appears on 
camera but his comments are ambiguous; 
Mr. Arnett’s narration says that Admiral 
Moorer admitted off-camera that nerve 
gas had been used. 

Beyond that, the report cites “senior 
American military officials” as confirm- 
ing that nerve gas was used in Operation 
Tailwind, and Mr. Arnett, in an interview 
broadcast Monday on National Public Ra- 
dio’s “On The Media,” said that CNN 
“can prove documentarily that it was.” 

Captain Eugene McCarley. the Tail- 
wind commander that day, appears in the 


gas. not on any of my operan°hS- 4 _ 
S On the next week’s edition of News- 
stand ” June 14, CNN gave anqpd&e, 
noting that the Pentagon bad ordered^ 
investigation but had also sad the 
JfpS used in Operation Tailwind were 
k-lju o tMr ms and one used: to 


wow — - -r j 

most likely a rear gas and 
See vomiting. Three more soldras 
from the Tailwind operation 

^M^orGwieral Perry S 

gsz&ssssssi 

bad contacted the soldiers interview®) T ot 
die “Newsstand” report, and ^veral had 
toid him that Ms. Oliver planted - the 
idea that sarin had been the gas used that 
day in Laos, even telling one man matins 
commanders had lied when they told him 


it was tear gas. 

Mr Smith, the co-producer, speaking 
for himself and Ms. Oliver, flatly denied 
that. “We did not lead people,” he said. 


Russian Effort 
In Kosovo 
Proves Futile 


The Associated Press 

PRISTINA, Yugoslavia — Russia 
pressed in vain for a n end to the violence 
in Kosovo on Monday, but heavy fight- 
ing broke out for control of two key 
roads in the secessionist province, where 
The Yugoslav Army seems to be playing 
an increasing role. 

Six armed ethnic Albanian militants, 
striking into a Serbian stronghold, kid- 
napped three Serbs on Monday in 
Kosovo Polje, just outside Pristina, Ser- 
bian sources said. 

The Russian foreign minister, Yev- 
geni Primakov, appealed in Moscow to 
fellow members of the six-nation Contact 
Group to give Serbia more time to pull 
back its 45,000 to 50,000 security forces 
in Kosovo and to resume negotiations 
with ethnic Albanians, who outnumber 
Serin in the province by 9 to 1. 

A Primakov deputy. Nikolai Afan- 
asy evsky, met in Pristina on Monday with 
a senior Serbian official and then with the 
leader of the Kosovo Albanians, Ibrahim 
Rugova, saying he wanted to cany out 
“as soon as possible” the agreement 
reached in Moscow last week. 



By Chris Hedges 

Net*' York Times Service 


MjMWAinx Fnocs-ftme 

Velijko Odalovic, left, the chief Serbian administrator in Kosovo, 
greeting Nikolai Afanasyevsky before their talks Monday in Pristina. 


President Slobodan Milosevic of 
Yugoslavia pledged he would resume 
talks with Mr. Rugova, but refused to 
pull back his forces, saying they were 
battling terrorists. 

The Albanians say they cannot ne- 
gotiate while soldiers and policemen 
loyal to Mr. Milosevic crack down on 
the militant separatists of the Kosovo 
Liberation Array, in the process killing 
civilians and driving tens of thousands 


of Albanians from their homes. 

Mr. Rugova’s deputy. Fehmi Again, 
stressed after the meeting with Mr. 
Afanasyevsky that the pullback was es- 
sential to any talks. 

Mr. Afanasyevsky said that both sides 
must act “Measures should be taken to 
decrease and withdraw security forces 
and comply with the commitment not to 
use force against civilians," he said. 
“All terrorist activities should cease.” 


BOOKS 


MY HEART LAID BARE 

fly Joyce Carol Oates. 531 pages. $26.95. 
A William Abrahams Book] Dutton. 
Reviewed by Michiko Kakutani 


'N “My Heart Laid Bare,” her pot 

' Oate 


n- 

derous new novel, Joyce Carol Gates 
returns to the landscape of genre fiction 
she explored with uneven success in 
such earlier books as “Bellefleur,” “A 
Bloodsmoor Romance” and “Mysteries 
of Winterthum.’ ’ This time, we are giv- 
en an old-fashioned family saga, dressed 
up with the usual Gothic curlicues, the 
usual heavy-breathing prose and some 
added “Ragtime ’’-esque pretensions. 

The Licht family, we quickly learn, is 
a clan of con men indoctrinated in their 
patriarch’s Nietzschean credo. “All 
men are our enemies, as they are 
strangers, ’’ Abraham Licht tells his chil- 
dren. Life is a Darwinian game, in his 
view, in which the rules are very simple: 
'‘No success without another’s failure./ 
No failure without another's success./ 
To feel another’s pain is defeat./ To turn 
the other cheek, a betrayal” 

Abraham’s greedy scheming drives 
the plot of “My Heart Laid Bare,” cre- 
ating a narrative that's basically a suc- 
cession of con jobs within con jobs, 
scams piled upon scams, from fixed 
horse races and daring holdups to so- 
phisticated investment setups and hokey 
medical treatments: a Mametian smor- 
gasbord of confidence schemes, served 
up in tum -of- the -century dress and gar- 
nished with some typical Oaiesian gore, 
including several murders and the grisly 
mutilation of a corpse. 

The cynical me-fustism of the Uchts. 
however, is not merely a narrative 
device. It’s also supposed to be a meta- 
phor for imtrammeleld capitalistic greed, 
for American selfishness and ambition. 
Abraham’s refusal to think about the 
consequences of his actions mirrors 
Americans' penchant for living in the 
moment, just as his faith in the “cash 
value” of an idea symbolizes Amer- 
icans’ entrepreneurial zeal. 

Even as she's pontificating in exclam- 
atory, italic-heavy prose, Oates is busy 
turning her characters' lives into a his- 
torical echo chamber. The Uchts are 
constantly running into famous histor- 
ical figures (Abraham, for one, gets a job 
with the Harding administration and so- 
cializes with die likes of the Astors) 
while playing out their domestic dramas 
against the backdrop of huge public 
events like World War L Prohibition and 
the stock market crash of 1929. 

Oates's efforts to make the Licht fam- 
ily representative of the 20th century, 
however, severely test the limits of 
plausibility. Abraham’s con jobs take 
him from Wall Street to Washington and 
have him dabbling in everything from 
psychiatry and fertility treatments to ad- 
vertising and the federal surveillance of 
subversives. One of his sons goes west to 
test himself — and an unsuspecting 
mark — on a Teddy Roosevelt-like ad- 
venture in the wilderness. Another re- 
invents himself as a born-again evan- 
gelist in the South, and a third becomes a 
musical prodigy who plays Carnegie 


HalL One daughter becomes a wealthy 
matron, traveling in the snootiest social 
circles, while her younger sister be- 
comes a feminist crusader with the 
American Birth Control League. 

As if this were not enough, Oates has 
Abraham adopt a black child, who 
grows up to become an Afrocentric rev- 
olutionary, preaching a doctrine of sep- 
aratism and hate in the most clich&J and 
racially stereotyped of terms. 

For that matter, every character in 
“My Heart Laid Bare” comes across as 
a stereotype or cllctte: Abraham as a 
maniacal patriarch, his son Harwood as 
a violent bully, his daughter Millie as a 
manipulative flirt, and so on and so on 
and so on. 

In earlier novels like “You Must Re- 
member This” and “Because It Is Bit- 
ter, and Because It Is My Heart,” Oates 


used her mastery of social and psy- 
chological detail to flesh out her char- 
acters’ lives and situate them in a richly 
imagined matrix of relationships; as a 
result, their actions, however melodra- 
matic, felt believable and authentic. 
Here, in contrast, she has substituted 
incident and intrigue for emotional in- 
sight, sweeping historical vistas for a 
carefully observed social context, and 
her characters' actions, consequently, 
feel arbitrary and contrived. 

Although Oates speaks repearedly in 
this book — as she so often does — of 
destiny and fate, the trajectory of her 
characters' lives feels less like the in- 
evitable working out of familial and 
societal imperatives than the poorly 
thought-out manipulations of an author 
bored by her own pallid creations. 

New York Times Service 


CHESS 


By Robert Byrne 


A LEXEI Shirov. a 25 -year-old Span- 
ish (formerly Latvian) grandmaster, 
upset Vladimir Kramnik, a Russian 
grandmaster, in the World Chess Coun- 
cil Candidates Match, held recently in 
Cazorla (Jaen). Spain. 

In this 10-game series against Kram- 
nik, Shirov won two games and made 
seven draws for a 5 Vi-Z Vi score. 

In the deriding Game 9, Shirov de- 
molished Kramnik's intended attack by a 
brilliant counter featuring a rook sacrifice. 

Kramnik’s 3 f3 was probably played 
for surprise value: he had no luck in tbe 
earlier games with orthodox methods 
against Shirov’s Gruenfeld Defense and 
hoped to catch him off guard with this 
old aggressive Atekh ine move that never 
earned a solid reputation. 

After 5...Nb6. the black center is 
knocked out, yet the f3 pawn makes it 
difficult for White to develop his minor 
pieces effectively. 

On 7...0-0. White can go for broke with 
S f4J?, yet 8..JNc6 9 d5 Na5 10 Bd4 Bg4f 
11 Qd3 e5! 12 fe Nac4 13 Qg3 h5! 14 Nf3 
Qe7 15 0-0-0 c5! 16d6Qe6 17 Bc5 Qe6 
leads to strong counterchances for Black. 
After S Qd2. it is usual for Black to 


play 8...Nc6, but Shirov’s 8...e5f? 9 d5 
c6 appropriately counterattacked the 
white center. It was difficult for Kramnik 
because an attempt to simplify by 10 0- 
0-0 cd 11 Nd5 Nd5 12 Qd5 Qf6 would 
leave Shirov with the better opportunity 
for a mating attack. All the same. 10 h4. 
to mean anything, demanded 1 1 g4!? and 
Kramnik evidently did not believe in it. 

After 19...e4!?. Kramnik might have 
tried 20 d7 immediately, but 20... eft? 2 1 
de QeS 22 Qe.T Nd5 23'Rd5 Qc6 24 RdS 
Rd8 25 BdS Qc2f 26 Qe8 BfS 27 ef K e 7 
28 Ba5 Qbl 29 Kf2 Qa2 30 Kg3 Bd6 31 
Nf4 Qa5 would be too strong for Black. 

The interpolation of 20 Nf6 Bf6did not 
enhance 21 d7 because Shirov produced 
die blockbuster 2I...Q56? After 22 de/Q 
RcS Kramnik could not defend by 23 Be3 
because 23...Bh4 24 Nf2 ef 25 Rh4 Re3 
forces mate. So he played 23 Qe3. but 
after 23...Bg5 24 Qb6 Bh4 25 Kd2 (or 25 
Qf2ef26Kd2 Bf2 27Nf2 Re2 )ab, Shirov 
had a bishop plus two pawns for a rook. 
Kramnik lost a pawn with 34 Rel Rel 
lOTtel 


JUNK, Yugoslavia — A half-dozen 
gaunt, unshaven, villagers, some clutching 
old hunting rifles, peered nervously around 
the side of a stone barn. 

On the road in front of the bam, they had 
damped two spiked metal tracks from an old 
haying machine on the cobblestones to block 
traffic. Another group of men, most in motley 
camouflage uniforms, darted behind a bar- 
ricade a few meters away. They peered out 
from behind the pile of old planks, fires, 
bricks and sacks filled with dirt. 

“Snipers!” hissed Shaiqoer Maloku, 31, 
one of the villagers, warning a visitor. ‘ ‘Move 
out of the road! A man was shot and killed 
here two days ago by the Serbs. Come into the 
bam.” 

The rebels here in tbe southern Serbian 
province of Kosovo, fighting to carve an 
independent state from one of the two re- 
publics that remain in Yugoslavia, have dug 
trenches around villages they control. Joined 
by the men who remain in the villages, they 
have set up sandbagged roadblocks, where 
they politely check the documents of those 
who enter their “liberated zones,” and they 
talk heroically of fighting to the death. 

Many have been lulled into believing that 
the curtain wifi never close on this, heady 
period of their revolt Rebel Je^d^.naiyely. 
insist that they can muster enough TOrqe wjt&' 
their light weaponry and poorly trained vol- 
unteers to defend towns and positions against 
a mechanized assault by Yugoslav troops. 

On the hills and roads surrounding rebel- 
held areas, now as much as 40 percent of the 
province, the government of Yugoslavia, of 
which Serbia is one of two remaining re- 
publics, is positioning hulking tanks. It also 
has sent armored personnel carriers and 
spider webs of green camouflage netting that 
mask huge howitzers as well as mortar and 
sniper positions. 

The government troops are slowly 
strangling the rebel strongholds, having seized 
the main road between Pec and Djakovica 
from the insurgents over die last few days. The 
shattered houses along the road, many with 
gaping holes, speak of fierce combat. 

Serbia, for its port, ai times seems as ob- 
livious as the rebels to the reality of its 
position, apparently-ignoring the likely long- 
range un|»cr of the fury provoked by its 
counterinsurgency sweeps, which have left 
more than 300 people dead and caused 80,000 
people to be displaced from their homes since 
March. 

Since these assaults began, the ethnic Al- 
banians who make up 90 percent of the 
province's 2 million people have largely 
abandoned a tactic of peaceful resistance in 
their drive for independence. 

Armed peasant farmers and other residents, 
joined by hundreds of rebels who have picked 
up weapons and uniforms over the border in 
northern Albania, are facing 50,000 govern- 
ment soldiers and special police. 

In Junik, about 65 kilometers (40 miles) 
southwest of Pristina, the provincial capital, 
the men in the camouflage gear wear baseball 
caps with red patches “that show the black 
double-headed Albanian eagle and the initials 
UCK, the Albanian acronym for the rebel 
Kosovo Liberation Army. 

The long, black snour of a captured 20mm 
ami-aircraft canon sticks out from the little 
fort toward the deserted road, strewn with 
rocks and branches, that meanders out of the 
village. 

Three kilometers north, on the main road 
that has been recaptured, a 26-year-old Ser- 


It increasingly appears that 
Mr. Milosevic is biding bis 
time until he sees an 
opportune moment to strike. 


— perhaps bringing it into Pristina. 
It would i ‘ 


I also create scores of new martyrs, 
tbe fuse that ignited the current rebellion. - 
It was the earlier crackdown on the ethnic 
Albanian separatists that led hundreds, and 
perhaps thousands, of ethnic Albanians who 
had left Kosovo seeking new opportunities to 
quit their jobs in Germany and Switzerland 


‘None of us want a war. We 
believe we have been given no 
choice. It is the only way we . 
will be free.’ 


over ‘the past several weeks and ro travel to 
northern Albania to join the rebel movement 
Any prolonged war also has the danger of 
drawing Albania, already a staging area and 
sanctuary for the rebefs, and Macedonia, 
which also has a restive ethnic Albanian 
minority, into the conflict. 

In Junik. Mr. Maloku, an architect wearing 
a green ammunitions pouch strapped over his 
sweater and carrying an AK-47 assault rifle, 
stood with a half dozen of his neighbors under 
the peaked bam roof with its dark oak 
beams. 

The tractors, wooden rakes, buckets, empty 
animal stalls and faint scent of machine oil 
gave to the cool interior a sense of bucolic 
peace that helped soften the signs of brutality 
outside. On the stucco walls of the house that 
faced the bam were splotch marks from 
shrapnel explosions and driU-like holes from 
sniper bullets. 

“None of us want a war,” he said. “We 
believe we have been given no choice. It is the 
only way we will be free. ’ ’ 


35Nel Bb436Re2Bel 37RelBg2,buiin 
any case he had little chance for defense. 

Facing 4S...Kd4. 49 Kc4 and 50 Kb4. 
winning both of the queenside pawns, 
Kramnik gave up. 


U.s. Envoy Starts Visit to Balkans : 

Holbrooke Meets Greek Leader to Discuss Cyprus and Kosovo Crises; 
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The Associated Press 

ATHENS — Richard Holbrooke, newly 
appointed to be the chief U.S. delegate to the 
United Nations, met with Greek officials on 
Monday to discuss deteriorating relations 
with Turkey over Cyprus. 

According to a government spokesman. 
Dimitris Reppas. the crisis in the separatist 
Serb province of Kosovo was also on the 
agenda in the talks with Prime Minister Cos- 
tas Similis and other Greek officials. 

Kosovo is also expected to be the main 
focus of talks between the Macedonian for- 
eign minister, Blagoj Handziski, and his 
Greek counterpart, Theodoros Pangalos, dur- 
ing an expected meeting Tuesday. Macedonia 
has a large ethnic Albanian minority in areas 
bordering Kosovo. 

Mr. Holbrooke is expected to discuss the 
same issue during meetings in the Yugoslavi- 
an capital, Belgrade, later this week. He is 
expected to return to Athens to give a com- 
mencement address at the American College 


of Greece on Friday. No statements were 
made after Mr . Holbrooke’s meeting with Mr. 
aimitis, underlining the private nature of tire 
American official's visit here. £ 

But Mr. Reppas said talks would havtj 
focused on last week’s crisis between Athens 
r l a,rer deployment of Greek 
i j "“Ptaacs on Cyprus. 

Until his nomination to the’ UN post. Mi* 
Holbrooke was President Bill Clinton’s spe- 
5‘S T°> for Cyprus. He failed to restart, 
talks between the Greek and Turkish com- 
munities on the island. i l 

Tensions have been on the rise in Cyprukf 
alter a decision by the Greek Cypriot gov®, 
ernmcni to deploy Russian-made anf “ 

missiles on Lhe island. Turkey has ~ 

to nmvm riuv * 


—whim, » uiticy nas mreateneoj 
o prevent the deployment, an action that could) 
lead to a war between Greece and Turkey. 2i 
Cyprus Ins been divided since 1974. wherii 


t l Greece ana lureey. q 
T „Sr S “i*?™ d,vided s ‘nce 1974, whetij 
ffcll]* ? and occupied its northerej 

third following an abortive Athens-backed 

LOU P b > '“PPorturs of union with Greece, p 



Serbs Move Up Their Armor 

Kosovo Rebels, Dugin, Vow Fight to the Death 


bian police officer said: ; 

“The terrorists held this road for 15 days.. 
We have taken it back. - •• l 

“Anything to the left or the right of ,the 
road belongs to the terrorists,” the officer, 
added. ‘ 'This is a war. We are doing what aify 
police officer anywhere in the world would dp 
when being attacked by armed groups. ^4- 
trying to stomp them out and restore order. 

The throaty rattle of a heavy machine gun 
mounted on a nearby hill interrupted tile 
conversation. . 1 . 

“They shot at us,” said the officer non-, 
plussed. “We are answering back.” ; ( 
The United States, in an effort to stay itye 
hand of President Slobodan Milosevic of 
Yugoslavia, has threatened NATO intqve4- 
tion unless the soldiers are withdrawn frozp 



the province and negotiations with a mod- 
erate ethnic Albanian leader, Ibrahim 
Rugova, are resumed. It increasingly appears, 
however, that Mr. Milosevic is biding his time 
until be sees an opportune moment to strike to 
• ; Wipe, out me rebellion. That moment may not 
':'6£ faP dway/glifefl' the bickering within the 
• . North Atlantic Treaty Organization over what 
to do in Kosovo,' 'with some members of file 
alliance, but not the United States, saying that 
intervention requires United Nations autho- 
rization. 

But a push to wipe out the rebel zones 
would be likely to force the insurgents to 
move into the hills, to build smaller, more 
fluid, bands and to widen the scope of the war 
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Structuring Creativity: Antwerp’s Cradle of Design 


■ W &K 

! * i 1 1 1 . , 


.. ’ H«* ; 






sfSfsv.- 


By Suzy Menkes 

International Herald Tribune 


A NTWERP, Belgium — It was 
like a film noir in a medieval 
dungeon: ghostly white fig- 
ures with pictures projected on 
their bodies. 

But behind this dramatic scenario was 
'. a rack of intricately cut, well-made 
clothes in black and gray — with just a 
splatter of blood red as a skirt unfurled. 

Belgian fashion is a particular mix of 
gothic fantasy and down-to-earth reality. 

; And the installation by the graduating 
student Marjolijn Van den Heuvel 
summed up its spirit 
She was one of seven final-year de- 
signers from the Royal Academy of Fine 
Arts in Antwcip, which staged its annual 
show last weekend — and proved the 
importance of thecollege as a seedbed of 
fresh talent 

Far from being a fashion outpost, Bel- 
gium has been cento- stage ever since a 

.fix rame^^raninence in the 1980s. 
They included Ann Deoneulemeester, 
Martin Margiela and Dries Van Noten, 

, who have all defined 1990s style. Their 
work is often dark and deconstruct vist, 
but it uses natural, even rugged, fabrics 
and is based on the noble tailoring tra- 
dition and rich culture of Flanders. 

With that comes a quirky, troll-like 
spirit thar you find in the Brueghel paint- 
ings on exhibit in the city. In fact, the 
imaginative shoes created by the stu- 
dents — squashy leather boots with open 
toes and shoes with heels straight as 
sticks — might have walked right out of 
Cthe crowded 16 th-century canvases. 

- “It’s about using something natural 
and nimmg it into something mysterious 
;and dark,'’ said Van den Heuvel, show- 
ing footwear she described as a “mix of 
Egon Schiele and cowboy boot" and 
"Oversize pants wrapped to the body to 
create “broken lines-” 

But don’t imag ine that the students 
. Study Antwerp’s peasant art and pointed 
architecture to produce Identikit collec- 
tions. Tbeir strength is in diversity — — 
and that is the achievement of Linda 
Loppa, head of the fashion department 
since 1985. 

“What they have to do is to discover 


themselves,” said Loppa. “If they find 
their own identity — men we did a good 
job.” 

Her words are echoed by Walter Van 
Beirendonck, who is the designer behind 
the funky and upbeat W&LT labeL He 
studied at the academy and has taught 
therefor 11 years. 

“I try to use my imagination and 
fantasy to get into their world and work 
with them from inside to out — and the 
best ones have their own style after four 
years of working so intensely,” said Van 


For Bernhard Willhelm, a student 
who graduated with distinction, that in- 
dividuality meant capturing the spirit of 
his native Bavaria in an installation of fir 
trees and in knitwear patterned like paw 
prints on snow. Modern takes on Little 
Red Riding Hood were the checked Tyr- 
olean tablecloths made into tulip-shaped 
skirts and dirndls reworked in asym- 
metric tiers. The knitwear — inspired by 
the newspaper story of a little old lady 
knitting an entire wardrobe — was ex- 
ceptional in its graphic modernity. 

Tim Coppens's simple sportswear 
with computer-manipulated prints on a 
lizard theme was also graphic and made 
a dramatic show, as prints and colors 
slithered together ana snake-patterned 
beads made dangling headgear. 

The current graduates are children 
formed by die 1980s. Kris Van Assche 
set up a boxing installation and focused 
on two iconic figures of that era: Mar- 
garet Thatcher and Madonna. His 
clothes — showed by models with glit- 
tering boxing gloves — expressed a con- 
frontation between masculine and fem- 
inine as crisp tailoring fabrics were 
draped or used asymmetrically. 

Loppa says that she would describe 
Belgian style as being about “good fab- 
rics and nice finish — quite flat and 
linear, not so much about drapes.” 

But it is the quality of that tailoring that 
distinguishes Belgian students from then- 
international counterparts and is die basis 
on which recent graduates like Vero- 
nique Branquinho have managed to set 
up business. Both she and her partner, 
Raf Simons, are based in Antwerp, show 
in Paris and are making a name for them- 
selves with die press and retailers alike. 

Branquinho, who graduated in 1995, 

CROSSWORD 


paid tribute to Loppa, describing her as a 
1 ‘strong woman’ and saying that she 
runs a very individual academy, where 
“they want you to go deep inside your- 
self — and they follow and help.” 

Both she and Simons are also grateful 
to the pioneering work done by the An- 
twerp Six in building good relations with 
local banks and manufacturers. Signif- 
icantly, Belgian fashion graduates, unlike 
the British, are not obliged to look abroad 
if they want to set up tbeir own labels. 

For Olivier Theyskens, another rising 
young Belgian designer who dropped 
out of the La Cambre design school in 
Brussels, the Antwerp college is unique. 
Although Madonna wore a Theyskens 
dress to the Academy Awards, be has not 
yet organized his manufacturing. 

After watching the Antwerp show, 
staged in the soaring, vaulted ancient 
stock exchange, he said: “If I’d been 10 
this school where every student reaches 
their personal goal — maybe I would 
have stayed.” 

So what is so special about the An- 
twerp experience? The word the gradu- 
ates use to describe it is “discipline.” 

“1 think maybe it is realism and dis- 
cipline — being taught that self dis- 
cipline is the only way ro survive,” said 
Van Assche. 






•m 








In Antwerp, clockwise from top left: Coppens's graphic knit ; Van den Heuvel and 
her gothic installation: Van Assche holding skirt, and his dress with boxing 
gloves ; Willhelm' s footprints-in-the-snow pattern . and the designer with linear 
sweater ; established graduates: Branquinho and Van Beirendonck. 


T HAT chimes with the impres- 
sion formed by Hirofumi Kur- 
ino, from Tokyo's United Ar- 
rows retail group. 

“For me, Belgian style is a kind of 
realism,” he said. "There are many 
strong ideas, but most of the clothes on 
the runway are wearable — and that is a 
strong part of the vision. The way they 
are teaching and guiding is excellent, 
respecting freedom and individuality, 
but with each student really thinking 
about the market” 

While Antwerp is on the crest of a 
design wave, Loppa is working on a new 
initiative: to create a Flanders Fashion 
Institute, a 5,000- square- me ter building 
00 four floors, restored by city funding 
and projected to open in 2000. 

For tills venture, there is a motto: “It is 
not sufficient to cherish creativity — it 
has to be structured.” 71131 sums up what 
is happening in Antwerp — and die lesson 
it can give to the wider fashion world. 
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Cities Dufour was formerly Karl Lagerfeld' s right hand at Chanel . 

France Looks to Its Own 

Dufour Signs On With Balmain 
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By Suzy Menkes 

Interneniorml Herald Tribune 

P ARIS — Are French designers — 
recently overshadowed by the arrival 
of English and American talents — 
about to regain the spotlight? 

Gilles Dufour. former right hand of Karl 
Lagerfeld at Chanel, was appointed last week 
to the house of Balmain, where he will show 
his first ready-to-wear collection in March 
1999 and give a coherent, luxury image to 
Balmain’s worldwide licensed products. 

Although Oscar de la Renta will continue 
to design the couture collections (which 
have been a critical and client success story ) 
the arrival of Dufour is significant because 
he is an experienced designer, steeped in 
French culture, who is replacing a new- 
generation flop. 

Andrew Cm, a Singapore-born designer, 
with a sleek, modem style for his own label, 
failed to convince press or buyers in his first 
show for Balmain last season and was dis- 
missed. Significantly too, Dufour will ap- 
ply his talents full-time to the bouse, re- 
inforcing Cbe current feeling that the era of 
the itinerant fashion mercenary is ending. 

“I am happy to be a French designer at a 
French house and I envisage doing fashion 
that is wearable and & la francaise,” said 
Dufour. “Balmain was associated with 
‘Jolie Madame.’ But I want to do something 
(hat is younger, sporty and sophisticated.” 


Dufour. who has designed costumes for 
Twyla Tharp ballets and says that his fash- 
ion heroine is the witty 1930s designer Elsa 
Schiaparelli, paid tribute to de la Renta for 
waking up the “Sleeping Beauty” Bal- 
main. He also said that although he loved 
working with Lagerfeld and helping to 
build the success of Chanel, he was looking 
forward to doing his own thing. 

“I picked Gilles because of his great 
experience with Chanel, because his work 
is classical in a modern way and because 1 
need someone who is French, lives in Paris 
and can concentrate on Balmain,” Geor- 
gina Brandolini, Balmain’s managing di- 
rector, said Monday. 

After the Anglo-Saxon designer hordes 
have swept through Paris, there are signs that 
France is looking to its own. Gilles Rosier, 
who already designs the Lacoste brand, has 
taken a senior design position at Kenzo. 
Michele and Olivier Chaienet, who form the 
design team Mariot Chanel, have been ab- 
sorbed into Eres, the swimwear company 
that was bought last year by ChaneL 

Although the July couture calendar will 
include the Italians Valentino and Dona- 
tella Versace (showing her first high-fash- 
ion collection). French fashion’s ruling 
body has invited Chrisiophe Rouxel to join, 
a 33-year-old French designer who worked 
briefly at both Chanel ami Saint Laurent. 
And Stephane Roll and, 31, will sign his 
first line for Jean- Louis Schemer. 
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representatives frwn 11 
Asian nations kt Tokyo 
. toftotJed International 
support for Japanese 
reform efforts and the 
i m port a nce of the world's 
second largest ocmomy to 
jpobai financial stabEfy. 
Above: Fkmx Minister 
IMaauMatautagafleft) 
the 
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*e “iSSy .competitive with global financial cemers 
New York and London by 2001 . - 

In April, the country’s foreign exchange . 

and Japanese companies and consumers were allowedly 

handle foreign currencies freely. •_* •-.yfr 

“We are strongly committed to promoting ecOTotm^ 
structural reform, including drastic deregulation, crratmgaij^ 
attractive environment for 
menting the financial reform, Big tog. J®? d . 

Planning Agency Director-General Koji Omi in a recent 

S * ) Japan’s Parliament approved further reform measure on 
< *w mav maWf> island nation to achieve these^ 
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Wide-Ranging Reforms Aim to Jump-Start the Economy 


Tax incentives . increased liberalization and a long-term overhaul of the bureaucracy aim to attack the root of the problems. 


T he past two weeks 
have taken Japan, hs 
currency and its mar- 
kets on a roller coaster ride. 
The hope is that die country 
can now move forward to 
revive its economy after of- 
ficials have made firm 
pledges and begun enacting 
stimulus and reform pack- 
ages, the United States has 
given its support to the Jap- 
anese currency, and members 
of the Group of Seven na- 
tions and representatives 
from 1 1 Asian counties have 
firmly encouraged Japan to 


act soon to restructure its fi- 
nancial system in Tokyo on 
June 20. 

“We are very serious 
about structural reform, par- 
ticularly financial reforms, in 
this country,” said Vice Fi- 
nance Minister for Interna- 
tional Affairs Eisuke Saka- 
kibara after die meeting. 

While G-7 members un- 
derscored the opportunity 
that Japan now has to move 
ahead, Japanese officials face 
the task of making the 
world's second largest econ- 
omy tick at a healthy pace. 


Continued problems in die 
banking system, weak con- 
sumer demand, a bleak out- 
look for employment and re- 
lated problems must be 
overcome. In addition, said 
Prime Minister Ryutaro Ha- 
sh micro last Thursday, “Bad 
debts must be cleaned from 
[banks'] balance sheets,” 

Parliament may begin act- 
ing on one means to resolving 
this issue — a “bridge bank” 
that would take over the assets 
and liabilities of failing banks 
— as early as this week. 

Japans recent acknowl- 


edgment that its economy was 
in recession is seen by some 
analysts as a positive sign that 
foe government is ready to 
face foe problems head-on. 

On June 12. Japan's Eco- 
nomic Planning Agency said 
that foe country’s gross do- 
mestic product shrank 0.7 
percent in fiscal 1997, which 
ended on March 31. That 
marks die first full year of 
economic decline (measured 
in yen) since 1974. when the 
economy contracted 0.5 per- 
cent In the last quarter of the 
fiscal year, the GDP declined 
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13 percent This result came 
on foe heels of a 0.4 percent 
drop in the October-Decem- 
ber quarter. Koji Omi, direc- 
tor-general of Japan's EPA, 
said in a recent speech that 
Japan needs to pursue sound 
“macroeconomic policy 
combined with structural re- 
form and further financial sta- 
bilization” to reverse this 
trend 

Long-term plans to over- 
haul the country’s central bu- 
reaucracy should help. The 
government’s 22 ministries 
and agencies are to be con- 
verted into one cabinet 
.agency and 12 ministries and 
agencies starting in 2001. 
Such moves could lead to 
further simplifications in foe 
rules and regulations that 
businesses — especially 
start-ups — must deal with, 
stimulating job creation. 


Strong fundamentals 

In the short-term, the latest 
fiscal package could poten- 
tially add 1 percent to this 
year's economic growth — 
maybe more — analysts say; 
the size of foe stimulus mea- 
sures represent approximate- 
ly 3 percent of Japan’s gross 
domestic product, according 
to the Japan External Trade 
Organization. U includes 
about 4 trillion yen in tax 
cuts, which will have the 
general effect of making up 
for last year’s tax increase. 

The Japanese government 
believes that the economy 


can still grow 1 .5 percent or 
better in the fiscal year end- 
ing March31, 1999. Officials 
and politicians — many of 
whom are preparing for foe 
July 12 election of the upper 
house of Parliament — say 
foe underlying fundamentals 
of foe economy are sound. 

They point to foe country’s 
large base of accumulated as- 
sets. This includes roughly 
$SG0 billion in foreign assets, 
for instance, and $9 3 trillion 
in household financial assets. 
Japan also has foreign re- 
serves of more than 5220 bil- 
lion, a large and highly skilled 
labor force, and some of the 
strongest high-tecluand in- 
dustrial firms in the world. In 
addition, the current unem- 
ployment rate of 4.1 percent, 
though a record high for Ja- 
pan, is still very low by world 
standards — lower even than 
the highly touted U.S. rate of 
43 percent 

But only time will tell if 
these fundamentals, coupled 
with short-term measures, 
are enough to get foe econ- 
omy moving again. 

“Assuming all goes well 
on the legislative front 
money spent in July will 
show up only in numbers re- 
leased in September relating 
to August” said Alexander 
Kinmont of Morgan Stanley 
Japan Ltd. in a recent report 

Details related to foe latest 
short-term tax cut are being 


June 5 may enable foe island nation 

goals. • • 7" 

The liberalization of investment mist funds, similar to tXS^, 
mutual funds, is one important example. From Dec. I ,foese n 
funds can be sold by banks from existing banking 
In addition, a ban on derivatives trading will end at tms^ 

time- „ . • V. 

Another key reform concerns non-life insurance pretmun) g 
rates. Th ese rates will be liberalized as of July 1- Until noy£q 
they have been set by industry panels. ■ 

Brokers’ commission fees should be fully liberalized by 
the end of next year. ■ 

Further reforms aim for greater disclosure of corporate; 
management information and an improved system for re- 
gistering securities firms. ^ 

A survey of nearly 1,200 small and medium-sized har- 
nesses in Osaka conducted in March by Osaka City Sbinkiff| 
Batik found foe majority, 64 percent, favored such measures.^ 
Many companies felt that disclosure by financial institution^ 
and related measures would have a positive impact ’ 
Another change expected to occur as a result of Japan’s, 
Big Bang is an increase in electronic commerce. b 

The Osaka Securities Exchange is setting up an electron^ 
transactions system that should be in full opera t ion by the entf* 
of this year: It will enable securities firms, institutional^ 
investors and others to execute negotiations for over-foe^ 
counter stocks by computer. 
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Japanese software distributor SoftBank Corp. intends 


fed®® 


ic 


sell securities on-line starting next year through a 
venture with E*Trade Group Inc., a U.S. Internet brokerage' 
company. SoftBank recently bought MAC, a Japanese asset 1 
management firm. ici 

An improved environment for foreign investors is alsos 
expected. The Japanese government is Considering foe con^‘ ; 
troversial move of abolishing foe withholding tax paid for 
non-residents on income from Japanese securities. ThL couloj 
produce a positive jolt to Japan’s government bond markptr/ 
A related change is foe expanding role of foreign financial'' 
institutions. 

Merrill Lynch & Co. made quite a splash several mouths 
ago by taking over some of the retail brokerage assets — 
employees ; — of foe defunct Yamaichi Securities Co. j 
G oldman, Sachs & Co. has announced plans . to work wi 
Fuji Bank Ltd. to distribute mutual funds in Japan. 

Now Travelers Group Inc. is taking a major plunge 
acquiring a 25 percent stake in Nfldco Securities Co., one of 
Jean’s three largest brokerage firms. If it is approved, the 
joint venture, to be named Nikko Solomon Smith Barney, 
would have 150 retail outlets, a figure the partners intend tii 
double over the next few years. In another important alliance?; 
Chuo Trust & Banking Co. has taken steps to team up wtm*‘ 
HSBC Holdings Pic., foe UK-based financial group, .td 0 
provide asset-management services and sell investment 
trusts in Japan. • i% 

Ventures involving foreign financial firms could face , 
some large Japanese competitors. Nomura Securities andfoe£ 
Industrial Bank of Japan, for instance, have moved to form a* 
strategic partnership, a deal that could link the country’s top 17 
two pension management firms. fl 1 
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Continued on page 8 


“Built for Business: Japan” 
was produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

Writers: Janet Punly Lcvaux in Los Angeles 
and Greg Wicgand in Tokyo. 

Program Director: Bill Mahdcr. 


Better regulation ^ 

Better regulation of Japan's financial system should alsd^ 
result as reforms continue. The Bank of Japan gained 
dependent control over foe country's monetary polity ori^ 
April 1 , and interest rates are now being directed by a new 
nine-member policy board. 

Still in foe works is an independent Finance S-^w, 

Agency to be set up in late June. This agency will assume — - 
oversight role previously played by the Ministry of Fir 
nance. 

The field of securitization — the packaging and selling of 
assets — should continue to expand. Orix Corp., one of 
Japan’s biggest leasing companies, has been actively buying « 
mid selling leased assets, for instance. And many foreign { 
financial firms are aggressively moving into this growing ! 
mche - JJ»JL ! 
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fORFIGN BUSINESSMAN ENJOYS 
BEAUTIFUL NIGHT VIEW OF TOKYO 
...FOR 7 HOURS. 




'oorguy. )et lag hit him hard. Imagine how he felt foe 

next day. 

What can he do? Head for the Hotel Okura and enroll in 
our unique Jet Ug Plan. Specially designed to get jet laggeis up 
on their feet and raring io go. it include* a Light Box to help-put 
your body's dock back on schedule a Health Club workout and 
J« Bath, Relaxation Videos, a Body Sonic Massage, your choice 
of pillows to help you sleep better (well even remember your 
favorite For your next visit), and special breakfast and dinner 
suggestions for extra energy. 

The Jet Lag Plan is only V 10.000 extra per day, or free for 
members of foe Okura Club International our sperial program 
for frequent guests. To receive a free brochure, simply send your 
name and address to our Public Relations Office 
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Vhout a Trend 


Built for Business : Japan 


Global Ventures 
Lay Groundwork 
For Growth 

High tech is basis for international partnerships. 
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rp hrough high-tech part- 
. I nerships, financial in- 
LL vestments and face-to- 
face interchanges, Japanese 
companies and organizations 
ajfe forming strategic link- 
tips and reworking their over- 
seas operations. 

; The expectation is that 
global ventures can help 
tpem better exploit strong 
markets for certain products 
and services today and po- 
sition them for future growth 
worldwide. 

In the high-tech area, Vic- 
tor Co. of Japan Ltd. (JVC) 
recently struck a deal with 
MGI Software Corp. of 
Toronto, Ontario to bundle 
MGl’s technology into Us 
riew line of digital camcord- 
ers and digital video printers. 
MGI — in cooperation with 
Mitsui & Co. — has struck 
similar agreements with Fuji 
Films Co. and Canon Inc. in 
recent months. 

By using the Canadian 
company’s technology, JVC 
is able to enrich the photo 
quality of images being 
stored and manipulated on 
personal computers and the 
Internet, MGI says. The tech- 
nology is meant to improve 
the resolution of full motion 
video and still images cap- 
tured on camcorders and 
downloaded onto com- 
puters. 

! Matsushita's Panasonic 
Computer Peripheral Co. and 
several other multinational 
computer makers licensed 
color-management technol- 
ogy from a division of East- 
man Kodak Co. in March. 
The technology controls the 
quality of color that is down- 
loaded, displayed on a mon- 
itor and shipped out or prin- 
ted — allowing uniform 
images to appear in different 
computer media. 

* In the semiconductor field. 


some Japanese electronics 
firms arc incorporating high- 
bandwidth semiconductor- 
interface technology made 
by Rambus Inc. Of Mountain 
View, California. The tech- 
nology transfers data be- 
tween semiconductor chips 
imbedded in consumer and 
multimedia products ar high 
speeds. 

Satellite networks 
Electronics maker Sharp 
Corp. began participating in 
SkyBridge, a satellite net- 
work program led by 
France’s Alcatel Alsfoom, 
last year and continues to 
work with members of the 
SkyBridge Limited Partner- 
ship. Sharp's efforts focus on 
developing interfaces, broad- 
cast communication ad- 
apters. terminal components 
and solar cells for satellites 
and multimedia equipment 
that support the full-scale op- 
eration of the network. 

The network is slated to 
begin operation in late 2001 
and aims to enable two-way 
multimedia communications 
worldwide by linking 80 
low-earth orbiting satellites 
with high-speed ground 
communications systems. 
Other Japanese partners in 
the project are Toshiba Coip. 
and Mitsubishi Electric 
Corp. 

In a more down-to-earth 
venture. Mitsubishi Corp. is 
working with Billiton Pic of 
the United Kingdom on a 
large aluminum project in 
Mozambique. 

The Mazal smelter proj- 
ect, in which Mitsubishi 
plans to hold a 25 percent 
equity stake, is valued at 
nearly SI .2 billion and 
should have an annual ca- 
pacity of 250,000 tons a year 
as early as 2001. 

On tiie entertainment 


When the yen Is weaker, it affects the economies at home and abroad: 

■ Japan's exports become cheaper in the United States and Europe. 

■ Investing in Japan becomes less expensive. 

■ Traveling to Japan as a tourist becomes a better value. 

■ Other Asian currencies come under pressure. 

■ Japan's stock markets, as well as markets in neighboring Asian countries, are affected 
negatively. 

■ Goods imported to Japan from the United States and Europe become more expensive. 

120 
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Yen per dollar 


Telecoms: Competition 
Benefits Customers 

Japan complies with World Trade Organization global telecoms accords. 


Jan. 1998 Feb. 1998 March 2998 


April 1998 May 1998 June 1998 [ 

Source: Olsen & Associates Ltd. - interbank Spot Rate 


from. Universal Studios Ja- 
pan continues to encourage 
the participation of foreign 
and local merchants in and 
around its developing water- 
front theme park in Osaka. 
Also in the works is a “sea 
world" park being built by 
Japan's Oriental Land Co. in 
cooperation with the Walt 
Disney Corp. 

International forums 
To ensure the future of one of 
Japan’s cultural treasures — 
the kimono — Kyoto's 
Nishijin Textile Industrial 
Association is sending 
weavers to Lyon, France to 
study software used to 
design, color and manipulate 
silk fabrics. 

They hope this effort — in 
addition to the production of 
new apparel items, home fur- 
nishings and related products 
that borrow traditional 
designs and themes from Id- 
monos — will aid them in 
keeping the art of kimono- 
making alive. 

To encourage the forma- 


tion of new businesses in a 
variety of industries, the 
Osaka Chamber of Com- 
merce and Industry will host 
“Global Venture Forum ’9S" 
in Osaka from October 22 to 
23. At the event, entrepre- 
neurs from around the world 
will present their ideas to po- 
tential Japanese and other 
partners. 

Later in the month, the 
19th Japan International Ma- 
chine Tool Fair, or JIMTO, 
will be held in Osaka (Oct.28 
to Nov. 4) at the Intex Osaka 
exhibition center. The con- 
ference will focus on ma- 
chine tool technology for the 
next century and hopes to 
attract at least 500,000 vis- 
itors. 

As part of the event, the 
Eighth International Ma- 
chine Tool Engineers Con- 
ference will present speakers 
from several foreign ma- 
chine tool companies and 
universities. They arc slated 
to discuss issues such as 
making machine tools with 
computer-aided design tech- 


nology and high-speed 
spindles. 

Two other global trade 
shows taking place in Osaka 
later this year arc Techtextil 
Asia in mid-October and 
Food-Tech '98, both at Intex 
Osaka. 

In Tokyo, Auto Asia '98 
— September 18-20 at the 
Tokyo Big Sight exhibition 
area — is being organized by 
the Tokyo International 
Trade Fair Commission and 
the Japan Automotive Parts 
& Accessories Aftermarket 
Federation. The Japan Elec- 
tronics Show '98 will be held 
in Chiba at Makuhari Meese 
from Oct 6 to 10. 

In a graphic demonstration 
of Japan’s participation in 
and support for one of this 
summer's most important 
global events, tire World Cup 
soccer tournament AH Nip- 
pon Airways Co. painted two 
of its Boeing 747s with the 
words “Goal! Goal! Goal!" 
and introduced extra flights 
between Japan and France. 

J.P.L. 


1995 1996 

GDP* S5.137 trillion $4,595 trillion 

Inflation Rata -O.ISfi 0.1 % 

Balance of Payments $111 billion $66 biHion 
Exports $443.0 billion $41 1 .2 billion 

Imports $335.9 billion $349.5 billion 

• at current prices and exchange rates * * estimates 


1997 

$4,223 trillion 
1.795 

$95 bflion 
$421.1 billion 
$338.7 billion 


1998** 

$4,223 trillion 
0.996 

$99 billion 

N/A 

N/A 


Source: Int e rn a tional Monetary Fund, 5/98 


T he costs of voice and data commu- 
nications have plunged over the last 
two decades, but consumers in Japan 
have only recently been able to benefit mam 
increased competition in tire telecommuni- 
cations sector. 

The proliferation of call-hack services and 
Internet telephony firms has sent costs tum- 
bling to the point where some residents of 
Hokkaido. Japan's northern main island, are 
using US. call-back connections to dial 
Tokyo on a regular basis. “No charge for 
uncompleted calls' No connection fees' Coll 
anywhere in the world! USA 22 yen a 
minute!” scream ads m the local press. 

Nippon Telegraph and Telephone Corp., 
the national operator and the world's largest 
telecoms company, has responded to this 
competition — and the prospect of politically 
mandated reform — by slashing domestic 
long-distance prices. 

“NTT is now the price leader in the [do- 
mestic] long-distance market, but nobody 
can make money in this area." says Merrill 
Lynch analyst Kiyohisa Ota. “Money can. 
however, be made in the local and mobile 
sectors, and NTT holds a 99.7 percent share 
of the local market." 

In the mobile arena. NTT DoCoMo, the 
mobile arm of NTT. leads the domestic mar- 
ket with 1 6.67 million subscribers recorded in 
January 199S and a network that covers % 
percent of the population. It is also a key 
international player in the development of 
cutting-edge third-generation mobile technol- 
ogy known as Wideband CDMA (W- 
CDMA). set to be launched in 2000. 

Scrapping restrictions 
Although NTT is rumored to be planning to 
raise its basic charges, it has also decided to 
provide new subscribers with an alternative 
to paying the much-resented initial subscrip- 
tion fee of 72,000 yen (S520). 

Back in the good'bad old days of the high- 
flying yen. a phone line cost the equivalent of 
up to S900. By the end of this year, however, 
new subscribers will reportedly be able to 
avoid the subscription fee altogether by pay- 
ing a monthly charge of around $4. 

The increase in competition in the Jap- 
anese telecommunications market is due in 
large part to the fact that Japan last year 
agreed to scrap its restrictions on the resale of 
spare capacity on international lines. This 
was in line with the global telecom accord 
reached by 68 members of the World Trade 
Organization. But Japan refused to lift the 
restriction on foreign equity ownership in 


NTT or international carrier KDD. “The 
Japanese government considers the NTT 
matter one of reciprocity," says Mr. Ota, 
explaining that until the United States relaxes 
its restrictions on foreign equity holdings in 
U.S. mobile companies, Japan will continue 
10 move slowly on reforming NTT. 

Although the Ministry of Posts and Tele- 
communications declined to comment o n the 
likelihood ofan AT&T-style breakup ofNTT, 
the telecom giant is expected to be split up 
next year into a number of businesses. These 
units, however, are expected to be joined in a 
new form, under a holding company. 

Critics say the ministry capitulated to 
NTT’s demand that it not be broken into too 
many competing companies. The 20-per- 
cent-maximum foreign equity restriction for 
KDD. however, could be lifted in the next 
few months, according to Mr. Ota. 

New players 

Foreign telecoms companies are also en- 
tering the Japanese market In March, World- 
Com Inc., foe fourth -largest U.S. long-dis- 
tance carrier, won a license to provide 
international phone service in Japan. 

In early June, British Telecommunications 
applied for a license to provide phone service 
in Japan using its own network. 

If the application is approved, British Tele- 
com will start offering international phone 
service in January 1999 through a joint ven- 
ture with a Japanese trading firm, Marubeni 
Corp. The BT-Marubeni venture plans to 
build a fiber-optic network in Tokyo next 
year, giving it direct access to Japanese cus- 
tomers. Calls will be connected to British 
Telecom’s worldwide network via a network 
owned by NTT. The company is already 
offering international and domestic service in 
Japan by leasing facilities from other car- 
riers. 

To avoid the relatively high cost of voice 
communications, many foreign businesses in 
Japan are relying increasingly on e-mail to 
stay in contact with coworkers overseas. Con- 
verse Japan President William R. Hayes says 
his branch office, which services Japan and 
South Korea, keeps in touch with other Con- 
verse offices over the Internet 

Internet service providers in Japan have no 
choice but to rent circuits from NTT — a fact 
not lost on the telecom giant 

NTT’s success in capitalizing on foe 
growth of Internet access can be seen in the 
firm’s number of ISDN subscribers. Their 
ranks are expected to top 4 million by early 
next year. Greg Wtegand 




Driving Environment-Friendly Cars 


Japan leads the world in producing clean-running automobiles. 


A s part of a worldwide effort to 
reduce global wanning in ac- 
cordance with the Kyoto Dec- 
laration. Japanese carmakers are rolling 
out vehicles — both at home and abroad 
— - that promise to pollute less while 
using less fuel. 

. Toyota Motor Corp. is one of the 
leaders in this effort Its hybrid car, the 
Pfius, is powered by both an electric 
njotorand a gasoline engine and gets 66 
miles to the gallon. Levels of carbon 
dioxide and other toxic emissions gen- 
erated by foe vehicle’s engine are well 
below that of traditional gas-powered 
cars. The car uses electricity at low 
speeds and gas at high speeds. 


The Japanese have been eagerly buy- 
ing Prius and its hybrid technology. One 
reason is its low stickerprice — roughly 
515,500. Toyota intends to export the 
car to foe United States and probably' 
Europe by foe end of 2000. 

The company’s electric sport-utility 
vehicle, foe RAV4-E V. is proving pop- 
ular in New York City, where local 
authorities recently leased 37 of the 
vehicles for city agencies. Other or- 
ganizations in foe area are already using 
20 of them through leasing arrange- 
ments. The RAV4-EV can travel up to 
1 20 miles on a single charge at speeds of 
up to 78 miles per hour. More than 360 
have been ordered. 


• vnvw.Japantbnes.coJp The Japan Times' newspaper site Includes a 
1 weekly news roundup and details on festivals, museums and galleries in and 

around Tokyo and Osaka. 

] • www.jetro.go.jp The Web page of the Japan External Trade Organization 

! contains facts and figures and links with other information-packed sites. 

• wwwJnto.go.jp The Japan National Tourist Organization offers maps, 
- travel hints, news and events calendars. 

• • www.epa.go.jp Japan's Economic Planning Agency site includes in- 

■ formation on the Japanese economy and useful links. 

m www.nikkel.coJp The Nikkei Net focuses on economic and financial 
; news. 

• www.yomlurl.co.jp The Daily Yomiuri newspaper gives viewers the 
‘ latest national news and has an arts and entertainment guide. 


Later this year, Toyota intends to sell 
a limited number of compressed-nat- 
ural-gas-powered Camrys. These 
vehicles produce cleaner exhaust than 
traditional cars. 

Standard system 

As part of its environmental strategy, 
Toyota is working with General Motors 
Coip. of foe U.S. to develop a new 
inductive charging system for electric 
vehicles. The project’s objective, out- 
lined on June 1, is to introduce a stan- 
dard charging system that can be used 
by consumers worldwide. 

At present, there are two different 
charging systems for EVs. One is an 
inductive system used on the GM elec- 
tric pickup truck and foe Nissan Altra 
EV, and the other is a conductive system 
for Toyota’s RAV4-EV and electric cars 
made by other auto manufacturers. 

Mitsubishi Motors Corp. recently de- 
veloped two small direct injection die- 
sel engines that cut down on the amount 
of petroleum used by and emissions 
generated by traditional gas-powered 
cars. 

Plans call for the engine to be in- 
troduced in a sport-utility vehicle slated 
to go on sale in Japan next year. 

The company launched its GDI en- 
gine, which injects gasoline directly 
into foe cylinders of a car, in its Galant/ 
Legnum series in 1996. Roughly 
200,000 cars with GDI engines had 
been ordered as of February, including 
the GDI-powered Carisma — which 
was rolled out in Europe in October of 
last year. 

J.P.L. 
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Implementing Economic Reforms 
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Continued from page! 

worked out At foe same time, the Tax Reform 
examining a broader, long-term reform of Japan 
“The key issue,” Mr. Kmmont adds, will be 
changes in foe tax system are important enough to affect foe 
structure of economic incentives.” 

'.Reform in some fields — air transport, a \ MmdMnnic 
commerce, finance, telecommunications 
_ ; may lead to additional liberalization. In addition to 
incrSg Wtition in the financial setfor, die Japanese 
government is considering tax mcentives 
country resolve its bad-debt problem. The prob ten toans are 
estimated at more than 75 trillion yen {S .- be able 

Infoeenergy sector, Japanese 

tematiomd Trade and 

price 


gotiations between Japanese and American officials appear 
to have laid the groundwork for generally unrestricted elec- 
tronic commerce and information flows. 

This could begood news for Japanese consumers, once their 
level of confidence improves. Predicting when that may 
happen is difficult With rising imenqrioyment and foiling wage 
growth, disposable income could decline about 1.2 percent in 
fiscal 1998, reports Morgan Stanley’s Robert Feldman. 

The good economic news for some Japanese companies 
has been that consumers overseas — mainly in foe Americas 
and Europe — continue to believe their products are worth 
buying. Toyota Motor Corp.’s exports grew by 1 1 percent in 
April, Honda Motor Co.'s by 8 3 percent and Mazda Motor 
Corp.’s by 1022 percent, according to the Japan Automobile 
Manufacturers Association in Washington, D.C. Faced with 
weak demand at home, Japan’s carmakers arc working to add 
efficiency and increase sales by borrowing some techniques 
&om foreign automakers. Toyota intends to set up a network 
of laige showrooms over foe next three years. This focus 
could take priority over traditional sales methods, such as 
home visits by salesman. For foe nation as a whole, foe 
pressure is on foe government to further deregulate as a 
means of jump-starting foe economy, Janet Purdy Levanx 
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f Defenses of 
Smart Cards 

: Code Breaker Throws 
U Doubt oriJheir Security 


By Peter Wayner 

- • New York Times Service 


’•[ NEW YORK — To the companies in 
the smart-card business, Paul Kochcr 
• may be too smart for their own good. 

- : For the last year, Mr. Kocher’s four- 
person consulting firm in San Francisco 
- has kepi big credit-card companies and 
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“-discovery ot a way to break into the 
: newest version of the smart card. 

■ The cards are credit-card-size devices 

- that contain a dny computer chip and 
: can be used for a variety of purposes 

including storing so-called digital 
‘ cash. 

- Although Mr. Kocher’s intent has 
been to warn the industry and sell it 

* possible solutions, his expertise — in 
' the hands of thieves, counterfeiters or 

impostors — could compromise the se- 
curity safeguards of smart cards, which 

- are coming into widespread use in the 
United States and Europe. 

; The cards areai the center of rite plans 

* by the banking and credit-card indus- 
tries to cut costs and improve customer 

: convenience by replacing conventional 

■ magnetic-stripe cards with ones that not 

- only can act as a debit or automated- 
1 teller-machine card but can also be 

loaded with digital cash that would 
: function as legal tender wherever mer- 
. chants have digital-cash decoder ter- 

■ minalc 

Public confidence in the technology 
will be crucial to the industry’s plans. 

- And that may help explain why. since 

- word leaked of Mr. Kocher’s break-in 
methods two weeks ago, the industries 
promoting smart cards have tended to 
play down his technique by calling it a 

' .‘."laboratory attack" mat could be rep- 

- Heated by perhaps a handful of people 
: around the world. 

: “Chip cards are the most secure tech- 
. dology around," said Steve Schapp, the 
‘executive vice president of Visa In- 
ternational in charge of developing 
: smart cards. “They are very hard to 
1'break.” 

* Mr. Kocher likes to remind the in- 

* dustry, however, “We have not yet eo- : 

•iUOnxt .1 .M r'l I I 
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Paul Kocher holding a smart card and a reader used to decipher codes. 


countered a card that couldn't be 
broken." 

Mr. Kocher and his colleagues were 
able to crack the digital code designed to 
make the smart cards tamperproof by 
drawing mathematical inferences from 
the fluctuating electrical power con- 
sumption of the chip. 

It is a sophisticated type of analysis, 
but the rudimentary “laboratory’ ’ — in 
this case a three-room office suite, some 
garden-variety personal computers and 
several thousand dollars’ worth of elec- 
tronics equipment — indicates that it 
n does not require elaborate tools to crack 


what is supposed to be a highly secure 
digital safe. 

As details of the technique circulate, 
as they invariably do in (he hacker un- 
derground, imitators will almost cer- 
tainly try to duplicate Mr. Kocher’s 
experiment For his part, Mr. Kocher, 
who at 25 is already a well-known ex- 
pert in code breaking, said, “As the 
expertise becomes more widely avail- 
able, the threats will become more than 
academic." 

Peter Neumann, a computer scientist 
^ See SMART, Page 20 


Thinking Ahead /Commentary 

EU’s Chance to Take a Step Forward 


By Reginald Dale 

International Herald Tribune 


W ASHINGTON — In its 
early days, the postwar 
drive to create a united 
Europe used to be com- 
pared to a ceremonial procession in the 
small town of Echteraach in Luxem- 
bourg, in which dancers traditionally 
take one step back for every two steps 
forward 

Not much seems to have changed. 
With the ink hardly dry on their 
pledge to create a single currency, the 
euro, starting next January — (he 
biggest step toward closer economic 
and political integration in the past 40 
years — the leaders of the European 
Union appear to be getting cold feet. 

From a summit meeting in Cardiff, 
Wales, last week, they sent the seem- 
ingly contradictory message that EU 
decision-making has become too cen- 
tralized, and that some decisions 
should be restored to national, regional 
or even local authorities. The idea will 
be taken further at a special summit 
meeting planned for Austria in Oc- 
tober. 

The ringleaders in this apparent 
attempt to roll back the process of 
integration were the two most power- 
ful countries, Germany and France, 
aided and abetted by a Britain that 
has always bitterly resisted the idea 
of a “European superstate," But the 
outcome may. not be the one they 
expect 


It could be that ail we are seeing is 
a blatantly populist appeal to voters 
in Germany by Chancellor Helmut 
Kohl, to boost his doubtful chances 
in September's national elections, 
and in France by President Jacques 
Chirac, who is desperately seeking 
an issue to revive his shattered polit- 
ical fortunes. 

If that is what the two men hope to 
achieve by their cheap and often in- 
accurate accusations that the European 
Commission is meddling unnecessar- 
ily in national affairs, then they are not 
exercising leadership but abdicating 
from it 

But the review of decision-making 
could actually be favorable for Euro- 
pean integration if it leads to a serious 
attempt to identify why the European 
institutions are so unpopular and to 
assess where the EU should be going as 
it introduces the euro and begins ne- 
gotiations to expand the union for the 
first time into the territory of the former 
Warsaw Pact 

There is little doubt that in the 
coming years the euro and the new 
European Central Bank will come 
under heavy political attack as a 
single short-term interest rate de- 
presses some areas and over- inflates 
others. 

If all the leaders have done is to 
nourish resentment against the central 
institutions, they will have made it far 
more difficult for the institutions to 
withstand those attacks and uphold the 
single currency. 


If on die other hand the leaders add 
rationality and flexibility to the in- 
stitutions, together with greater demo- 
cratic accountability, they will make it 
easier for the currency and die further 
integration it will inevitably bring to 
prevail. 

There is no contradiction in trans- 
ferring more sovereignty to Brussels 
and Frankfurt by creating the euro and 
returning control to member states over 
other issues that affect daily life in a 
more local way. When the U.S. Con- 
gress shifts power over policies like 
welfare reform to the states, it does not 
endanger the dollar. 

But there is a paradox. Those who 
want to weaken the central institutions 
may in fact find that the institutions 
emerge strengthened from the process 
they nave set in motion, especially as 
central decision-making will have to be 
streamlined, and thus made more ef- 
ficient, to adapt to the intake of new 
members. 

In the end, economic and political 
integration will only endure if it is 
built on the broad-based consent of 
the European people. If — admit- 
tedly a big if — the result of the 
forthcoming reappraisal is a set of 
institutions that are more democratic, 
more efficient and less prone to un- 
necessary regulation, then the EU 
will have taken not one step back- 
ward but several steps forward. 

E-mail address: 
thinkahead@washpost.com 
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Tokyo Rushes to Offer Rank Plan 

But Skeptical Markets Punish Yen on Lack of a Concrete Strategy 


By Sandra Saga ware 

Washington Post Service 

TOKYO — Japanese of- 
ficials scrambled Monday to 
try to put together a credible 
plan for closing or merging 
weak banks before its cur- 
rency begins collapsing 
again. But the yen edged 
downward on skepticism 
over the ability of Japan to 
ctahiliTfi its hanlrin g system. 

The dollar was changing 
hands at 138.06 yen at 4 PJM. 
on Monday in New York, 
compared with 136.050 at the 
market dose on Friday. 

Traders warned that Japan, 
the world’s second largest 
economy, must move quickly 
to puli itself out of its re- 
cession, particularly with 
anxieties growing over the Charlene 
stability of Long Term Credit 
Bank of Japan, one of the country’s 
major banks. 

The secretary-general of the govern- 
ing Liberal Democratic Party, Koichi 
Kato, said after an emergency meeting 
with Prime Minister Ryuiaro Hashimo- 
to that by July 8 the party would release 
the outlines ofa plan to create a “bridge 
bank." News reports say that the 
“bridge bank 1 ' would probably take on 
the bad debts of ailing institutions and 
provide loans to other borrowers if their 
banks failed. 
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Barshefsky meets Mitsuo HoriuchL Page 20. 

The deadline means a plan would be ecy/'sa 
announced before the July 12 upper- analyst: 
bouse elections, and Mr. Kato hinted Mr. H 
that many details would probably come Democr 
out at a July 2 policy-planning meeting, saki , in : 
Some traders were also hoping for more * ‘worrie 
details at a meeting Tuesday of a gov- are inert 
eminent committee that is working on sessmen 
other proposals for banking reform. service i 
But because of conflicting statements Mr. Yar 
from the governing party and in media bank reg 
reports about the bridge bank plan, in- 
vestors remained wary. 


“If you look at what the 
currency has done, it doesn't 
appear to have given a very 
great vote of confidence in 
the government’s ability to 
cany this out," said Kathy 
Matsui, a Tokyo- based 
strategist at Goldman, Sachs. 
The big question is, does the 
government have much time, 
and it doesn't.” 

Indeed, shares of Long 
Term Credit Bank of Japan 
plummeted 44.6 percent, to a 
record low of 62 yen on Mon- 
day. as waves of sell orders 
hit' the stock, traders said. 
Long Term Credir Bank has 
been the subject of numerous 
market rumors, many denied, 
that are threatening the 

bank's ability to raise funds, 

Enobs-Ptew analysts said. 

‘age 20. ”'TTie danger is this be- 
comes a self-fulfilling proph- 
ecy," said Brian Waterhouse, a banking 
analyst at HSBC Securities. 

Mr. Hashimoro told a senior Liberal 
Democratic Party’ official, Taku Yama- 
saki, in a meeting Monday, that he was 
•‘worried about LTCB as the markets 
are increasingly downgrading their as- 
sessment of the bank,” the Kyodo news 
service reported. Mr. Hashimoro asked 
Mr. Yamasaki to find ways to help the 
bank regain market confidence. 

See YEN, Page 20 


Italy’s GDP Shrinks as Asia Woes Bite 


Bloomberg News 

ROME — Italy's economy unexpec- 
tedly sh rank in the first quarter as Asia's 
economic slump knocked back Italian 
exports to the region and a cut in state- 
sponsored car incentives slowed factory 
output at home, official data showed 
Monday. 

The economy — the third-Iargest of 
the 11 nations adopting the European 
single currency, or euro — contracted 
0.1 percent, its first quarterly drop since 
the end of 1996. Gross domestic product 
grew 2.5 percent from a year before, 
flattered by the comparison with the 
year-eariier period, when the economy 
barely grew. 

Tumbling currencies and 'economies 

•.•ru- 


in Asia have eroded shoppers' appetite 
for Italian-made goods, notably cloth- 
ing, while the trimming of car incentives 
has pounded industrial output. That sug- 
gests that Italy, unlike its other leading 
euro partners Ranee and Germany, will 
be less of an engine behind European 
economic growth this year. 

“The economy is still pretty con- 
tradictory," said Giovanni Cianci. chief 
executive of Stefanel SpA, a Treviso- 
based retailer and designer of clothing. 
“On the one hand, there are signs of a 
rebound, but in the clothing sector, for 
example, it is not yet very clear-cut” 

The contracting economy could help 
quell the central bank’s inflationary 
concerns and lead it to cut its floor rate. 


Private Banking 
International 


now at 5 percent. That would speed up 
the process of interest-rale realignment 
in the 11 euro states, which currently 
have disparate rates, with Italy’s among 
the highest. 

Growth in the quarter was held back 
by a 0.6 percent decline in industry’s 
contribution to GDP, data from the sta- 
tistics office lstat showed. Excluding 
energy, industry contributed 0.8 percent 
less than in the preceding quarter. 

Also limiting expansion were ex- 
ports, which dropped 1.6 percent from 
the fourth quarter of 1997, and house- 
hold spending, which was unchanged in 
the month. Growth was further slowed 
by a 1 .6 percent rise in imports of goods 
and services in file quarter. 


HOW TO BUILD 





When you built the boat of your dreams, you knew it 
was essential to call upon professionals. Only they bad 
tbe skills and experience to understand your goals and 
make your project a reality. In very much the same 
way, when it comes to Private Banking, you 'll benefit 
from Credit Lyonnais’ more than 100 years of 
knout-bow. We know ‘the value of listening first to fully 
understand your plans for future generations. Only 
then do we respond with Just the right asset 
management solutions and investment strategies 
specifically adapted to your needs. 




A PARTNERSHIP 


Let's talk. 



CREDIT LYONNAIS 


Your partner. 


and Ooskm prices 

(AUBJ 

Souas Ranters 


Priwe Banking International 

Switzerland : Puts Bel-Aik, 1204 Genba iel 41 22/705 62 06 • Headquarters for Credit Ltonnms Priwe Bankm International 
Basle tel 41 61/284 22 22 * Zurich tel 41 1/217 86 86* Luaunm. 41 91/923 51 65 

Park tel 33 1/42 95 03 05 • Luxembourg tel 352/476 831 1 * London tel 44 171/499 91 46 • Monaco tel 377/93 15 73 3* 
Vienna tel 431/531 50 120»MtwrcvtDEDTEL 598 2/96 35 14 •Miami tel 1 305/375 78 00 
Hong Kong tel 852/28 26 79 88 • Singapore til 65/333 63 31 
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Investor’s America 
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1. Th*X-Ffl« 

2. Muter 

1 The Tnnmm Show 

4. Sk Days Seven NlgMs 

5. A Perfect Murder 

6. Coal Hardly Walt 

7. Hope Roots 
8-GoddHa 

9. Deep Impact 
latte Hue WHspeer 


(V** Disney ) 

ffbwui tf 

{IMBteftM 

CWomerBnsJ 

CbfembbAUbraj 

(ntt^dhanurfdo 

CTitM 

(DnamHMsROtng 

rraxMomRUfaRs) 


Ol-OraMon 

dOndtflon 

X124raABm 

CTCLSmtton 

S7JlriBon 

MOmOlon 

SttmflBon 

JZ8mflBon 

S2J3rAki 

S£7nMon 


Tb*fHbln«tex 

Prfcw BS of 3CCC P.M. New work tins. 

Jon. 1. 7992 = 700 

Lmi 

ChanflB 

% chang* 

yaartodsta 

%changa 

+ 10.78 

World Indax 
Ragiooil Indwaa 

190.67 

-0.78 

-0.41 

Aaa/Padbc 

81.75 

-283 

-242 

-1481 

Europe 

227.86 

-1.72 

-0.75 

+ 18.04 

N. America 

248.55 

+ 183 

+ 0.68 

+ 1587 

S. America 
IndiMtrW Indms 

12625 

-185 

-082 

-1781 

Capital goods 

239.70 

+ 185 

+ 087 

+ 1684 

Consumer goods 

22923 

-081 

-027 

+ 9.30 

Energy 

20584 

+ 187 

+ 082 

+ 588 

Finance 

135.94 

— Z09 

-181 

+ 1086 

MsceOgneous 

144.16 

— 388 

— 252 

-382 

Raw Materials 

20189 

-184 

-081 

+ 2024 

Service 

200.76 

-089 

— 044 

+ 15.17 

umes 

16885 

-049 

-089 

+ 1.07 

The hmtnuional Hank} Tribune World Stock Index C tracks US. doSarvstue 

at 260 Intemadonally kwestatote Stocks hum 25 countries. 

Compiled by Bloomberg News. 


Monday’s 4 P.M. Close 

The 200 mod traded stocks a? the day, 
ap to the closing on Wall Street. 
The Associated Press. 
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IBM Cellular Chip Aims to Ring In a New. Telecom Era ? 


By John Mariroff 

New YorkTimes Strike 

NEW YORK — Without fanfare 
bet with potentially far-reaching 
significance for the semiconductor 
industry. International Business 
Machines Cccp. has begun the in- 
dustry's first large-scale production 
of a type of chip that may reduce 
prices and improve perfor ma nce 
and portability for cellular phones 
»wi other wire less co mmum ca tio os 
devices. 

The chips are based on technol- 
ogy developed by 3BM in the early 
1980s far mainframe computers and 
redirected toward consumer 
products. A combines die standard 
silicon used throughout the chip in- 
dustry with germanium, a metallic 
dement that is so efficient a con- 
ductor of electricity that it may re- 
duce the power c o n sump tion of 
portable devices as much as 50 per- 
cent 

The use of germanium, which is 
relatively easy for dnpmakersto 
work with and is well suited to die 
electronics of high-frequency radio 


communications, enabled IBM en- 
gineers to combine wireless com- 


foe communications mdnstiy,” said it was not yetteady to identify. 


Dan Hutcheson, president of VLSI 


mnmeafrous components and silic- Technologies Lie. of San Jose, Cali- 
on digital transistors on a single forma, a market research firm. 


The co m ponent s marker- into might sell fa 

By consolidating equipment and whichEBM will be selling die chips cluster of con 
ca p a b ilities that typically require is now estimated at $540 million a as much as $1 
sevoal chips or components, year, but the company predicted that The higher- 
makers of cellular telephones and ds own piece of the market would priced'dups n 
other consumer products caa reduce exceed $1 billion annually within for “soft rad 
the size and complexity 

of those products. In- — — 

dustxy experts say it Aff the electronics of a ceflnlar 

may eventually be pos- . * . i » . 

sibfcto create &e entire - one day be aUe to fit on a sing 

electronics of a cellular - * : - 

phone on a single dap. five years. 

Otbtf applications may include Initial customera far the 1 
heme receivers for direct-broadcast chips, which die company b 
satellite television and various kinds producing in large quantities 
ofportable devices for w ir ele ss con- week at an updated plant in 
need ona to the Internet Many ana- lington, Vermont, areHughes I 
lysts also expect silicon germanium tronics Corp., Harris Semicxmdi 
chips, because of their high-speed Corp., National Semiconch 
processing ability, to play a key role Corp., Northern Telecom Ltd. 
in fixture network-swi tching equip- Tektronix Lie. All five comp: 


Although IBM declined to dis- 
cuss pricing for die new chips, in- 
dustry analysts estimated dud it 
might sell for $10 and replace a 
dusts of components now costing 


The higher-performance, lower- 


m reduce exceed $1 billion annually within for “soft radios,” the industry's 

■ emerging term for a 
new type of cell alar 

Aff the electronics o£ a phone may ' phone mat could use 

j l ii - f. . i . J software to conform 

one day dc able to fit on a sm^lc dup. automatically to 

: whatever format and 

r include InitiaT* customers -far the IBM enmloY&cL Such a phone, in theory 


meat for routing all sorts 
traffic. 


vruaufvu auiumu auu 

five years. ^ frequency the local cellular system 

Initial customers -far die IBM employed. Such a phone, in theory 
chips, which die company began at least, could be used in any region 
producing in large quantities last of the world, 
week at an updated plant in Bur- “This is the Holy Grail for the 
lington, Vermont, are Hughes Sec- cgjTnlar telephone industry,” said 
tronics Corp., Harris Semiconductor Lawrence Larson,, a professor of 
Carp., National Semiconductor - electrical Migirowring at foe Uni- 
Corp., Northern Telecom Ltd. and versify of California at Sa n Diego. 
Tektronix Lie. All five companies Further in the fiitnre may lie more 

have also licensed IBM’s technol- speculative but po tentially vast mar- 


dard silicon digital transistors on. a 

Sil ^M C ^cutives say that as many 
as 50 other companies are pursuing 
■ ■1 i i«TtinrfiiRtTvar&- 


l equip- Tektronix Inc. All five companies 
Internet have also licensed IBM’s technol- 


‘TBM is a ssembling the technol- prodnet designs. IBM said ithad two 
ogies that win allow it to pounce on dozen additional customers, which 


ogy to incorporate into their own kets for applications like collision- 

prodnet d ftm pns. IBM {aid ithad two - aw rafanr-g mrfar f<jf automobiles. 


Such systems, long considered im- 


icau us iuiwu ♦ . . 

“They’ve found foeir way around 
a lot of Obstacles,” said F red Zi eber. 
president ofPathfinder Research Inc., 
a market research firm in San Jose. 


btfc&utkm! Henld Tribune 

Very briefly; 

• Merrill Lynch & Co. agreed to buy Midland Walwyn Inc., 
Canada’s last major independent brokerage, for stock valued 
at about 1.26 billion Canadian dnllars ($856 million ) 

• Chancellor Media Corp., owner of 108 radio stations, is to 
buy Martin Media LP, a privately held owner of more than 
13,000 billboards, far about $610 million in cash. 

• Bertelsmann AG, Germany's largest media company, 
bought an "influential” stake in California-based Nuvo- 
Media Lux, which is developing technology to let people 
download books from the Internet to a hand-held device. 

• Gtech Holdings Corp., the world's largest supplier of 
computer equipment to run lotteries, said it may became 
private, diversify or buy back shares in order to improve its 
retains to shareholders. 

• The Learning Company Lux, foe educational and en- 
tertainment computer software maker, is to buy Broderbund 
Software Inc. for about $420 million in stock. 

• America Online Inc. has wonaU^. Supreme Court fight to 
kill a defamation lawsuit over comments posted by a sub- 
scriber to the company’s on-line service. Bloomberg, AP, Reuters 


Weekend Box Office 

The Associated Pita 

LOS ANGELES — “The X-Kles” dominated the U.S. box 
office over the weekend, with a gross of $31 million. Following 
are foe Top 10 moneymakers, based on Saturday’s ticket sales 
and ggfrrrMterf sales for Sunday. 


Technology Sector Rallies, 
But Stocks Finish Mixed 


CoxpBtd by Ow Stiff Fnm Dapmdar 

NEW YORK — Stocks ended 
mixed Monday as higher oil prices 
and a rally in foe technology sector 
helped lift the market 

Intel led a rally in computer 
shares on speculation that the 
world’s largest computer chipmaker 
would not issue a warning about 
profit for foe second quarter. 

The financier Warren Buffett 
agreed to pay $22 billion for Gen- 
eral Re, suggesting there was still 

US. STOCKS 

good value in the market 

“L’s a quiet market, hot we’re 
seeing pockete of strength,” said 
Warren Epstein, director of trading 
at Richard A. Rosenblatt & Co. 

“Technology stocks are offering 
some support as they come back 
from their oversold condition.” 

The Dow Jones industrial average 
closed 1.74 points lower, at 
8.711.13, wiping out a more than 
50-point gam The Standard & 
Poor’s 500 Index rose 2J3, to 
1 , 1 03. 1 8. The Nasdaq composite in- 
dex gained 2457, to 1,805.86. 

Intel, which rose3 13/I6to73 13/ 
16 pushed foe Nasdaq hi gher . 


traders said. “When foe company 
didn't preannounce the quarter 
within the last few weeks, investors 
have come to conclude foe worst is 
probably behind them,” said ana- 
lyst Mark Eddstone at Morgan 
Stanley Dean Witter. 

America Online, Yahoo and othor 
Internet stocks surged on specula- 
tion that World Wide Web-based 
companies are likely acquisition tar- 
gets after Walt Disney’s investment 
in Infoseek Corp. 

America Omme rose 4 11/16 to 
101V6, and Yahoo climbed 10V4 to 
139%, both records. Lycos rose 4 % 
to 65% and Excite rose 5% to 79 VL 

Meanwhile, foe acquisition by 
Mr. Buffett’s Berkshire Hathaway 
Inc. and T<^mrng Co.’s purchase of 
Broderbund Software Lie. bode well 
for foe market, said Don Fredell, a 
managing trader at American Ex- 
press Financial Advisors in Min- 
neapolis. “Someone feels these are 
worthwhile companies, and they’re 
not overpriced.'^ 

General Re and Broderbund 
agreed to be acquired at jpremiums 
to foezr Friday closing prices, send- 
ing their stocks surging. 

General Re rose 40% to 261 in 
late trading. But Berkshire fell 1,000 


CompUSA Deal 
For Tandy Chain 

The Associated Press 

DALLAS — The computer 
retailer CompUSA Inc. said 
Monday it wcnld buy foe Com- 
puter City retail cham from 
Tandy Coro, for $275 million as 
demand for their products 
slows. 

The deal cranes as Tandy 
works to sustain a tnmaronnd it 
began last year as it refocused 
on its core RadioShack elec- 
tronics business. 

CompUSA operates 160 
stores across the United States 
and offers its own build-to-or- 
der line of personal computers. 
■The Computer City chain has 
96 stores. A decision on pos- 
sible store closings will not be 
made until die deal is closed. 


to 79,900 after touching a record 
84,000. 

Oil shares rose with crude oil 
futures. Crude sained on expecta- 
tions that the Organization of Pe- 
troleum Exporting Countries will 
agree on further output cuts when 
foe group meets Wednesday . Exxon 
rose 1 5/16 to 71%, Mobil gained 
2% to 78 5/16, foe oil-field services 
company Schlnmberger rose 1 to 
67W, and Texaco rose 1 3/16 to 60 9/ 
16. (Bloomberg, Bridge News) 


Dollar Jumps Against Yen 
On G-7 Disappointment 


Bridge News 

NEW YORK — The dollar rose 
sharply against foe yen Monday 

amid niarlmf riiaip p ninhwnt that Ja- 

pan did not present specific pro- 
posals far buoying its ailing banking 
sector at foe weekend meeting of 
Group of Seven industrialized na- 
tions in Tokyo. 

"There had been expectations 
built up that there might be an an- 
nouncement from Japan on tax cuts 

FOREIGN EXCHANGE 

or on a more concrete solution to the 
bad loan situation, but neither of 
those expectations were fulfilled so 
foe yen is lowo:/’ said Michael 
Hartnet, senior international econ- 
omist at Merrill Lynch. 

"The yen will move lower until 
Japan cranes through with bolder 
prairies.” Mr. Hartnet said. 

The dollar was quoted at 4 PM. at 
138.06 yen, up from 136.05 Friday. 

Finance Minis ter Hi Iran i Mat- 
sonaga told G-7 officials Japan 
would move ahead with foe disposal 
of its bad loans, estimated between 
$500 billion to $600 billion. U.S. 
officials said Mr. Malsunaga was 
c ommitt ed to pushing ahead with a 


p lan to reform the banking sector 
before Japan’s parliamentary elec- 
tions on July 12. o 

“If Japan comes up with a cred- 
ible plan to resolve its banking prob- 
lem and to cut taxes, the pressure pn 
the yen will be somewhat relieved 
going forward,” Mr. Hartnet said-, 
The dollar climbed to 1.7940 
Deutsche marks from 1.7888 DM on 
Friday, buoyed by fears that Russia 
may soon devalue its currency, the 
ruble. These worries stemmed from a 
report in a Russian paper that quoted 
Prime Minister Sergei Kiriyenko'as 
saying foe ruble could be devalued^ 
“the worst case scenario for resolv- 
ing the financial crisis.” “ 

The market's worries intensified 
after another Russian official said, a 
ruble devaluation was possible if 
Russia failed to receive emergency 
International Monetary Fund aid 
soon. Russia is seeking an additional 
$10 billion to $15 billion from the 
IMF. with discussions on further sfid 
slated to begin Tuesday in Moscovy. 

Against other currencies, the dol- 
lar was at 1.4978 Swiss francs, 4p 
from 1.4957 francs, and at 6.0i$0 
French francs* up from 5.9820 
francs. The pound was at $1.6735, 
compared with $1.6746 on Friday}. 
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Cornerstone 
To Acquire 
^Realty Firm 

i-l 

[,;- Bloomberg News 

■a NEW YORK — Cornerstone 
Properties Inc. said Monday it would 
-ibuy William Wilson & Associates, a 
or lose iy held investor in West Coast 
n office buildings, for $1 .77 billion in 
rrcash. securities and assumed debt 
l’L- The transaction would be Comer- 
n st one’s second largest since die com- 
,«any, founded by Deutsche Bank 
r.&VG in the early 1980s, went public 
rtast year. In October, It bought 10 
-ioffice buildings from a Dutch pen- 
i: sion fond far 51.06 billioa. 

The acquisition will make 
\ Cornerstone, which specializes in 
^acquiring downtown “trophy” 
-•buildings, a major investor in the 
-.West Coast real estate market. 

Cornerstone will also gain Wilson’s 
Ldevelopmem expertise, property - 
. imanagement capabilities and exten- 
. sive West Coast contacts. 

Wilson's properties are mainly in 
and around San Francisco, with oth- 
ers in Southern California, Phoenix, 
Salt Lake City and Seattle. 

Analysts said the purchase was a 
smart move for Cornerstone now 
that office prices in many markets 
were being bid up to levels not seen 
since the late 1980s. 

“The merger of Wilson and 
Cornerstone will be a marriage of 
•the highest quality office assets 
- downed in the public sector with one 
of the highest quality private port- 
folios in the country,” stud Randall 


Alstom Shares Stay Flat in IPO 


Reuters 

PARIS — Alstom SA remained 
steady on the Paris Bourse on Mon- 
day although the launch of Europe's 
largest offer of shares in a privately 
owned company came amid a re- 
newed bout of jitters about the crisis 
in Asia 

The stock — 52 percent of Al- 
stom's capital — was priced at 205 
francs, in the middle of an ex- 
pected range of 190 francs to 220 
francs, and in Paris trading it stuck 
close to that level. It closed at 205 
francs in Paris, £20.50 ($35.69) in 
London and was trading at 
S 34.0625 late in New York. 

The issue was three times over- 
subscribed, but French fond man- 
agers said demand was on the low 
side. The flotation valued the 
group at over 43 billion francs 
($7.16 billion), making it one of 
the top 30 stocks on the Paris ex- 
change. Chairman Pierre Bilger 
said. With over 10 million shares 
traded, Alstom was the most active 
stock Monday. 

The stock failed to take off in a 
market worried that the Asia crisis 
would not dissipate soon. Asia, 
with about 20 percent of Alstom 



Monlv** i.R'v \fviti «• 

A sign for Alstom on the London Stock Exchange on Monday. 


sales, is its third-largest market be- 
hind Europe and the United States. 

Created in 1989 as a 50-50 joint 
venture of Alcatel SA of France 
and General Electric Co. of Bri- 
tain, Alstom is now a French com- 
pany and has changed its name 
from GEC Alsthom. 

Alstom, which makes the high- 
speed TCV trains and the Eurostar 
train, derives mosr of its business 
from making components, sys- 
tems and services for power gen- 
eration and transportation. 

Asked about the consequences of 


the Asia crisis. Jim Cronin, the Al- 
stom deputy chief executive, said, 
“We’re concerned, but not worried 
We're in infrastructure projects of 
power and transport.” 

He said that Alstom has only 3 
percent of sales in the five most 
affected countries, and said 
“places like China and India are 
almost unaffected” 

Mr. Bilger said about 30 percent 
of the stock floated was placed with 
French investors, 30 percent with 
American and British buyers and 
38 percent in the rest of Europe. 


Nasdaq Seeks Strategic Foreign Alliances 


Reuters 

LONDON — The U.S. electronic 
stock exchange Nasdaq said Monday 


position as Europe's major financial 
center. 

“We've been talking to ex- 


But exchanges around the world 
have been upgrading their trading 
and settlement systems and redu- 


- - 


fa pni£ - 'Hack, head of Nassau Capital LLC. that it was talking to other exchanges changes in Europe, Asia and in the cing costs in the hope of luring away 

itfe! !' a longtime Wilson investor. in Europe, Asia and the United States U.S..” a Nasdaq spokeswoman said, business from other markets. 


b- Cornerstone will issue about $635 about possible strategic alliances to but declined to elaborate further. 


million in shares and partnership increase its market share. 
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^-assume $780 million of debt 
>:?' Cornerstone shares closed un- 
changed at 30 Deutsche marks 
r - ($16.73) in Frankftm trading. 

C William Wilson, who founded man bourse and Nasdaq were ne- 
v *he company in 1978, will become gotiating to set up an electronic ex- 
Lirman of Cornerstone. change to chailei 


But a Nasdaq spokesman declined 
to say which exchange was the most 
likely candidate for a link-up. 

A British newspaper, Sunday 
Business, had reported that the Ger- 


- Chairman of Cornerstone. 

-■/! 


change to challenge London's 


Asked whether Nasdaq planned 
to compete more intensely with 
London, the spokeswoman said, 
“The only market we are truly com- 
peting against is the New York 
Stock Exchange.” 

The NYSE is the biggest ex- 
change in the world, followed by 
Nasdaq and London. 


Nasdaq is in the process of fi- 


Philips Trims 
PolyGram’s 
Sale Price 


CaaeeieJhyOur Secf Ctsj^nm 

AMSTERDAM — Philips Elec- 
ironic 5 NV said Monday ii had 
agreed to lower the {vice Seagram 
Co. will pay for PolyGram NV io 
$10.4 billion, a discount of S200 
million from last month’s agree- 
ment, after second-quarter profit 
plunged at the recording company. 

The agreement with die 
Montreal-based owner of Universal 
Studios values PolyGram at 115 
guilders ($57.04> a share, compared 
with the initial price of 1 17 guild- 
ers. 

The news dragged down all three 
companies’ shares, with PolyGram 
falling 0.2 guilder to 107.S. Philips 
sinking 3.9 guilders to 170.1 and 
Seagram losing 1.20 Canadian dol- 
lars to 60.20 dollars lS40.92i. 

Philips, which is focusing on its 
electronics business and 'seeking 
higher returns, said it agreed to trim 
the price by about 2 percent because 
of “lowef-than-exjwcted financial 
results” in the second quarter. 

That follows an 88 percent drop 
in first-quarter net income, which 
PolyGram blamed on a dearth of 
new pop hits and provisions for bad 
debt in Asia. 

PolyGram refused to provide de- 
tails on its second-quarter results 
before their official release in the 
third week of July. PolyGram has 
said its new music schedule is 
weighted toward the second half of 
this year. 

PolyGram also announced that its 
chief executive officer and presi- 
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Amsterdam 

AEX 

1.14MB 

1,152.88 

-0.75. 

Brussels 

BEL-20 

3^28.63 

3.343.10 

-0.43. 

Frankfurt 

DAX 

5,654.75 
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-OJ54 

Copenhagen 

Stock Market 

732.97 

731^8 
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Helsinki 
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*0.46 
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-025 
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FTSE 100 
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Very briefly: 


nalizing a merger with two rival dent, Alain Levy, had resigned, ef- 
U.S. exchanges, the American fective immediately. 


Stock Exchange and the Phil- 
adelphia Stock Exchange. 

Deutsche Boerse AG, the com- 
pany that operates the Frankfurt 
stock exchange, declined to com- 
ment on the weekend report of talks 
with Nasdaq. 


PolyGram said its chief financial 
officer Jan Cook had been appointed 
chief executive for the period until 
PolyGram’s takeover by Seagram 
had been completed. 

PolyGram gave no reasons for the 
resignation, i Bloomberg,. Reuters l 


• Stagecoach Holdings PLC will buy a 49 percent slake in 
Richard Branson's Virgin Rail Group Ltd. for £138 million 
(S23 1 . 1 million), giving Scotland's biggest bus company a hand 
in Virgin’s plan to regenerate the London-Scotland train line. 

• YIAG AG announced that its chief executive. Georg Ober- 
meier, had dec ided to step down and would be replaced on July 
1 by Wilhelm Simson. currently head of VLAG’s specialty 
chemicals unit. SKVV Trosiberg. 

• Goldman, Sachs & Co. said its Whitehall Street Real 
Estate Limited Partnership IX was in talks to buy Cliveden 
PLC, a British hotel company that agreed to be bought last 
week for £42. 8 million by a group including Microsoft 
Corp.'s chairman. Bill Gates. 

■ Russia said the International Monetary Fund was setting 
excessively stiff conditions to a mulubillion-dollar package 
designed to underpin the ruble and stave off financial collapse. 

• Fiat SpA forecast that its 1998 pretax profit would be “in 

line” with last year's earnings, which reached 4.2 trillion lire 
($2.38 billion). Separately, Fiat said that Cesare Romiti. its 
outgoing chairman, would be given a 105.6 billion lire special 
retirement bonus. Bh-mbm. Reuters, afp 


WORLD STOCK MARKETS 


1 Monday, June 22 

DoOy prices in locoi currencies. 

TMMfras 

it! High Low Com Prev. 


I>|. 


<740 <705 <7.10 67 AS 
166.90 16100 16430 16630 
110.00 106L5Q 109AI 11175 


BHWHotdhg 
BMW 

Commerzbank 

Motor Ban 

Degussa 

j:l Deutsche Bank 1414 14160 14190 14840 

i .Amsterdam aexmhmmio outTettore 47m m&s om 48.1s 

|J ^ Preview; 11511* Orestaer Bonk 9700 9SJ0 9700 90JO 

EiwtieBW 7500 75X0 7600 7550 
Ergo Vets, 
rmenlw 


RUmuml 
SA Breweries 
Soul 
SBK 


HJgh Low Ooso Pm. 

31J0 31 JO 3100 31 JO SittttCGJ 
1728001710001716001755.00 Tiger Oats 


High Law Owe Pm. 

7150 7100 7750 7200 
12100 11100 11800 12500 
3000 2815 28.'® 30.10 
2740 2550 2600 2820 
1700 1690 17.10 1800 
64J0 5900 60.90 6580 


' ABN -AMRO 
-lAegan 

Ahold 

■UUaa Nobel 
(iASMUOib. 

' ASRVrn. 

fiBaanCa. 
-BolsWfcsscw 
.‘dip Gemini 


30100 29000 29800 30200 


4600 4500 4530 4630 

15340 151 JO 1SJ® 15340 . .. 

“-IS NUjO 424“ AtsenteMed 11750 11700 11700 11600 

f^kWhocs moo mio 336.10 339x10 

60.70 58^0 5900 5900 Cate 9130 91SS 9300 9700 

16000 16610 16690 16700 HckWbgZmt 16800 16100 16800 16700 


8130 7840 7800 6020 
29J0 28.90 2900 29.10 
15750 151 JO 15600 15700 
102.90 101.10 10200 10790 


i i 


iii ■, 


CbiritsdwM UtOO 100 JO 10L« 10IOO 
DSM 20400 20050 391.00 20450 

.30130 2940 2980 3030 
11780 10980 HOW)' 1I3J0 


Henke* pid 
Hoectaf 
Kmdodl 
Lattneyer 
L Me 


■ t j urea t 


industrials 

• ' . tfl -!0W 

- . :»4 •« ? 

Tii ”R u' 

. ■»£ ac <a 3 

_ ir. R2 -w s 

.. ..S-.DHlia 

- ••-J-Ll-lS! 

.-. 4 - 

•. . tii as -a 

•• 1- its a**: 

■ - a? hS . 

* ‘ • T~ i fid •* 

*3 


Forth Amev 
Grlronta 

naUMKH 

Hotwovcns OM 
'HumDoogte 
IHCCokmd 
. _JNGGmup 
WJ* 

* KNPBT 
V KPN 


B4JQ 8230 8430 8530 


8600 8620 B430 8600 
134700121780122600125500 


49080 69200 49700 72000- 


8740 K80 0610 »80 Metro • 11600 11680 11540 11800' 
7630 7330 7530 7530 Mooch Rmcfc ft 8000 11800 B490O 82600 

<«jo 630.00 mm mijo 
10740 10500 mio 10695 
49500 40000 49000 49000 
100500107700107800100800 
20775 20L90 20710 20600 



0940 H740 87J0 BB40 ...„ 

10100 9980 10100 10710 RWE 

11600 11000 11180 11660 RWEOEA 
13030 12823 H98D 13000 SAP 

7670 7530 7600 703 ScheMig 

5750 am 5200 5258 Semen? 

12080 11560 »0O 11690 ~ 

4080 4080 4030 4080 

63.10 61.70 <230 6350 

8580 8380 8460 8609 VEW 

17300 16880 170.10 17480 Viog 


45080 44680 44980 44610 
12180 120.10 12030 12740 
58080 57000 57000 59000 


]166Q 11380 116M viueaaTvtre. 240500260600 2 605 002605 «1 

21940 21740 21780 21980 
5480 5650 5430 5430 


19KS 79200 19280 19600 
125J0 12400 12690 125.10 MeiSlnKI 
109 JO 107J0 10880 10600 
16180 1S&90 16180 16140 cdkr2 
12980 12740 12800 12940 Eltxoft 
7O0S m 30 68.20 7050 HnhUUoUl 
.KWtereHcw 28980 28380 2SS40 28980 MeritaA 

Metro B 


Rond Dutch 
6<Un«ewforo 
. -Vender Infl 
I'fflU 


HEX 6w«6 Mbb 467705 
PimtoWB 441989 


31500 31000 31300 31500 
3620 33JO 33J0 3620 


.■•.isrsteW"" 

• - "i> -b Tv 

•ii ' 

“ ■ ■ ■? 

*“ ^ up Tv 

’ £■ liK 


? ' Athens “-^JSElSi’S 

CoHDUdaiBk 24695 ZMO 22405 2X50 

EigaBk 28050 26550 26550 27380 

HJentcBdltg 10000 9850 9970 9650 

(vHeflenic teloxn 7700 7160 Jim 7450 

rTUerodesCerent 7600 7430 7430 7375 

Staff BO* 40650 38900 39300 35 m 

'^WreiGement 2105 20500 20500 J09OO 


Neste 


17500 17300 17500 17500 
NokklA 35000 343J® 34680 34880 

Orian*YMvim 16500 16500 16500 16500 

□auanpu 7100 <800 <880 6800 

PaMaia1m.B 27000 26400 26408 26300 

RnMsV 94100 9®!0O 93200 93500 

Sanaa IU.A 24600 24380 24500 24600 

UPMKymrooie 14080 13780 14080 140.00 


Hong Kong 


SET MNC 27580 
Prerkaa: 21622 


Bk but Ado 




■UiBD 


CoSSyPodffc 
Cheung Hong 
CKWnatnjd 



Bangkok 


ArivhtoSK 18180 16800 17500 19000 

Bangkok BkF <500 <180 JUMJ .65M 

BECWtetd 15100 U7XK 15100 15300 

AcOeria Eledmn. 25L1CO 22400 IRt jW 25000 

5600 5650 5500 5800 QgwffiM 
*■ ThalBk 580 520 520 560 OmagsttEi 

JgtorF 31ftM 30 31000 30400 QtoaftwMCe 
CemratF W7nn 25000 25200 24600 OPHoidlngs 

niuasta F 1125 11.25 1180 12J5 CIOcPo^c 

Akwm MW 3550 35.50 3600 CMaiPodflC 

ThotFmraBkF 5200 5000 5080 5380 PonHengflk 

Haag Luna uav 

■ Hang Seng Bk 

Haidenon' 


Hang Swg; 820631 
Preifaas; 059181 


•‘TT "Bo 


Bombay 


k 30 Wee 307181 
Pretows 3143.18 


ilnv 


'BoHAuto 


HendensonLd 
HKChbnGas 
52675 48600 51700 527 JJ HK Electric 
?U40 21980 mso HKTefccoran 
§00 31800 32500 OT0O HSfiCr— 




: : ^41 


Larsen Tootoro 21900 20060 2I4S1 

MabcnareirTri 16480 153.10 16000 170.10 

ReOa»tad 14200 13300 141.90 ISL40 J™ *•“» 

Stale Bklndta 20000 1B78D 19900 20100 gangWlni 

tSd^bLdco 17400 KUO 168.10 19038 ms 

‘ j r- SInoLandCa 

^Brussels 

3640 3600 3615 3635 ttreYiien Ind. 

2475 2440 2440 2485 

2m 2600 2625 2660 


. t 


u 5 :- 


Mkz- 


478 

408 

478 

480 

9.M 

850 

860 

900 

1130 

12 JO 

12 JO 

1305 

570 

500 

505 

5.70 

3800 

3670 

3620 

3830 

1535 

1405 

1410 

1535 

500 

478 

400 

5.15 

1.76 

104 

105 

1.13 

9 JO 

70S 

805 

9.10 

3350 

3300 

33.10 

3300 

1500 

1300 

1300 

1505 

305 

300 

90S 

3J3 

13J0 

1100 

1210 

1305 

705 

70S 

700 

705 

47 JO 

4300 

4300 

4600 

433 

305 

305 

445 

2630 

2*30 

3400 

2030 

88U 

815 

800 

900 

2430 

2300 

7401 

2410 

1445 

1300 

1400 

14SS 

18600 ?0EU» 

10000 

18700 

3900 

3700 

3700 

3890 

70S 

600 

600 

7 JO 

sm 

2845 

29 JO 

2850 

375 

375 

328 

303 

405 

433 

405 

435 

1620 

1500 

1500 

1845 

1070 

900 

900 

1000 

2025 

1&B5 

1K05 

7U0S 

450 

411 

438 

458 

3400 

3t-ll> 

3120 

3450 

178 

2J3 

203 

200 

2800 

2700 

7810 

2800 

825 

70S 

805 

80S 

498 

475 

490 

5.10 

1305 

nso 

1305 

1300 




.v uSacGen 





UCB 


,roi S I® iS Istanbul 

•fflfflO 4810 4880 483} 

8810 8650 8650 W10 Attonk 

0070 78X 7960 7890 Anodofel hull 

24100 25875 25925 2603} HodOmarSob 16250 15500 15750 16250 

2815 2780 2800 2S» KOCHoidkig 49500 48500 49000 49500 

15050 14775 150® IfflOO TopcW 

13800 13500 13675 13800 Tol)tFta D 
421° 613 6160 ^ Talk Banked 

3010 2900 2910 2990 . 

5600 5540 5580 5fi38 

198150 195200 197900 198400 


3987.73 
PnriaM! 4887.11 

8200 8000 81 00 8300 

24000 23250 23500 237® 


37000 36000 36500 36500 


Buenos Aires Monwjgefjjjj 


Jakarta 

Alba Ul 

Mah&d 1 


RMS M»19 

j Banco Frances 7.17 7.15 7.15 7.15 

’iJatGffldaHA 633 630 630 630 

g g g i sssIo-hm 

SMMWA fS S«enGiWk 


Syn 


Sideraa 


PlHbR«MI 

iooo 9a 950 woo 

B700 7625 7950 8000 

2850 2425 MB 

4MB 4000 4DOO SOS 
1300 1K0 1300 1300 

975 850 900 975 

15500 15225 15SN UHD 
2225 2H25 2125 2250 

8700 8000 8250 8700 



50? 


605 599 509 

3.W 128 3J0 

2805 28J8 28JB 28J8 


PnfMSf7SlJI 

4X ABSA Group 

^49^ JjffiSSSS 1 * 

435 435 

b3KJ" pw 

S SldveHGfp 


BOE 


590 


Frankfurt 


pa Been 
bfenounDota 
Fed wreH dga 


19100 18600 18900 1W40 


1V70 1100 IMS 1)00 
UO 700 702 170 

9600 9000 9000 Wt 


009 850 .fW 

MM £200 6650 7000 


AMBR 

Adis 


iHvestecHdjs 


y, iwoD 

4 «BBono 


.? ‘ft 


21000 20940 21000 20950 johretos 

31950 31200 318J0 317^ LfenlrHdgs 
SB-00 55020 55602 5 65-3} LMrLKe 
13610 13500,7^00 LttLfeSttoi 

H S|||H RL 


«8todL 

'sags* 

- nBASF 


5900 5650 5700 5900 
33A0Q mOO 32800 34300 
1ZL20 mS 12100 125® 
1800 7 7 JO 1X75 1B60 
TTM 1600 1700 17^ 
6BJD 65J0 6650 4840 

’So ^ '&S wo 

^ ^ ^ 1 wo 


Kuala Lumpur omtuam 45741 

r Preriaw: 44741 

Gening 

820 

700 

7.95 

820 

GddeaHape 

370 

300 

160 

300 


895 

835 

87S 

835 

tWagnun 

MaTBankbig 

107 

1J7 

107 

102 

446 

436 

402 

460 

MaUnBSHpF 

820 

890 

815 

800 

MronaEGas 

7M 

7.65 

705 

70S 

Pubic BkF 

1JD 

127 

127 

129 

Remits Ytarid 

488 

4/4 

476 

408 

RHB Capital 

103 

173 

1.72 

103 

RadtaumPM 

2775 

2850. 

2700 

2600 

Sftne Darby 

Telekom Mb! . 

209 

202 

232 

199 

. 7.00 

600 


*«* 

Tenofla 

-:S, 

Ira. 

'825- 


,-r ' ^ 



102 

201 

London 


FT-SElOOs 571208 


Preview: 574810 

AMoyiWI 

AStanceLito 

1003 

809 

901 

790 

1020 

7.99 

1030 

728 

ABedDumecq 

500 

570 

8/6 

528 

Amwscaa 
AMtomttakr 
A5DA Group 

810 

8® 

501 

825 

805 

834. 

811 

864 

109 

106 

137 

1.95 

Assoc Br Foods 

5J6 

537 

851 

5J7 

BAA 

858 

600 

844 

852 


870 

829 

604 

873 


1725 

1623 

17.11 

1725 


1100 

11.16 

1107 

1106 

BATlm! 

871 

861 

860 

524 

BG 

135 

322 

333 

134 

BiHon 

129 

125 

125 

131 

BtoaCbdc 

309 

305 

306 

104 

BOC Group 

fliW 

7.90 

800 

851 

Boob 

1020 

1000 

10.16 

1003 

Brit Asur 

11^ 

I1J9 

1139 

1102 


.463 

403 

452 

454 


6JD 

830 

836 

840 

BittEneray 

Brit Land 

501 

533 

847 

847 

830 

800 

8IS 

814 

BritPetoi 

851 

823 

807 

851 

Brit Seal 

100 

IJ3 

137 

141 

BrtTetoa>m 

7.12 

8V2 

892 

7.12 

BSkvB 

BTR 

407 

425 

432 

432 

177 

169 

1.72 

1.73 


1100 

1105 

1101 

11.90 

Cabte Wretai 

678 

60U 

855 

675 

CW COrens 

502 

535 

842 

846 

Cadbury Setw 
CreflOdGomai 

924 

527 

9.02 

812 

920 

814 

907 

825 

Cadrtoa 

101 

0.99 

lifts 

100 

CGU 

ia« 

*870 

11133 

1002 


675 

6J6 

8/4 

832 

DaByAAoflA 

2725 

2/00 

2720 

2600 

Otageo 

722 

675 

7.08 

722 


865 

52/ 

534 

838 

EMAP 

12J0 

12.15 

1222 

1223 

EMI Group 

529 

8» 

527 

825 

Energy Group 
EntwprtseoS 

899 

858 

836 

537 

807 

500 

860 

541 


818 

HI 

116 

3.13 

GEC 

490 

472 

433 

407 

GKN 

805 

776 

732 

7.91 

damWcmronw 

1900 

1000 

1730 

1021 

1704 

1072 

1708 

1001 

GRE 

165 

300 

155 

308 

GU5 

873 

860 

805 

80S 

HdSfcn 

815 

703 

/TO 

7.97 

KsScHdgr 

1835 

950 

100/ 

1817 

1472 

1308 

1407 

1408 

HS8Cmjs7Sp 

1835 

1451 

1475 

1525 

ICI 

1000 

1810 

1031 

1837 


470 

425 

4JS 

4W 

Kinafislier 

T0LQ2 

327 

906 

3.15 

974 

321 

905 

123 

Land Sec 

925 

9.03 

909 

906 


203 

233 

142 

2J5 


843 

810 

833 

600 

Lloyds TSB Grp 

848 

7.96 

813 

804 


206 

237 

7M 

244 


880 

504 

50/ 

855 

MEPC 

SA) 

5.70 

530 

537 

NriSndGrid 

3800 

3860 

3445 

3450 

188 

377 

106 

190 

National Paw 

505 

500 

506 

507 


1085 

1005 

1021 

1004 


5J2 

523 

827 

831 


500 

415 

5JB 

520 

t^sitocb Untan 

430 

412 

417 

416 

NyanedAiaar 

435 

415 

435 

423 


87D 

820 

537 

523 

PiO 

855 

827 

800 

853 


1073 

HUB 

1004 

1005 

PoweiGea 

805 

790 

7.96 

704 


905 

BV2 

909 

9.17 

PnstteJi« 

704 

702 

705 

729 

Satoodk Group 

1378 

1300 

1301 

1160 

Rank Group 

30B 

12.10 

154 

1105 

306 

11.78 

156 

1100 

Rato lna 

£01 

5.23 

829 

52B 

Ranktol tonal 

427 

416 

424 

421 


899 

607 

881 

605 

RtaTtatoR 

720 

700 

708 

7.16 

RMCGftip 

1008 

1000 

1099 

1002 

RotoRmce 

Ratal Bk Sait 

208 

1060 

202 

901 

20B 

1006 

204 

1872 

Rayed 8 Sun All 

850 

374 

835 

305 

836 

171 

849 

320 

Sakwbuy 

530 

818 

529 

523 

Sdmden 

1875 

1470 

1520 

1801 


800 

830 

806 

841 

Sent Power 

838 

819 

524 

537 

SEMA Group 

700 

9.96 

800 

902 

A40. 

9.90 

703 

9.90 


412 

406 

410 

400 

Stobt 

1200 

1105 

7109 

1100 

SndUOne 

7J5 

7.15 

720 

735 

Smiths tod 

848 

805 

806 

846 


502 

815 

819 

525 

Sttnd Qatar 

842 

600 

628 

841 

Sun Lie Pro* 

836 

802 

815 

527 

Tato&Uto 

801 

485 

492 

496 


500 

850 

855 



1000 

10JO 

10J1 

1037 


862 

600 

6JH 

L59 


460 

434 

440 

447 

Tomkins 

300 

3 26 

335 

330 

Unihwcr 

873 

661 

608 

626 

UHNews 

900 

870 

876 

880 

UtdUflHes 

8J) 

773 

814 

BjO 


706 

7.17 

735 

7 30 


908 

900 

908 

9.90 

WBbmsHdgs 

450 

180 

308 

3JQ 

lMdtMcr 

VtoaMdi 

301 

302 

3.19 

172 

322 

116 

WPP Grasp 

413 

392 

196 

412 

Zeneca 

2840 

2533 

2801 

2810 



High 

Law 

date 

BanUnier 

9550 

9430 

9440 

Boo Centro Hisp 

4690 

4590 

4655 

Ba> Papular 

12880 

17400 

17770 


7350 

7730 

7300 


4875 

4710 

4710 

CEPSA 

5740 

5650 

5770 


3380 

3280 

3340 


5470 

5W0 

9310 

Endesa 

331S 

3270 

3790 

FECSA 

1465 

1445 

1445 


8000 

7750 

9000 


10800 

10350 

10790 

Gnipa Acciona 

38290 

37750 

37760 


2410 


7410 


2730 

2625 

7685 


8290 

8770 

8230 

SevUana Eledr 

1715 

1675 

1710 


3240 

3115 

3170 

TeWonica 

6780 

6650 

6700 

Union Fenasa 

I860 

1810 

1HMI 

Vatanc Cement 

3540 

3540 

3540 


7370 




1835 

3540 


High Low Oast Pm. 

LoMowOu 3180 3175 3180 3300 BnhfflflPtt 

Nan Bk Canada 27.45 26J0 27 M 2720 

Power Corp 614S 620C 6335 4200 

Power Ftal 6100 62J0 6245 62J0 


Cento Pid 
cESPPfd 
Capei PUB 
BetnflHm 


Oslo 


OBX auks: 66641 
PiCVttlK.- 66809 


Aker A 17050 13000 12000 13000 

AkerMartfime 138.00 13400 13800 13700 

Bergesai D» A 139.00 137J0 138.00 13800 |SS r 5j w 
amshmuBk 3200 3100 3240 3240 

DennonkeBk 4100 39.90 AL60 40 JO 

Kramer 26000 256.00 26000 36000 

Netcom 19500 19000 19600 19500 

NonkHydro 33750 33150 337 JO 33700 

NankeSkogA 228.00 226J0 22700 23700 


High Law Oom Pm. 

67000 66500 67000 67000 
3650 3121 3630 3699 
3600 3601 3645 3409 
1000 1043 107? 1000 
= 3680 3620 3660 25J0 

BetrapoutoPfd 8000 7703 7? JO 7850 

Gerdau Ptd 16.50 1550 U0O 1650 

Itnuoanco Ptc 63000 <70 00 625.0C c.» 00 

Ughl Sovickk. 350.00 345 00 34500 355 UO 

PetrobresPJd 21600 31100 21100 21t-00 

146.99 14600 146.99 MS 00 
12470 123.70 13670 13500 
BaJO 85 JO 86 JO 87.10 
24000 26401 267JO 26900 
2350 2150 2350 3170 


TdespPM 

CVRDPW 


Seoul 


Manila psemwim 

--..-.-X^M'« H"HP ieU|— II muff " 


Orkla A 15700 15100 15550 156J0 

PeHfllGeoSK 44400 44000 44300 44100 _ 

SaggPeUroA 11650 11200 11600 113J0 Donna Hany 

Schibded 13600 12500 12500 12600 HrisidnlElec. 

Starehmnd 6400 6300 6600 6600 Kootanbi Bank 

Korea El Pwr 


'IL4.KM.3U. - U 1 JIJIBW 


OmpMA* mdac 31177 
Previous: 31575 

4750 4530 4520 4670 
29250 27300 28800 37700 
5840 5630 5710 5800 
14700 14300 14300 14400 


> Land 

!.W- 


1050 9.90 10.00 1050 

1175 1100 11.00 1100 

8950. WJb .8U0LJBUH 

7as 69 J0 7BJ0 70 JS 
Mania BacS 10900 10300 10300 10900 «£ 

Metro Bank 24800 33100 23200 24700 

Patron 660 635 635 665 . 

PH Lang DM 90500 89000 90000 90500 Am 

SanMIgudA 41.00 '»0O 40J0 J1J0 “ 

San Miguel B 5150 5300 52JD 5150 
SM Prime Hdg 660 630 640 660 


MeXiCO Bohn iades: 4293J4 

imom* Piwtous 435276 

Alta A 3670 3600 3600 36J0 

Banned B 1834 1700 18.16 1830 

BoncamarB 173 160 ISO 300 

Bimbo A 1804 1846 18J6 18J6 

CarsoAl 3900 39 JO 3900 -1040 

CanoGITeiAl 2706 2730 27 JO 28.T5 


Aasr- . 

.. 1437 

1406 . 

USB 

1645 

AGF 

34600 

336 

343 

342 

AbUquide 
Akzde) AMh 

998 

1153 

M2 

1140 

969 

1148 

970 

1160 

Alstom 

206 

205 

205 

B.OO 

Am 

651 

635 

647 

638 

BtC 

438 

430 

434 

43800 

BNP 

48890 

47420 47920 

48600 

SK£ 

11® 

1175 

1097 

1157 

1100 

1171 

1119 

1170 

Cap Gemini 

1000 

976 

935 

945 

Canutoui 

3649 

3542 

3642 

3590 

Casino 

463 

456 45838 

4W 

CCF 

484 

47120 47120 

47530 

OuMonDtor 

760 

742 

750 

785 

Danone 

1618 

1589 

1609 

1621 

DassauBSyi 

281 

27100 

HO 

273 

Deata France 

812 

796 

805 

80S 

Elf-Aguttalnr 

BIO 

788 

BOO 

796 

EndanlaBS 

1329 

1781 

1306 

1328 

EssBarlaU 

2695 

2566 

2670 

2600 


^ r mamwes - -T25W ■ -wt»*wo0- rm» 


Samsung DWay 39900 37700 37800 39100 
SamsngElec 47000 44500 44600- 46500 
Samsung Rre 265000 247000 247000 265000 
SNnftanBank 5iB0 xm son 5000 
SKTetocam 455000 440000 440000 440000 


Shenzhen 


Steel 

Marin 


B sham men 8540 
Previous: 8675 


□too 


101 

136 

139 

100 

405 

401 

407 

4.B4 

305 

2.99 

304 

302 

338 

325 

337 

331 

509 

573 

529 

5.73 

700 

700 

70S 

700 

3.99 

3.76 

3JI 

195 

206 

200 

706 

206 


ShandgCbcnn 
SZFdmda 
5Z tonka Elec 
ShMuhenSeg 
Tsana Keen 

B shares ortiy. quoted In Hoag toog doAvs. 



A trustworthy partner for your 
Swiss Private Banldng. 


Wc’x'c built an enviable 
reputation in Switzerland 
for banking know-how 
and dose dient relation- 
ships. You can count on 
us to be there, at your 


side, anridparing your 
global banking needs. 
More than ever, it's truly 
reassuring to have a trust- 
worthy and competent 
partner dose by. 
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Canadian Imperial Bank of Commerce (Switzerland) Ltd. 
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15, Linthcschaffisse ■ 8001 Zurich - Td. 411/215 60 70 - Fax 411/215 60 98 

C1BC Swii/ctimd is a member til' CIRC Group, one of the largest hanks in North AtiK-rikj. 
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OIL: Producers Not Gushing Over Rice 


Continued From Page 17 


man of die Petroleum Industry Research 
Foundation, a research group for the oil 
industry based in Manhattan, who has 
attended OPEC meetings for the last 15 
years. 

“They all realize that they are in die 
same boat,” he said referring to such 
countries as Mexico and Norway. “It 
just as important to them to keep up oil 
prices.” 

While there were efforts in the 19SQs 
to have non-OPEC countries cooperate 


in production cuts, they had only a lim- 
ited effect because some countries ig- 


ited effect because some countries ig- 
nored their quotas when crude oil prices 
began to rebound. 

But Ann -Louise Hi trie, the director of 
crude oil research at Cambridge Energy 
Associates, an energy consulting group 
based in Massachusetts, said that the 
OPEC and non-OPEC countries “have 
come up with agreements to cut which 
are more or less sticking.” 

“This seems to be lasting,” she said 
“This could be a historic turning 
point’’ 

Others have strong doubts. “They 
have to do major surgery and up to now 
they have been dealing with Bond- 
Aids,” said Farced Mohamedi. the 
managing director of market and coun- 
try analysis for the Petroleum Finance 
Co. Ltd, a consulting group for the oil 
industry in Washington. “There’s not 
much new that has emerged.” 

Mr. Mohamedi noted that even 
though oil exporters inside and outside 
OPEC agreed in late March to cut oil 
output by 1.7 million banels a day, less 
than a million barrels were taken out of 
production. Thus, this latest effort to 
rein in oil supplies has raised skep- 
ticism. 

Going into the meeting there are firm 
commitment from eight countries for a 
second round of cuts to total about 
740,000 barrels a day, or about 1 percent 
of the 74 million barrels consumed 
globally each day. 

There is a wide consensus among 
analysts and other experts that a cut of at 
least a million barrels a day has to 
emerge from the meeting to keep oil 
prices from sliding further. 

The task was not made easier when 
Norway, the largest exporter in Europe, 
said that it would not join in another 
round of production cuts as it did last 
March. 

OPEC has found it increasingly dif- 
ficult to increase oil prices because of its 
internal divisions about the fairness of 
how much economic pain each nation 
should absorb in making cuts. 

Some major producers, like 
Venezuela and Nigeria, often ignore 
production quotas, causing friction with 
other major producers and eroding the 
credibility or the group. 

In an effort to regain some of this 
credibility, OPEC decided to raise its 


production quotas by 10 percent last 
November, from 25 million to 27.5 mil- 


November. from 25 million to 27.5 mil- 
lion barrels a day . That merely acknowl- 


NYSE 


Monday's 4 P.M. Close 




I Continued > 

ON YU PE nUbKlgn towLoWB Cfrge 


st!^sat 


in* 9?censs 
34ft NUnmTT joe S 
i S*m NoMAf .16 A 
.319, NototeDr 


. . iftNortRs __ _ 
411* I0ta WtnflkSoS M IS 
X** IS'V»Non»« .16 A 
*11* 411* Non* l-00e 2-3 

Z^li\^MoFrtKs -50 1 5 

STS' esstffi’j 

49ta J9'l.N0r7efS JO A 


134 87ft NufcpG 1 JO 1 A 
2SV.17M Nw'.mCp .9? 4-0 
431* » Noitacdt 46 15 
I2<* 7ft NOWjq A0 _ 
37ft33M Nairn Cp 

1771,101* novatm 
EM* 48ft NowoNdk AO* 6 
JBftlSW NuSMn _ 

MftAAV. Nucor 49 1.0 
SJ*» 191* NuevEn _ 
10I* NlWCd J3o 5-3 
IBM 1*M N»CPP 1.03 d 5 7 
17U 1* NvCAQl .98 5.8 
17VW16 NvCSQ .950 S3 
IBM 16V* NvFL .98a 5.7 
I4M MftNICAP -61(1 51 
15* IP* NIFT.P J5o SJ 
16ftl5U NvIMD .95 S» 
16ta 14U NINYF ta 5.J 


17ftl* NyCSQ 
IBM 16V* NvFL 


154* IP* NIFT.P 
16ftl5U N»IMO 
16V* 141* NINYF 
13Vi HftNIPlMI 
I6N IS** Nvlnffl 
16U 1SV, NrtQI 
15V, 1JI* NUB DPI 
151* 1W NVMIPI 


16** IS** N11MO lilla fcj 
10V. 9M NuvMv JI SA 
17U 15V* NvNJ Ha 53 
16*> 14ft NvNJPI .86 5 J 
184* 17 NNYIQ 1.07a 60 
10ft Oft NNYMV .52a 5.4 
19 Vm16*j N»NYP 107 6.1 
171* 15** N*MY4I .940 5.9 
in* 16 NNYSQ .99 5.9 
HU l.ftNQHQI .97 53 
18V* ir, NvPA tOla 59 
16 l i 14V, NuvPP 94 6.1 
iau 151* n«pim ,«4 5.9 


17!* 15** NvPMI 103 6J 


15i* 13ftNwPI 
16V* 13ftNU«P12 
15V* 12V* NvnPUl 


17U 15V* NuvOftC 1.03 63 
lit* 1»» NvSMM Jla 53 


l6!r»12U NSTFI .90 5.7 
16, 14ft NSTFU , .87 54 
M<* 25V* Nvest 2-sa ij 
41V* 1AU DEA 331 10 
24V* IS* DEC MO 
29 22 OGE En J133 4 8 

46 31 OM&ip 36 .9 

8'4 70UOMI bin _ 
I*ta TO OSulvInd 
J7ft 241* OOklnds 
15 BY* Oakley 


42ta 27v* omcmad .04 .1 
JOV* 23V* OcdPel 130 IS 
mv* iSftQawnEn n 

27 V, >5Y* Donna _ 

34M 17V* OcMn 
26v» 15*4 0w*nAlU7e 8.1 
301* 15** OowiFiis 
344* 14 OTKDpI 
7W» ll-ftOMawcn 
3ZV* 20V, Ogden 1.25 4 A 
32'* 20V1 ofops .401 1.5 
5111 38U OSn 03 2.9 


23 \ IV* Owen .28 25 

409* JI« Omn 1012680 76 
Z7Vi WftOmjHplA 7J1 9.1 


14» QmeqaPn 

JtUtoM ornnw* .08 3 

49V* 30H OnOTana JO 11 
41V) 324* OnelfOBs .84 14 
32v* 17W Oneida* AOa 1 A 
441* 374*1 ONEOK I JO 12 
low 10 Odoms u bj 

S4V* 32V*On»RX 238 43 




S ftjll* OitaWFns <0 14 
fa 36V* ortancao JU 13 
15 CTitJuxMn 
30HM0W Oryi 
IBM 129* OsmcnJc 


26V* 10V* OdoqiSi „ - 
19!* la OiktoM JO 1.9 
•sift 79Vi owemlB _ _ 


544* 50MtOwennM238 4.7 
4419 2? OwMC 30 .» 


19 1502 281V. 28Wi 286* ♦■* 

12 1821 279*. Z7W 77V* _ 

14 1052 41V* 40iV* 404* .V* 
10 1702 ll<V*dllV* 111* -V* 

16 254 3SV* 344* J5V* (-V» 

- 101 2S«» 25V* 35V* ■** 

- JOT 15*4134* )4U -V* 

48 2913 36V* 35^* 36V* *V» 
33 4727 47V* 46V* 47V* -V* 

17 230 35V* 34V* 35M +V* 

17 368 29V* ?9U 29V, _ 

17 39 1 38** 37V* 37V* -Vw 

0 135 JOU 10V8 104* ■ V * 
» 148 53H 531* Mh _ 
.. 2494 5V* 5V* 4b 

JO 695 SUV* 191* 199* -Mi 

20 245 388b 38V* 38V* -9ta 

12 243 SS"-* 544* 5S *11* 
38 638 21V* 21 ft -v* 
22 1349 22^*214* Z7T**V. 
20 344 13d 12V* 13 +V* 

DL 1773«UA 26 U -n> 
17 161 10«b 10V* lOV* -Vb 
71 7075 44b 43V* 430 _ 

-86151 SO* 51 *91 

70 r*J7 38 36V4 37M, , iv* 


301* IB Pi PECO 1« 15 
76V* 25ft PBC0OZZ2S 8.7 
33T*22MtPClEQjlJ0 IB 
18V* 79* PUP _ _ 
65VS 561* PMI CD 30 J 
MU 41V* PNC 1-M 28 
244* T«* PKLflH 147 7.2 
7*M 5246 PPO 1-441 2J 
25V a PSCOrtCl.W 7J 
2641 USVr.PWGCgfMI 8.1 
26fo 24V* PWOCpft 2JD 7.9 
28M 20v* PocCenl s 45 II 


3D 3864 299* 28** 281* 4* 
.. 85 251* 25* 2Sd* - 

19 W31 32V* 31VI 31 M, _ 
64 B46 B m m 41 

13 888 78!* 68N 704a.1T* 
17 3615 554k 54W* 54’Vk _ 

14 1712 23iH 23V* 73 Vm _ 

L S »^ *• - 1 * 




419*004* Port « 1 M> 41 
24V* 20V* PoCGuff 1 68 7.9 
26V* 241* Port flfT 1J9 7^ 
IT* 25 PIOCT pH/ 2. 13 8.1 
I7YM20V* PoUKp 1 OB « 
36V* 35 PcOipfU 2.06 79 
49(H73VA PotaYfrtsJO .9 
7 2MtPaU*W* Ole A 
259*1941 PQ(KP M 10 




- 570 25V* 25** 251 to *V* 

.. 14S2SV* 2S’.* 2 F* -ft 
14 583 238*. 23f* 23>1i -V* 
19 SOU 39V* 38V* 38H -V. 

40 282 71V*. 21 ]UH - 

- 169 259V. 25*4 259* _ 

- 120 26V* 744 k SJ6VV, 

13 459* 22^H 22V* 22V* .4 
.. 92 26V, 24 2ft 47. 

16 1^1 Oflt 42V* 421V* - 
g 1070 2 Vi d 24* 2">« 4.^ 

27 3M4 20M W4i 20V* -4* 


4l**2tn Ponams 
1B\* IB Panavti 
HU Parecrt 


36 IMJJi 196V I9W* -V* 
22 870 321* 31 V 3IUV-V* 
’ Ji'VV 26V* 26V* -VV 


157 1M* 24V* 26V* 


■ Russia Weighs Pledge 

Russia may pledge to cut oil exports 
for a second time this year as part of a 
move by OPEC members and other 
countries to give slumping prices a 
boost, the fuel and energy minister, 
Sergei Generalov, said Monday, 
Bloomberg News reported from Mos- 
cow. 

For the first time, Russia will send a 
delegation, led. by Mr. Generalov, to the 
OPEC meeting Wednesday in Vienna. 
Russia is not an OPEC member. 

The world’s third-largest oil produ- 
cer, Russia would consider further cuts 
because the nation’s oil producers are 
losing money on current prices. They 
are about 30 percent lower than a year 
ago, Mr. Generalov said. 

Oil accounts for half of Russia’s bard 
currency revenue and oil export revenue 
fell almost a quarter in the first four 
months of 1998. 

“Taking into consideration the 
present catastrophic situation with oil 
prices, we will have to agree, some- 
how" to reduce exports at the OPEC 
meeting, Mr. Generalov said. 

He did not specify the amount of 
possible cuts, although any reduction 
will be in exports, not actual produc- 
tion. 

The cuts that Russia said it was con- 
sidering were in addition to its pledge to 
cut daily exports by 63,000 barrels. 
Starting July 1. 

In April, the country joined 16 other 
nations, including 10 from OPEC, at- 
tempting to ease a world supply glut 
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edged how much the members were 
already producing. 

As oil prices began to slide in the 
spring, Saudi Arabia and Venezuela 
waited for the other to act first to cut 
back. The standoff was broken by Mex- 
ico- Its promise to make cuts brought the 
two major OPEC producers together in 
an unusual coalition to begin a round of 
cuts without first getting the approval of 
other OPEC countries. 

While some experts see this as a 
more -realistic approach, it has caused 
friction in the organization. Some mem- 
bers have objected that they are not 
being consulted and then are being 
asked to join an effort to cut back. 

There is agreement, however, that if 
members do not come up with further 
large cuts at the meeting this week, oil 
prices can slide below the $10 level. 

While this will benefit coon cries such 
as Japan, the United States and those 
European countries that import oil, it 
would cause deep economic pain and 
more political instability among the pro- 
ducing countries. 

As it stands today, consumers are 
enjoying the cheapest oil in a quarter 
century. 

Pierre Terzian, editor of Pet- 
ros traiegies, based in Paris, noted in an 
interview that, compared to the dollar’s 
strength in 1973 — the year OPEC 
began its ascent — today 's oil prices are 
lower. 
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YEN: Tokyo Bushes on Bank Plan but Markets Punish the Yen 

Continued from Page 17 The United States and Japan sur- Agency, a 
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Gnko Squu/Rodro 

Masaharu Hina head of the Finan- 
cial Supervisory Agency, said Mon- 
day he had not yet set priorities. 


The Bank of Japan is prepared to 
support Long Term Credit Bank if it 
runs into funding problems, analysis 
said, but that is only a short-term solu- 
tion. Banking sources said this weekend 
that Long Term Credit Bank had been 
searching for merger partners. But those 
talks do not appear to be moving 
smoothly, according to analysts. 

The Nihon Keizai Shnnbun, Japan’s 
largest financial newspaper, reported 
Monday that a rescue plan under con- 
sideration would require the bank to divicki 
its loans into three categories: unrecov- 
etable* difficult to recover and recoverable. 
The recoverable loans would be sold or 
transferred to another bank, which might 
receive an injection of government hinds. 
The unrecoverable loans would go to the 
Deposit Insurance Corp. The difncult-to- 
recover loans would go to a bridge bank. 

Long Term Credit Bank declined to 
comment on the report, in contrast to its 
strong denial of other stories about po- 
tential mergers with specific banks. 

The bank's problems have increased 
jitters over the stability of the entire 
Japanese banking system. They have 
triggered a return of the Japan premium, 
the extra amount Japanese banks must 
pay when raising funds in the global 
markets, because they are viewed as 
bigger risks, Reuters repotted. 
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prised currency traders last week with 
joint intervention, which brought the 
dollar down to 136.950 yen on Wed- 
nesday. There were growing conttjmjs 
that the rapid fall of the yen, winch had 
hit an eight-year low of nearly 147 yen 
to the dollar, would dramatically 
worsen the economic crisis in the rest of 
Asia. But the lack of any major concrete 
reform plans by Japan has sent the yen 
moving slowly back up to the 138-yen- 
to-the-dollar range. 

Japanese officials had clearly hoped that 
the announcement of the bridge bank plan 
and their intention to unveil the plan before 
the elections would calm markets. 

It did keep the Tokyo stock market in 
a holding pattern, analysts said. The 
Nikkei 225 index closed up 021 per- 
cent. at 15309-09. 

Most other Asian stock markets 
closed down. The Hong Kong index fell 
4.51 percent, Bangkok was 2.96 percent 
lower, Manila was down 2.99 percent, 
Kuala Lumpur fell 2.14 percent, and 
Singapore was down 2.18 percent. 

But anal ysts and traders said that, 
although the bridge bank plan could 
work very well, there are concerned 
about the lack of specifics. 

* “There are too many unknowns about 
the bridge bank so it's hard to make a 
judgment,” said SadaJri Tsunakawa, 
chief trader at Citibank in Tokyo. 


Japanese authorities nave comenaed 
that die Financial Supervisory Agency, a 
new financial watchdog w«h 1300 
people that started up Monday, will on- 
prove ba nk inspections. But traders were 
disappointed when tb® agency bead, 
Masaharu Hino, a former prosecutor, 
said that toe agency had not yet set pri- 
orities. Asked if the ageneywonld to- 
mediately start inspections of toe nation’s 
top 19 banks, he said, *T would like to 
decide that later.” 

■ U.S. Calk for Opcrt Markets 

The U.S. trade representative, Char- 
lene Barshefcky, said Monday that Ja- 
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omy, especially to other Asian 
countries, Agence France-Presse re- 
ported from Kuching, Malaysia. 

“Japan must be toe engine of growth 
for Asia?’ she said after talks with the 
Japanese minister of internati o nal trade 
and industry, Mitsuo HoriuchL 

Ms. Baishefsky, speaking before a 
meeting of trade ministers of the Asia- 
Pacific Economic Cooper ation forum, 
said that in addition to fiscal stimulus and 
tackling ban king problems, Japan had to 
deregulate and open its economy. 

The forum is a “test of Japan's will- 
ingness to do just that — that is de- 
regulate and open its economy in a mean- 
ingful way, particularly to toe economies 
of the Asian region,” she said. 





SMART CARDS; A 25-Year- Old Code Breaker Casts Doubt on Their Security 
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at SRI International, a research group in 
Menlo Park, California, said the ap- 
proach had “enormous potential as an- 
other technique for breaking weakly de- 
signed and badly implemented 
devices.” 

Banks mist that the computer chips 
embedded in tamper-resistant pack- 
aging will act tike a virtual branch 
office, dispensing money and cred- 
iting accounts to the right people. But 
if someone could break through the 
card’s defense, then that person could 
conduct fraudulent transactions, load 
counterfeit digital cash onto the cards 
or create various other forms of mis- 
chief. 


Though already in wide use as bank 
rds in Europe, so far smart cards in the 


cards in Europe, so far smart cards in the 
United States have been used mainly for 
controlling access to buildings and pro- 
tecting against fraudulent use of new 
types of cellular telephones. But LT.S. 
banks have begun experimenting with 
the cards, as Chase Manhattan Corp. is 
doing in a test of Mastercard Inter- 
national's Mondex system in New York 
City. 

Even as smart-card executives seek 
to play down the threat posed by Mr. 
Kocher's discovery, and they stress 
that no known break-ins of his sort 
have occurred in the real world, the 
industry knows it must continuously 


improve smart-card software and 
hardware. 

“In a sense, this is an arms race; the 
attackers will always get better,” said 
Richard Fletcher, the head of strategy 
and planning of Mastercard's Mondex 
s man-card division. “The only defense 
and the best defense against future at- 
tacks is to keep moving and keep chan- 
ging.'’ 

Gerald Hubbard is the vice pres- 
ident of marketing in the United States 
for Bull Smart Cards, a company that 
says it has shipped more than 120 
million money-carrying smart cards 
throughout the world. He said that his 
company had known about the Kocher 
type of attack for more than four 
and had installed safeguards to thwart 
it. But, Mr. Hubbard said, “You can 
never say a card is 100 percent im- 
mune.” 

In fact, some other industry exec- 
utives expect it to take perhaps two 
years before there will be smart cards 
and related hardware that will be im- 
pervious to Mr. Kocher’s type of at- 
tack. 

Mr. Kocher said he had approached 
the smart-card industry last year with 
the details of his discovery because he 
knew that criminals might also use the 
same tricks. But he said he did not 
publicize his findings so that the in- 
dustry would have time to adopt de- 
fenses, including techniques for 


which he has filed for patents and 
which he is now licensing to toe 


companies. 

He publicly announced toe smart- 
card security flaw two weeks ago, only 


card security flaw two weeks ago, only 
after The Australian Financial Review 
published an article about his break-in 
technique. 

Mr. Kocher's company, Crypto- 
graphy Research, analyzes and tests 
computer-security hardware and soft- 
ware for many of the leading com- 


S uter compani-v. His discoveries of 
aws in supposedly secure technol- 


flaws in supposedly secure technol- 
ogies have drawn attention in the past 
— as in 1995, when he found that he 
could break into smart cards by 
./iY»--jy timing how long it took them 
to process data. 

w toe case of this newly disclosed 
smart-card problem, Mr. Kocher and his 
colleagues found that the cards’ con- 
sumption of electrical power could dis- 
close vital information about the secret 
key that protects the money or other data 
on toe . 

By watching toe monitor of an os- 
cilloscope, a device that measures the 
power use on a screen similar to toe way 
a cardiac monitor displays a patient's 
heart action, Mr. Kocher’s team was 
able in some cases to use the electrical 
pattern from a single transaction to de- 
cipher toe key to the code. In other 
cases, they were forced to use more 
sophisticated statistical Techniques to 


analyze toe results from as many as 
1,000 transactions. 

Mr. Kocher said his team had spent at 
least as much time looking for solutions 
as it had in identifying the security flaw. 
A possible remedy involves masking 
the transaction in digital noise by adding 
meaningless random calculations that 
would consume random amounts of cur- 
rent. 

Another possible solution, which ac- 
cording to Mastercard officials is being 
incorporated in toe latest version of its 
Mondex smart-card software, is to vary 
tbs order of the operations in the soft- 
ware to make itmore difficult to identify 
patterns in toe consumption of power. 

A banking-industry goal with smart 
cards is to cut costs by eliminating the 
need for central approval of a debit or 
credit transaction. By some estimates, 
the marginal costs for clearing a 
smart-card transaction are well under 
a penny. Credit-card transactions, 
however, typically cost 25 cents be- 
cause they require a long-distance 
computer network and a large central 
database for examining each deal, as 
well as billing a customer and cashing 
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thepayment checks. 
These steps add u 


These steps add up to 25 cents a 
transaction, on average, compared with 
about a penny for a smart-card trans- 
action, in which all the authorization 
information — and even the money itself 
— can be contained on the card's chip. 
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RHONE-POUL 

UNITING SCIE 
FOR LIFE 









“SINGLE DISCOVERY IS KEEPING 
CROPS HEALTHY AND DOGS HAPPY 


The Links between different forms of life are remarkable. For example, a new Rhone-Poulenc discovery to protect 
crops against insects is proving to be exceptionally effective in protecting animals against fleas and ticks. That’s 
one powerful example of why we believe in linking our efforts in human, animal and plant health care. Ultimately, 
breakthroughs made in plant and animal science by Rhone-Poulenc Agro and Rhone-Poulenc Animal Nutrition and by 
Merial* may even lead to advances in human health by Rhone-Poulenc Rorer and Pasteur Merieux Connaught. Uniting 
the life sciences makes it possible to develop new products to meet the challenges of tomorrow. 

*50/50 joint venture with Merck & Co., Inc. http://www.rhone-pouLenc.com 
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ASIA7PACIFIC 


A Touch of French Chic Enlivens the Markets of Almaty 




By Karine Granier-Deferxe 

International Herald Tribune 


ALMATY, Kazakhstan — In the 
shadow of huge international 
companies flocking to Kazakhstan 
io exploit its rich oil and natural gas 
resources, a small community of 
French business people has carved 


out a niche providing high-quality 
services and products, exploiting 
France's reputation for chic and re- 
finement. 

The privatization of state enter- 
prises after Kazakhstan’s indepen- 
dence from the former Soviet Union 
in 1991 has contributed to the ex- 
pansion of a nouveau riche consumer 
class in this nation of 16 million. 

In Almaty, the financial capital, 
ads for Coca-Cola, Nescafe, Nuts, 
Nesquick and Tic-Tac testify to the 
increasing presence of foreign cap- 
ital. About 200 companies are 
owned by foreign investors, accord- 
ing to Kazakh officials. 

The French presence has re- 
mained modest with a community of 
about 200 people, and direct French 
investment in Kazakhstan repre- 
sents about 2 percent of its total 


direct investment, which amounted 
to $2.4 billion in 1997. 

Among the French entrepreneurs 
is Christian Devismes, who setup his 
dry-cleaning store. Carte Blanche, 
three years ago with a partner. A sign 
featuring an Eiffel Tower is the only 
evidence of the enterprise, which is 
housed in the former cafeteria of _ 
an armaments factory that has * 
closed. But the “Pressing Fran- 
cois," as it has become known f 
here, is a success. c 

"The first month was dif- 
ficul t, with only about 100 clients, 
but after six months. Carte Blanche 
was using 100 percent of its ca- 
pacity,” Mr. Devismes said. 

“I didn't think we would make it 


Paris — 290 tenge ($3.80) for 
trousers and 240 tenge for a jacket. 
But running a dry cleaner in Almaty 
is more profitable than in France be- 
cause wages are lower, said Mr. De- 
vismes, who has seven employees. 

Carte Blanche became known 
mostly by word of mouth. “The 


The image of France is very 
good hoe 9 in Kazakhstan. 


image of France is very good here/ ’ 
he said. ‘ ‘Kazakhs would rather buy 
a product that is twice as expensive 
as long as it is French.” 

Mr. Devismes, who is going to 


that fast I thought we would pay off open a second store in a more corn- 
in three years, but it took only one merciaJ area, also imports and ex- 


year,” Mr. Devismes said, adding 
that his clientele widened to include 
the middle class as well as the 
wealthy after Kazakhs realized that 
his prices were affordable. 

"We used to clean only luxurious 
clothes like Christian Dior and Yves 
Saint Laurent," he said. "But now 
we see everyday clothes." 

Prices are about the same as in 


ports diy -cleaning material and sells 
turnkey dry-cleaners in the provinces 
and in Kyrgyzstan and Uzbekistan. 

Now, he returns to France only 
for brief visits. "Of course, I miss 
French bread and cheese," be says, 
but it's better to be first in Ka- 
zakhstan than last in France." 

This is the same reason that Or- 
lando Da Silva came to Almaty, 


where he and three partners opened 
Boucherie Kazakhstan, a butcher 
shop, in November. 

"There was no butcher shop here, 
no hygiene," Mr. Da Silva said. 
“Meat is sold on the open market 
Here the meat is cut property and 
esthetically, and is sold in refriger- 

ated windows, and salespeople 

““ wear clean white clothes. 
People are happy to find meat 
that looks like meat” 
Although horsemeat is the 
basis for many Kazakh tradi- 
tional dishes, like smoked horse- 
meat sausage, which can be served 
sliced with cold noodles, or sausage 
made of horse intestines, other meat 
is used like beef — either mixed in a 
potato stew or served with rice and 
dried fruits in a dish called plov. 

Mr. Da Silva sells a wide variety 
of meat — including beef, pork, 
lamb and tripe — to a diverse, local 
and foreign, clientele. He also sup- 
plies a hotel and a few restaurants, 
both Italian and Turkish. People who 
cannot afford meat come to his store 
to buy packs of leftovers made of 
bones, fat and gristle, which are used 
in soup and which cost 30 tenge a 


kilogram (2.2 pounds). That is about 
half the price of a 150-gram steak. 
The business’s results have out- 


Mr. Da Silva imported his equip- 
ment from France — even die cash 
register, which he had to replace be- 
cause it did not conform to standards 
here. Although he was not fined, an 
inspector came a few times to help 
hima etf to free packs of meat 

Another growing market is for 
perfumes, cosmetics and pret-a- 
porter clothes, said Stephanie Carle, 
who works for Assistance au Com- 
merce International, a company that 
helps develop industrial and con> 
mercial cooperation between France 
and Centre! Asia. 

Ms. Carte has worked with 
Frantsuzski Dorn, or French House, a 
Kazakh boutique in the center of Al- 
maty that -sells brands like. Ted Lap- 
idus, Christian Dior, Givenchy and 
Laucome, to familiarize salespeople 
with French merchandising. 

“French products have a great 
reputation because they are asso- 
ciated with expensive and refined 
goods," said Ms. Carle. 
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Very briefly. 


DREYFUS AMERICA FUND 


Malaysia Parties Want Loan Data 


Compiled by Our Huff From Ouradtes 


SICAV 

Registered Office: 69, route d'Esch, 
l-]A70 Luxembourg 
R.C. LUXEMBOURG B-22.572 


Shareholders are kindly invited to attend the 

ANNUAL GENERAL MEETEVG 

of shareholders of our company, which will take place at 


ui shareholders or our company, which will take place at 
the registered office of Banquc Internationale a 
Luxembourg. 69. route d’Esch. L-1470 Luxembourg, ou 
July 3. 1998 at 2 p.m. For the purpose of considering and 
voting upon the following agenda: 

1. Submission of the Report of the Board of 
Directors and of the Independent Auditor; 

2. Approval of the Statement of Net Assets and of 
the Statement of Changes m Net Assets for the 
year ended os at February 28, 1998; 

3. Ml oration of the net results; 

•t. : lischarge to the Directors; 

5 . Statutory appointments; 

6 . Miscellaneous. 

Shareholders are advised that no quorum is required for 
thi- item* on the agenda of the Annual General Meeting 


KUALA LUMPUR — Opposition parties 
on Monday called on the government to 
name individuals who had received huge 
bank loans and those who had defaulted. 

Amid increasing allegations of cronyism 
and nepotism against the government, Syed 
Hus in All, president of the Parti Rafcyat 
Malaysia, called on Prime Minister Mahathir 
bin Mohamad to "furnish additional lists of 
names of all individuals who managed to get 
bank loans exceeding 50 million ringgit" 
t$13 million). 

Mr. Syed Husin also said the names of 
banks that had given loam above 50 million 
ringgit should be made public. Names of in- 
dividuals and companies whose loans are non- 
performing and the names of the sources of 
their loans should also be released he added 


The Parti Rakyat Malaysia also said the 
government should make public the names of 
major shareholders of all companies listed on 
the Kuala Lumpur Stock Exchange. 

Mr. Mahathir over the weekend countered 
allegations of cronyism in his administration 
by releasing details of government tenders 
awarded to private companies. 

Mr. Syed Husin said Mr. Mahathir was 
forced to release the lists to prove that gov- 
ernment leaders were not corrupt. 

Analysts said Monday the real test for the 
prime minister would be fixing the economy. 

“In terms of his political position, it’s much 
better now," Bruce Gale, an analyst with 
Singapore-based Political and Economic Risk 
Consultancy, told Reuters Television. "But 
that doesn’t mean he's going to be able to hold 
the line through next year." (AFP. Reuters) 


GM Sets Venture 
WithOuneseto 


Make Pickups 


Summers Says U.S. Will Back Aid for Indonesia 


anil that decisions will he taken at the majority of the 
volt-- r\ pressed by the shareholders present ur 
ri.-pre-i ntod at the Meeting. 

In order to attend the Meeting of July 3. 1998 the 
owner* **f bearer shares will have to deposit their shares 
five clear days before the Meeting at the offices of 
Etanqin* Internationale a Luxembourg. 69. route d’Esch. 
l.-l ITU Luxembourg. 

THE BOARD OF DIRECTORS 


C&rptied by Ovr SujJ Fnvn Chghadus 

JAKARTA — Lawrence Summers, the 
U.S. deputy Treasury secretary, told Pres- 
ident B. J. Habibie on Monday that the United 
States would continue to back a $43 billion 
international bailout of Indonesia, but wanted 
that the country’s fate was in its own hands. 

Indonesia, meanwhile, hopes to sign a 
letter of intent on the next tranche of In- 
ternational Monetary Fund aid this week, the 
coordinating minister for the economy and 
finance, Ginanjar Kartasasmita, said, after 
meeting with Mr. Summers and the IMF 
Asia-Pacific director, Hubert Neiss. 


Mr. Summers, whose visit comes as In- 
donesia is negotiating with foe Fund about 
getting its IMF-brokered bailout back cm 
track, said, “President Habibie and foe other 
Indonesian economic officials we met with 
recognized that it was going to be foe steps 
foe Indonesian government and foe Indone- 
sian people took that were going to be most 
essential for economic stability." 

Aid disbursements to Indonesia have been 
suspended since early May because of foe 
political turmoil and violence that came with 
foe ouster of former President Suharto, Mr. 
Habibie^s predecessor. (Bloomberg. AFP) 


Reuters 

BEIJING — General 
Motors Corp. agreed 
Monday to make pickup 
trucks and sport-utility 
vehicles in a joint venture 
with China. 

Investment in foe proj- 
ect with state-owned 
FAW-Jinbei Automotive 
Co. in foe northern dry of 
Shenyang had been raised 
to $230 milli on from $132 
million, foe company said. 

Production is to start in 
.2000, and in foe first year 
of operation 4,000 vehi- 
cles are to roll off as- 
sembly lines. 

The 50-50 joint ven- 
ture, Jinbei GM Automot- 
ive Co., would make foe 
Chevrolet Blazer four- 
door sport-utility vehicle 
and foe Chevrolet S-10 
crew cab pickup, foe com- 
pany said. 

GM already has inves- 
ted in a $1.57 billion joint 
venture in Shanghai to 
produce Buick cars; foe 
first vehicle is expected to 
roll out in December. 


• Avon Products Inc., foe U.S. direct-selling cosmetics com- 
pany, plans to open a chain of retail shops in Guangzhou, 
southern China, to salvage its business after a government tain 
on door-to-door sales in April, the official Xinhua pre&s 
agency reported. Avon won permission from China this month 
to resume sales only through retail stores. Meanwhile, Ani- 
way Asia Pacific Ltd. said it had submitted a plan f ty 
consideration under Beijing’s new guidelines and was op- 
timistic it would be able to resume direct selling in China. 

• Marks & Spencer PLC’s entry into the Australian retail 
market will be delayed indefinitely "because of the weak- 
ening of the Australian dollar and unstable economic coo- 
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operate Marks & Spencer franchises throughout Australia; \ 
• South Korea said it would sell as much as a third of the stale- 
run Korea Telecom to foreign investors in July or August ip 


raise up to $2.4 billion to help finance its economic recovery. 
• China plans to cut cotton imports this year to fewer than ■! 


j M -i; ’• 


• China plans to cut cotton imports this year to fewer than a 

million metric tons, less than half foe amount imported la& 
year, because of a bumper domestic harvest, said a spokes- 
woman for Shanghai Textile Holding Co. i 

• Coca-Cola Amatil LtcL’s shareholders approved a prd- 
posed spin-off of the Australian-based company’s European 
assets and the purchase of two new bottling groups. « 
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Bloomberg News I 

TOKYO — Casio Computer Co. said Monday it expected 
losses of about 2 billion yen ($14.6 million) from an em- 
bezzlement scheme involving an employee. 1 

Casio discovered last month that a deputy head of the funding 
division of its Tokyo head office conspired with people outsidje 
the company to channel $30 million that Casio had deposited in 
a New York bank for third-party recipients, said Yoshiaki 
Suzuki, Casio ’s managing director : Casio had so far recovered 
. 5, miilipn^ Jje.said. Casio shares fell 6, yen, to 1,264. • 
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Monday’s 4 P.M. 

The 1,000 most traded Notional Mortet securities 
in terms of doiiar value, updated twice a year. 
The Assoaalsd Press. 
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Phil Jackson has 
informed the Chicago Bulls that he 
will step down as their head coach, 
the first step in what could become 
the dismantling of the National 
Basketball Association's reigning 
dynasty. 

In Jackson's nine-year tenure as 
coach of the Bulls, the team dom- 
inated the NBA, winning six cham- 
pionships in the last eight seasons. 
Chicago won its sixth title with a 
Game 6 victory over the Utah Jazz 
on June 14. 

Jackson had feuded in recent sea- 
sons with the team's owner, Jerry 
Reinsdorf, and its general manager, 
Jerry Krause, and bis shaky status 
with the Bolls had been linked to 
the futures of their superstars, Mi- 
chael Jordan and Scottie Pippen. 
who can both become free agents 
for next season. Jordan has said he 
will not play for the Bulls again if 
Jackson is not their coach. 

Bnt Jackson’s agent, Todd Mus- 
berger, said that Jackson had met 
with the team's top players and that 
their decisions on whether to stay 
with the team next season would be 
made independently. (APj 

. LA Dodger Heads RoQ 

MEMl r The Los Angeles 
Dodgers fired Bill Russell as the 
team's manager and Fred Claire as 
the organization's general manager. 

Russell will be replaced by 
Glenn Hoffman, manager of the 
Albuquerque Dukes, the Dodgers' 
Triple-A affiliate, and Claire will 
be replaced by Tommy Lasorda, a 
team vice president and the club’s 
former manager. 

The Dodgers’ president, Bob 
Graziano, said Sunday that Hoff- 
man and Lasorda would serve on an 
interim basis. Lasorda said he 
would aid in the search for Claire’s 
permanent replacement. (AP) 

Ukrainian Takes a Stage 

cycling) Vladimir Duma of 
Ukraine narrowly won the seventh 
stage of the Tour de Suisse Monday 
after outpacing three other racers 
on the final climb of the day in 
Morschach, Switzerland. 

Slefano Garzelli of Italy finished 
20th and retained the leader's yel- ~ 
low jersey, increasing his lead over 
a fellow Italian. Leonardo Piepoli, 
to 1 minute 23 seconds. 

Duma covered die 162 kilome- 
ters (100 milesj from Haag to 
Morschach in 3 hours 54 minutes 
37 seconds. (AP) 


An Emotional Graf 
Makes Strong Return 

But Koumikova Is Forced Out by Injury 


By Jennifer Frey 

Special to the Herald Tribune 


'WIMBLEDON. England — Steffi 
Graf thought about what h would be like 
to return to Wimbledon's Center Court 
through all the long, difficult rehabili- 
tation sessions she endured after un- 
dergoing extensive surgery on her left 
knee a little more than one year ago. 

And when that moment finally came 
— when Graf walked onto Wimble- 
don's biggest stage for her first-round 
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match Monday afternoon — the gen- 
erally stoic German responded with a 6- 

4. 6- 1 victory over Gala Leon Garcia of 
Spain, then sat, helpless, as tears of 
relief slipped from her eyes. 

Tennis s grand dame captured the 
heart of the Wimbledon crowd on a day 
when one of the game's new sweet- 
hearts. 17-year-old Anna Koumikova. 
disappointed legions of admirers by 
withdrawing with an injured right 
thumb. Koumikova, the 12th seed, was 
a semifinaiist at Wimbledon last year. 

Pete Sampras, the defending cham- 
pion and top men's seed, opened the 
day’s play on Center Court with a 6-3. 6- 

3. 6- 2 victory over Dominik Hibaly of 
Slovakia. Out on Court 1, his one-time 
rival and fellow American Andre 
Agassi had nearly as easy a time againsr 
Alex Calatrava of Spain, beating him, 6- 

2. 6- 4, 6-3. 

Sixth-seeded Monica Seles, another 
crowd favorite, also won in straight sets, 
but No. 11 Mary Pierce was upset by 
Elena Tatarkcrva, 7-6 (7-4), 6-3, and 


Alex Corretja, a French Open finalist 
and No. 10 seed, was stunned by Justin 
Gimelstob of the United States, 7-6 (7- 

33,6-2,6-3. 

The day, though, belonged to Graf, a 
woman who has won Wimbledon seven 
times but who merely felt grateful Mon- 
day to be seeded fourth and, more im- 
portant, chosen to play on the coveted 
Center Court. 

"1 do not take it for granted being 
here,” Graf said, explaining why her 
face dissolved into tears shortly into her 
postmatch press conference, and why, 
no matter how quickly she wiped them, 
those tears just would not disappear. 

Graf underwent surgery for tom car- 
tilage and a partially ruptured patellar 
tendon shortly after the 1997 French 
Open, then made her tentative return to 
tennis last February. She had played just 
12 matches this season prior to her ap- 
pearance Monday. 

Her last match came Thursday at 
Eastbourne, where she lost to Kour- 
nikova in the quarterfinals and gave 
another uncharacteristic display of emo- 
tion — this time a testy response to the 
officiating. 

As it turned out, though, Koumikova 
got the worn of it that afternoon: She 
injured her thumb in die third set of that 
meeting, and although the young Rus- 
sian spent Sunday praying, as she put it, 
“for a miracle 1 ’ that would allow her to 
play, no divine intervention occurred. 

“It is Wimbledon, and I feel very 
sad,” Koumikova said. “I was getting 
ready for itfor a whole year and thinking 
about coming back here again and play- 
ing on Center Court. But I have many 
more Wimbledons to come.’’ 
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Steffi Graf lining up a backhand return Monday in her first-round victory over Gala Leon Garcia of Spain. 


Graf, 29, felt no such certainty about 
her Wimbledon future, and instead 
wondered, often, if she'd ever be back at 
alL She was out there Monday, though, 
her face a mask of fierce determination 
as the 24-year-old Leon Garcia put up a 
strong fight, at least in the first set. 

At first. Leon Garcia seemed unin- 
timi dared by both the talent and the 
reputation of the woman who ruled 
women’s tennis for most of this decade. 
She boldly wem to the net on several 
occasions and did not hesitate to go after 
Grafs shots. By early in the second set, 
though, Graf had taken over, and when 
she won two big points with her no- 


toriously ferocious forehand in the final 
game, Leon Garcia turned to a few 
friends in the crowd with a smile and 
shrug, clearly awestruck. 

After the final point was won, Graf 
departed the conn with a big smile and a 
happy wave, but her emotions quickly 
got the better of her. 

She quickly teared up when she was 
asked if Wimbledon was in her thoughts 
during her long injury layoff. 

She fought back tears a second time 
after admitting that she had contem- 
plated retirement as recently as seven 
weeks ago. 

But when she was asked what kept 


her going through all those rough times, 
Graf wiped her eyes and answered 
clearly. 

“Being out there on Center Court," 
she said, “like today." 

■ Kafelnikov Is Eliminated 

Mark Philippoussis of Australia 
hammered down 21 aces in defeating 
Yevgeni Kafelnikov of Russia, the sev- 
enth seed, 6-7 (5-7>. 7-6 (7-1 >, 6-4, 6-2. 
Agence France-Presse reported. 

Philippoussis will play either Ken- 
neth Carlsen of Denmark or an Amer- 
ican qualifier, Alex O'Brien, in the 
second round. 


Janzen Storms Back to Overtake Stewart and Win His 2d Open 


By Leonard Shapiro 

Washington Post Service 


SAN FRANCISCO — Lee Janzen hit 
his 4-wood tee shot right and high into a 
towering cypress tree at the 457-yard fifth 
hole. It caught in a branch and seemed 
lost forever; Janzen was on his way back 
-to thetee to bit anotheejshot JKhenJie.wa&.. 
informed by marshals that the ball had 
plopped down into the rough. 

Almost as remarkably, a shot later, 
Janzen chipped in from 20 feet to make a 
par, beginning one of the more mem- 
orable comebacks in U.S. Open history. 

By the time the tournament aided Sun- 
day night, Janzen had made up a seven- 


shot deficit in an 1 1-hole stretch against 
Payne Stewart and passed die golfer who 
had led the Open after each of die first 
three rounds at the Olympic Club. 

When Stewart missed a 20-foot putt 
by inches at the 18th that would have 

IKS. Of in Golf 


forced. an 18-hole .playoff on Monday, 
Janzen, 33, could finally exhale and 
celebrate bis second U.S. Open cham- 
pionship, despite bogeys on two of his 
first three holes Sunday. 

Trailing by five shots with 18 holes to 

f o and playing two groups ahead of 
tew art, Janzen made his last birdie 


with a six-foot putt at the 186-yard 13th 
to get to even par for the tournament 
Then he put together a string of five 
perfectly played pars on some of golfs 
most demanding holes for a round of 2- 
under-par 68 and a 72-hole total of 
even-par 280. 

“My greatest emotion right now, I 
would say, is complete satisfaction,” 
Janzen said after the victory. “I went 
out and played my absolute best and 
then won in the one championship I love 
more than any other. Being an Araer- 
ican-bom golfer, it has more special 
meaning than any other major." 

Stewart, the '91 Open champion at 
Hazeltine who was trying to become the 


Sosa Surges Ahead With 30th Homer, but Cubs Lose 


The Associated Press 

; Suddenly, Sammy Sosa is being men- 
tioned in the same sentence as Roger 
Maris and Mark McGwire. 

■ In a power surge of historic pro- 
portions, Sosa hit bis 17th home run this 
month for the Chicago Cubs in a 7-2 loss 
Sunday to the Philadelphia Phillies. 

• Sosa extended his major- league re- 
cord for homos in June and matched 

BaiiiauRounddp 

^ Willie Mays’s mark for the most home 
runs in any month. 

• The Cubs still have eight games left 
in June, giving Sosa a good shot ar the 
big-Jeague record for home runs in a 
month — 1 8 by Rudy York of Detroit in 
August 1937. Sosa has hit 30 home runs, 
three behind McGwire’s total, which 
leads the major leagues. 

Rockies 11, Dodgers 6 Hours before 

the Dodgers fired their manager, Bill 
Russell, and their general man a g er, Fred 


Claire, Colorado's Dante Bichette 
homered and drove in five runs as the 
Rockies overcame another big game for 
Eric Karros. Karros hit two homers and 
drove in four runs. He went 7-fbr-17 
during the four-game series. 

Padros 5 , Giants i Kevin Brown im- 
proved to 6-0 with an 058 ERA overall 
in seven starts against the Giants as San 
Diego won for the 12th time in 13 
games. After the game, the Padres ac- 
quired catcher Jim Leyrifz from Boston 
in a five-player trade. 

Cardinals 5, Diamo n dba cks 4 St. 

Louis scored die tiebreaking run in the 
eighth inning on Clint Sodowsky’s wild 
pitch with the bases loaded. Brian 
Jordan had three hits, including a two- 
run homer, for host St Louis. Travis Lee 
went 3-for-5 with a home run for Ari- 
zona. 

Astros 3, Rods i Pete Schourek, who 
pitched for Cincinnati from 1994-97. 
helped Houston send Cincinnati to its 
eighth straight loss. Schourek (4-5) gave 


up one run and five hits in six innings. 

M»te 3, Martins 2 John Franco pitched 
out of a bases- loaded, no-out jam in the 
eighth inning, striking out Mark Kotsay, 
a pinch hitter to stop New Yoik’s four- 
game losing streak. 

Piratos b, Brawora 7 Jose Guillen hit a 
grand slam and Pittsburgh took an 8-1 
lead before Milwaukee rallied for a 
close finish. 

In the American League: 

Imtians 11, Yankaas O In Cleveland, 
Bartolo Colon (7-4) struck out 10 in 
eight innings and Manny Ramirez hit 
two of Cleveland’s five homos to hand 
New York its most lopsided loss this 
season. Mark Whiten, Travis Fryman 
and Shawon Duns ton also homered. 

Angels 10 , Rangers 7 Darin Erstad 
drove in four runs and Jason Dickson, 
pitching with a broken index finger on 
his throwing hand, won his seventh 
straight decision as host Anaheim won 
for the 28th time in 21 games. 

Btw jay* 7 , Orioles 3 In Baltimore, 


Ed Sprague hit two homers and Pat 
Hentgen (8-4) pitched seven innings for 
his first victory since May 25. Sprague 
went 3-for-3 and drove in a four runs. 
Shawn Green and Carlos Delgado also 
homered for the Blue Jays. 

Twins 6 , White Sox 1 1n Chicago, Mike 
Morgan (4-2) took a shutout into the 
ninth and Brent Gates hit his first career 
grand slam. Morgan was three onts 
away from his first shutout in nearly five 
years when Mike Caruso homered on 
the right-hander’s first pitch. 

Mariners 10 , Athletics 5 In Seattle, 
Rico Rossy came up from the minors and 
hit his first homer in nearly five years to 
lead Seattle. Edgar Martinez added a two- 
run homer, and Alex Rodriguez went 4- 
for-5 and scored twice for Seattle. 

In games reported in late Monday 
editions: The Montreal Expos beat the 
Atlanta Braves. 4-l;the Boston Red Sox 
defeated the Tampa Bay Devil Rays, 3- 
1, and the Kansas City Royals defeated 
the Detroit Tigers, 6-5. 


first wire-to-wire winner since Tony 
Jacklin in 1970, knew he needed to 
score near par or better to win his third 
major. Instead, he found himself scram- 
bling out of the rough and bunkers all 
around this treacherous track by the 
Pacific shore. That is not the preferred 
path to success in the most demanding 
golf tournament in the world. 

Just as Janzen benefited from incred- 
ible luck at the 5th, Stewart got a dread- 
ful break when his drive landed in the 
fairway of the 12th hole, only to roll into 
a sandy divot Unable to control the ball 
from that lie, he hit his second shot into 
a bunker fronting the green and made a 
bogey. 

Janzen, as he walked off the fifth 
green, said he knew full well that with- 
out foe capricious gust of wind that blew 
his ball out of tire tree down to terra 
firma, he would 
double bogey at 

“Originally when I started walking 
back to foe tee thinking my ball was 
stuck in a tree, I thought, 'This just isn't 
right,’ ” Janzen said later. “You can 
imagine how much better I felt walking 
off that hole with a par." 

Stewart closed with a round of 74, 
finishing second to Janzen at an Open 
for a second time. In 1 993 at Balmsrol, 
he finished two strokes behind Janzen, 
who had a close encounter with a tree 
that year as well. 

Stewart took consolation in foe fact 
that Janzen had played a magnificent 
final round to overtake him on a day 
when he posted only one birdie, at foe 
14th, to briefly regain the lead, only to 
make bogey at the 609-yard 16th as 
Janzen was walking off tire 18fo green at 
280. 

* T didn 't go out and do what it took to 
win foe golf tournament," said Stewart, 
whose inability to get up and down for 
par from a greens ide bunker at 16 was 
the fifth bogey on his card and the one 
that proved his undoing. “I didn't play 


well enough to win, and I got beaten by 
an outstanding round of golf." 

In becoming foe 18fo player to win 
more than one Open, Janzen also had the 
biggest final-round comeback since 
Johnny Miller, who came from six back 
to win in 1973 at Oakmont. It was also 
the first time since Hale Irwin prevailed 
at Medinah in 1990, also at even-par 
280, that an Open champion was not 
able to break par. Still, there was no 
asterisk on the champion's check of 
$535,000 that accompanied Janzen's 
eighth career victory. 

Janzen said he would not let himself 
look at the leader boards after he birdied 
the 13th hole in order to maintain focus 
on his own game. 

"I didn’t want to play it safe," he 
said. “I wanted to hit good shots." 
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Lee Janzen hugging his U.S. Open 
trophy after making up a 7-shot def- 
icit over 11 holes in the final round. 
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Major League Standings 
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New York 
Boston 
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Kansas aty 
Chicogo 
Detroit 


w 

L 

POL 

50 

18 

.735 

44 

28 

411 

36 

39 

480 

36 

39 

480 

31 

42 

425 

ttALDHBION 


41 

31 

569 

35 

38 

479 

X) 

43 

411 

29 

44 

597 

27 

44 

580 

ST DIVISION 


44 

29 

403 

42 

32 

568 

33 

40 

452 

31 

44 

413 


Houston 

Chicago 

St Louis 
Mtenufcee 
Ptflsbarsh 
Qodnnoti 


Ml 

11* 


2W 


Anaheim 
Toms 
Oakland 
Soothe 

maiomi maw 

EASTMWaON 

W L pet GB 
Atlanta 50 25 Ml - 

New Yo*l, 39 31 S57 

PMadelpriio - 30 

Montreal 
Honda 


36 500 12W 

30 43 411 19 

24 50 524 25VS 

CENTRAL DMBKM 

46 28 422 — 

C B ‘ 

37 36 .507 BW 

36 36 -500 9 

37 38 .493 9W 

J9S 17 


5W 

1214 


30 66 

WESTDM8WK 

San Diego * * « 

SanFnrodsoo 44 » -fg 

Las Angeles 17H 

cstorodn S £ m M 

Arizona 2 S 50 333 M 

SBMMflrUN******* 

AMERICAN LEAGUE 

Bata «l "O OM-3 11 J 

Ttaapu Bay 880 01 # 9tu —\_ * ~ 

MtaKnar, Gordon ( 9 } ond Hottebety 
-Uohfficuv WMe (71 “***>"“£ 

r Martin«,9.1L-JJohnMft3J.Sy-€ort9n 

* {©.HR— Boston G*dWPrronn. . 
Kansas Oly Ml OO «•-* \ * 

Detroit 103 00 # «*“* 1 ‘ J 

PtelMrtfcV BevH (7). J, Montgomery (?) 


MLSweeney; Hafriget, WbmU 15], Runyan 
(9) and Boko. W— Pidxnda 3-6. 
L— Hmrtow* 0-2. Sv— J. Montgomery (161. 
HRs— Kansas aty, Suite a. Detroit 
Tartar* (15), L Gonzalez (7). 

Toronto 128 B12 001-7 11 1 

Batftawn 001 101 M9-J » 1 

Hentgen, OuantrfB (TO, RaJAyen (95 and 
FMchec Portion. Rhodes W5. A. Bertha S} 
and HoBes. W— Hentgen, 8J. L— Porwm, 1 ■ 
S, 5u— RaMvets 09). HRs— Toronto, S. 
Green (135, C Delgado (10), Sprague 2 (B). 
Baltimore. Baines (5). 

Mimrnta 100 30# 000-6 6 1 

Chicago 000 000 001—1 S 1 

Morgan, Nob tty (9), Carasa (9) and 
■to.Vntentln? Bens Howry (5), Eyre m, C 
CastBto (9) and Kieuter. W— Morgan 6-Z L- 
—Berc, 3-7. 5v— Carrasco (1). HRs — Mhwe- 
sota, Gate (2), CWcoga „ 
Oakland 100 110 020-6 • 2 

Saaflto 020 040 «0*-10 11 3 

Oqofst T. JJMattWM (65, Groom (7), 
Fetters (71, Mother <W and Htadu Swift 
SooSaric (75, 7kn*n (8} and D. WBson. 
7-1. L-aqutt 

HRs— Oakland, Giambi (9). seame, fc. 
Martinez (12). Roterfll. 

||«|, York 000 000 000-0 4 0 

Qgvelond 033 220 11S— 11 13 0 

Irebtb Hoboes (4. R- Mendoza COjStarton 
(8) aid Poeadw Colon, VBtee £9) nndS. 
Alomar. BorSeo <95- W-C"ton. 7-4. 
L-irabutML HRs—CtoretandiDimstonra, 
M. Ramirez 2 White «*PW«" Oh- 

Texas 000 310 201-7 11 1 

Aaafarii n OSS 000 0O»— 10 WO 

Perisho* Levine 05, Gondereo n Cn, X . 
Hernando* (7) and Up***" 

Holtz (7), Hosegawu TO, JNatiM W «*d 
Neuin. W-Dfcksaa *-L L-Perttln M. 
Sv-Perdvd CM, 

NJtnOfUU- LEAGUE 

Atlanta 000 000 100-1 6 1 

Mound 

Neogte, Seanet W ord J- 
Hermansan. UAto W «d WMger. 
wu^nnansoa, 56. b— Neogie, •» 

Sv— Urbina (IBJ-HRs— ABontaTwtodCB- 

Montreal Andrews (13. . 

Rerun 001 B10 8»-2 8 1 

NtwYor* 1M #W l«-3> ® 

N ELrtMat Edmondson ®, P- Hentdn W 
ardRadmonct [S' 

J. Bunco ® and 

IV—A. Letter; M- L-ftmtenot o-s- »»-»• 
Franco (15). 


ptmomgk ms on mo-o 11 0 

MihmfeM 000 010 123-7 11 0 

Urotav CMsftonsea TO, LutoeSa (93. 
Rincon (95 and Kendato Jo den, T. Smith C3). 
P. Wagner (SI, 0. Jones (8) aid Hughes. 
W — Looted 5-3. L— Jodwv 6-6. S*— Rincon 

(91. HRs— PUdvigA J- GoRfen 60- 
Milwaukee, Js. Valentin fii). 

Artzona 000 004 600— 4 8 0 

St. Leak 180 101 2Tx-S 9 I 

Deal R. Springer TO Sodowsky 0] and 
Mflbm Acevedo, C. King (65, Raggto TO 
Brantley m and Pag need. W-Rnggio, 1-1. 
L— Sodawsk* 1-6. Stf-BnmBey 015- 
HRs— Arizona, T. Lee (14). SL Louis. B. 
Jordon (16). 

Las Angelas 300 1M 002-6 10 1 

Cotorado 050 006 Ms-U 12 0 

Pork. McMIehoef TO Branson (7) and C 
Johnson LoOuca C75i BMJones and 
Manwaring. W— BMJancs, 2-2. L— Part, 5- 
S. HRs— Los Angetee, Karros 2 TO Coioradcv 
Blchefto (95- 

miiiilsTpldn 100 120 300-7 9 0 

Chicago 000 101 000-2 8 1 

TJSreerv Y. Perez (7), Goreee TO and 
Parent TrodrteL Stevens TO B. Patterson 
(73, Ptodotta (7), Beck TO and S. Maifiaez, 
Servo ts (8). W— T. Green, 5-6. L— TrachseL 
6-4. HR— Chtaxjn Soso CTO 
andnatl M 081 000— 1 7 0 

Houston 0«1 002 0t*-3 2 9 

Handset!. Graves TO and Fontyaw 
Schourek, T. Miller £75. Magnate TO nod 
Eusetato. W— Sehoon*, 4-5. L— Hamlsdi, 6- 
ISv— MognoroeO). 

Saa Diego «U 000 100-s 9 0 

Sn Froectsco M OOt 006-1 B • 

ILBrovm. KoHmon TO and C Kemondee 
KentiioBK onto TO Poole Oh Twcma (7J, ft. 
Rodriguez K ondMcnrae. W-K. BrawaM. 
L— Henhlseci 6-5. S*— Haftmm (22). 


US Owen 

Find aeons Sumtoy from 98th U&. Open 
on 8,797-yard, perTO Ul* Caum M The 
CHyaiUlc CU> in San nendeoo (US, untoM 
mated, e-emataial: 

Lm Janzen 5J45736WS0 

pgyne Stewart 66-71-71^74-481 

Bo b Tway 66-70-73-73-286 


Nick Price, Zimbabwe 
Steve Slitcker 
Tam Lehman 
David Duval 
Lee Westwood BriL 
Jeff Magged 
Jeff Shows! 
PtiHMkkekm 
Stuart AppMw Avs. 
Sternal Clnk 
PaulAztogar 
Jasper PamevfliSwe. 
a-MattKuchm 
JknFuryk 

CMontaamerie, Brit 
Loren Roberts 
Frank Udtflter 2d 
JJM. OlazabaL Sp, 
Tiger Woods 
Cwey Marin 
Glen Day 
DJLWethrtnu 
P^U. Johansson, Swe. 
EdnflfltoRomen^Arg. 
Chris Perry 
vqoySingivRL 

Thomas Bjorn, Den. 
Mmk C omavde 
Marie OMeoro 
P. Harrington, IrL 
Broca ZoMskl 
Stave Pate 
John Huston 
Joe Derail 
Chris DIMarai 
Lea Porter 
Justin Leonard 
Scott McCarron 
Frank NohOa N.ZeaL 
Darren Ckakd Brtt. 
Joey Slrktotor 
Tom Kite 
JoeAcoskbJc 
Oln Browne 
Jock Nlcktans 
EntieBSrS. Atria 
Michael Raid 
SradFrnsn 
SaritVeiplank 
Fred Couples 

TknHetran 
JknJohntoa 
JotaDdy 
Mark Brooks 
Scott Simpson 
Rocky Wakher 
TomSIpufa 


73-68-71-73—285 
73-71-69-73—286 
' 60 - 75 - 68 - 75 — 2 B 6 
75-68-75-68 — 287 
72-74-70-71-287 
69 - 60 - 75 - 74—207 

72- 76-76-68-288 
71-73-74-70—288 

73- 74-70-71—288 

73- 68-73-74—283 

75- 72-77-65—289 

69- 74-76-70— 2B9 

70 - 69 - 76 - 74 — 289 

74- 7860-74—289 

70- 74-77-69-290 

71- 76-71-72—290 

73- 71-72-74-290 
77-71-74-290 

74- 72-71-73-290 
74-71 -74-72—291 

73- 72-71 -75—291 

72- 72-75-73-292 

71- 75-73-73 — 292 

72- 70-76-74—292 

74- 71-72-75-292 

73- 72-73-74-292 

72- 75-70-75-292 

67- 73-74-78-292 

70- 76-78-69—293 

73- 73-76-72-293 

74- 71-74-74-293 

72- 75-73-73-293 

73- 72-73-76-293 

68- 73-76-76-293 

71- 71-74-77—293 

72- 67-76-78— 293 

71- 75-77-71—294 

72- 73-77-72-294 

76- 67-76-75—294 

74- 72-77-72-295 

71 - 7S-75-74— 295 
70-75-76-74-295 

73- 72-76-74-295 
73-70-77-75-295 
73 - 74 - 73 - 75—295 

75- 70-75-76-296 
75-70- 73*77— 296 

73- 6876-79—296 

74- 72-73-77-296 

72- 75-79-71-297 
^-7^77-73-297 

74- 73-79-71-297 
60-75-75-78—297 

75- 71-76-76—298 
72-71-78-70—300 

77- 70-77-79-303 
75-71-72-81-305 


Would Rankinos 

1. Tiger Woods. U.&. 1146 potato 
1. Emle Els, South Africa, 1043 
3-Davfa Love 3d US, KL25 

4. Greg Norman, AushpBa, 9^9 

5. David Duval, UTO 93. T 

6. Colin Montgamerlb Britain, 9.16 

7. Justin Leonard US. 829 
& Nick Price, Zimbabwe, 7.92 

9. Fred Couples, 7.86 

la Mart O'Meara, US, 7.75 
11. Phi Mlekeison, U4. 7 M 
1Z Lae Westwood Britain 743 

13. Tom Lehroorv UA. 73B 

14. Mosothi Ozakl Japoiv 677 

15. Jim Fun*, UJ-427 

Lee Janzan, U&, IIS. Open wirmar 
■dvanood 20 places tram 430 to 22d place. 
Payna Stawart moved up tram 40th to 27th. 


Tampa Boy 1, Da Has 0 


D.C 

29 pofarisr Cotombus 24,- NY-NJ 22; Tampa 
Bay 1Z Miami 1U New England llLWastoni 
Ca nf —ac a. Lot Angeles 37 petals; Chlaago 
28; Dates IS San Jos* is Kansas Clly 14; 
Colorado 14. 


TENNIS 


Wimbledon 


MONDAY Ol LONDON 

nsremmo 


Pdr KonJo TO Croch RepubBc tfef. Javier 
Sanchez. Spain, 6-3, 6-4, 6-3; Fata da Welt 
BotgUim. def. Steve Campbell, UX 6-2 2-4 

6-1, 6a 

Radomir Vauk. Czech R, deL OOverGros*. 
Gee, 7-6 (7-4), 6-3, 6-1; Jeff Tarangd UA, 
del. Paul HaartMls, Nettie 1-6.6^63,66- 
Magnus Gustahson. Sweden, def. Mark 
Petdiey, Britain. 6-2 l-A 62 6 2 Tommy 
Haas. Ger. def- Ramon Delgado, Paraguay* 

67 (4-7), 6-1 6-3, 63. 

Salt Draper Aim. def. Rainer Sdwtttar, 
Ger, 6-3, 7-5, 3-6, 63r David NoinHn, Soulh 
Africa, def. Turns Ketota, Hntartd, 61, 7-6 
(7-0,64 


Andre Agassi (13), US- def. Alex Calat- 
rava Spahv 62 6-4. 6-3 e Pets Sampras (I), 
U.S. dd- Doowilk Hrbtrty. Slovakia 63. 60, 
62 

Jerome Gotatord Fr. del DattnySapstord, 
Britain. 7-6 (B-6L 6-2 6-3) Mark Whodfanta, 
Aas- def. Jens XntppxhBd Get ^6 60- 7-6 
(9-7), 61. 

Nicolas Esaidd Fr, def. David Wheaton, 
IIS. 61. 7-6 (7-3), 64: M3caei TOtatronv 
Sswdea, def. Aksander Rodatesai Gee, 64, 
67 (5-7), 7-2 63. 

Alex O'Brien, US. del Kenneth Cartsen, 
Demote 46, 44 6-4, 6-3, 6-4; Byron Block. 
ZbnbrttwBr def. Rjchanl Frombetg. Ans* 7-5, 
66 34, 7-6 (9-7), 62 

Justin Glmebtob, LPJL. net. Alex Corretja 
(KB, Spain, 7-6 (7-3), 62 62 Thomas En- 
qvfet Sweden, def. Daniel Nestoc Canada, 6 
7 (2-7), 67 (810), 64. 66 60. 

Jason SfoltertoetB, Aos- def. Guskwo 
Kuerten, Brail, 4-6 62 62 46 16& 
DanWc BraockA Italy, def. Martin Led Bri- 
tain 46 67 (6». 7-4 »4J, 62 62 

Michael Chang, UA, def. Juan Albert 
VDoca. Spain, 66 63, 3-6 86 62 Bohdan 
U Bunch. Chech R. def. Lucas Arnold Ar- 
gentina, 86 7-4 (86), 62 63. 

Setotten Lareau. Canada deL Richey 
Renebeig. U A, 66 62 63. Mark Phfflp- 
poutsrtb Aus. def. Yhvgeny KateHkov (7), 
Russ. 67 (5-7% 7-4 (7-1), 66 62 


Amanda Cadzer TO, South Africa, deL 
Kerry -Anne Gore. Ana, 62 62 Mariana 
Diaz OBva, Argentina, def. Paula Suarez, hr- 
genthn, 62 62 

Nana Miyogl Japcav deL Jufle Puffin, Bri- 
total 62 1-6 62 Kristie Baogeri NettL. def. 
MDn SaeU Japan, 34, 62 61. 

Natasha2Hem*a BeL deLRadief MeQuD- 
kuv Awl, 7-6 66- Norte Sawamatsu, Jap- 
deC Babara Poutus. Austria 26 61 62 

Larisa NMtand, Latvia, deL Sarah 
Plttrowski, Fr. 61, 67, 62 Henrietta Nagy- 
ova Stavakid del Amy Frazleii U6. 67 (8 
7162 W. 

Mario Alejandro Venta Van. deL Sandra 
Code. U J. 7-6 (7-1), 4-6 62 Asa Cartsson 
Swe, def. Adtkna Ga^ Czech R, 61, 61. 

Lindsay Davenport CO, UA, det Flwendo 
LabaL Argertina, 62 62 Rita Granite IU 
deC Fang Li CHna. 61, 64. 

Alexandra Fusol Ft, def. Katartoa stu- 
den'dumv Skwkia, 63, 62 ! COriCtota Mar- 
foez (ffi, Sp. def. Savin Ferula, It, 61, 60. 

Slow Tatarkna Ukr. deL Mary Pleas 


(11). Fr. 74 (7-4), 62 Seda Nooriander. 
Nefh, det Olga Lugliw. Ukr. 6-2 61. 

Chanda Rubin, U-S- def. Ginger Nlcteen, 
U6. 4-6 66 62- Flora PerfettL It, def. Den- 
Isa CModkova, Czech R. 64 61. 

Steffi Graf (4). Ger. del Gala Lean Garcte 
5p.646J;AtonJca5eJes TO IAS. def. Marta 
Antonia Smtchez Lorenzo, Sp. 62 64. 

Dominique Van Roast (152 Belgium, def. 
JoamretteKruff-r, SoutttAfrica 61.62 Met- 
la Dedteume-Baleni Fr. def. Ctigo Bara- 
banschikova Belarus. 66 67 (5-7), 11-9. 

Tamarine Tanaouparn, Thailand deC 
Kvetostovo HidDckova Czech R. 66 7-5,- 
Saroartha Smith, Britain def. Anno-GaeKe 
SktalFr.6246 62 

Anne Miller. U3. def. NathaSo Dechy, Fr. 
74 (7-3), 62 Sylvta Pflsdtkn Austria. rteC Al 
Sugiyama Japan. 66 67 (87), 63. 

Tan Snyder, U&. deC Lenka Nemeckova, 
Czech R. 62 6tt Corina Mororiu, US. def. 
Marion MaruBha, Austria 4-6 61. 62 

Louise Latimer, Brit, deL Jana Kondaro 
Ger. 6-6 61; Karon Crass. Bit!, def. Joanne 
Want BrtL.6-266 

Barbara RJHner, Ger. dot AaieBe Cochet- 
eux, Fr. 74 (841,60; Serena WlUtams, US- 
det LnuruGotarsa It. 666-2 


I. Pete Sampras. Ui, 2779 potato 
2MarcetoRJos.Oi8e.2641 

8 Petr Korda. Czech RepuhDe, 2399 

4. Corios Moya Spain. 2970 

5. Greg RusedsM. Britain. 2890 
6 Patrick Rafter; Australia, 285? 

7. Yevgeny KafeMkav, Russia. 2701 
B. Jonas Blortman, Sweden 2561 

9. Ales Corretja, Spain 2530 

10. Cedric Ptoflne. France. 2306 

II. Fete! Momma Spate 2226 
12 Katil Kucan Stavatila, 2196 
IXAttert Costa, Spate 2064 

U. Rkhart Krapcek, Netheriands, 2052 
15. Michael Chong, U.S. 2004 
16 Alberto Bfttdafegub Spain, 1,981 


TRANSITIONS 


AMERICAN LEAGUE 

BOSTON-Traded C Jim Leyrta and OF Eth- 
an Faggrti to San Diego tor RHP Cartas 
Revu, RHP Dorto Vena and C Mondy 
Romero. 


los ftMOCLES— Pul RHP Ramon Martinez 
on 15-day disabled 119. Recalled C Paul Lo- 
duco and OF Matt Luke from Albuquerque. 
PCL. Designated OF Thomas Howard lor 
assignment. 

MINNESOTA— Put DH Paul Mofitor an 16 
day dsabled list Purchased ennbud of IB 
Soolt Stahavlak (ram Salt Lake. PCL. 

Montreal— R emoved RHP Jason Baker 
tram 40-man raster. 

SAN DIEGO— AdfvaJed INF Arch! Ctonf- 
rooco from 15-doy disabled list. Optioned OF 
James Mouton to Las Vegas. PCL. 

NATIONAL LEAGUE 

los AHB<rLE6-Ftred BBI RiisseO, manogar, 
and Fred Oalnc, general manager. Named 
Gterin H a d man interim monager and Tommy 
Lasorda Interim general manager. Placed 3B 
Bobby Bonilla an 15-doy disabled list Re- 
caBed LHP W> Brunson from Albuquerque, 
PCL 

Philadelphia— Agreed to terms with OT 
Tin Thomas an 5-year contract. 
pfrrauRcn— Signed D£ Jeremy Stoat 
st. Louis-Put OF Ron Gant on 15-day dto- 
abted DsL Reeded INF-OF Shawn GOiert 
from Memp Ms, PCL Signed OF Tim Lemon. 

sam PiANCisco-Recded RHP Russ Ortiz 
and INF Roman Martinez from Frcsna PCL 
Optioned INF Jelf Ba9 and OF Jacob Cnn, 
Fresno. 


NEW YOON STATE ATHLETIC COMMES- 
stoH— Named MeMBe 5outheRl chairman. 


NATIONAL FOOTBALL LEAGUE 
CHICAGO— Signed LB Chris Draft, G Patrick 
Monnelly raid T Oiod Ovarhouser to 8 year 

contracts. 


NX L— Granted More C-uwfori former Col- 
orado coach. permlutan to negotiate wltti any 

dub hr 1998-99 soasoiv subject to agreed 
compensation prior to signing contract 

Florida— N amed Tarry Murray head 
coach. 

Nashville— N amed Brent Peterson tar 
skriant coach. 

SAN JOSE-ACRuirod G Stove SMefata and 
AttHuund draft pick from Buftoto for G Kay 
Whitmore, a H-round draft (tick and future 
amsUeraflon 

NATIONAL HOCKEY LEAGUE 

eoilfiu 

UM ISLAND U— Named Puffy Detahmdy 
vromenti basketbaU coach and Ray Marita 
mens basketball coach. 
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Colombia’s Late Goal 
Too Much for Tunisia 


Predado, a Substitute, Tallies in 83d Minute 


Reuters 

MONTPELLIER. — Leider Pre- 
ciado scored an 83d minute winner to 
give Colombia a 1-0 victory over 
Tunisia on Monday and keep its World 
Cup hopes alive. 

Preciado seized on a pass from the 
previously ineffective Carlos Voider* 
rama. held off a strong challenge from 


Colombia 1 > Tunisia O 


lose Clayton and slotted home from 
dose range to trigger a wild celebration 
led by Colombia's coach, Heraan 
Gomez. 

Gomez had been under pressure fol- 
lowing bis decision to send the team’s 
star striker, Faustina Asprilla, back to 
Colombia for criticizing the coach's 
strategy after last week's opening 1-0 
loss to Romania. 

Without Asprilla, the Colombian at- 
tack was erratic until Gomez gambled 
on attack in the 57th minute, bringing on 
the 21 -year-old Preciado and a fellow 
striker, Victor Aristizabal. 

*‘0ur play was mediocre but we 
opened up in the second half without 
neglecting defense and the result was 
the goal," said Gomez. 


World Cup Briefs 


Croatia Protests 


Croatia has protested to FIFA, 
the governing body of world soc- 
cer, about the use or a Serbian trans- 
lator at a news conference after its 
game against Japan on Saturday, 
Branko Miksa, Croatia's soccer 
federation president said Monday. 

The letter to soccer’s governing 
body also complained that the brass 
band on the field played Croatia’s 
national anthem too slowly before 
the game. Miksa said. 

“We sent a very kind letter Sun- 
day to FIFA complimenting them 
on the organization but making 
these two points," he told reporters 
at the team's World Cup camp. 

At the postmatch news confer- 
ence, a Croatian official tried to 
stop a Serbian woman provided by 
local organizers from translating 
for coach Miroslav Blazevic. (AP) 


Hernandez Is in Doubt 


Mexico's star striker Luis 
Hernandez sat out training Monday 
and looks likely to miss his side's 
vital match against the Dutch on 
Thursday. Hernandez, who has 
scored twice in the tournament, 
suffered an ankle injury Saturday 
against Belgium. (AFP) 


Very Different Goals 


“The goals will help me in my 
ambition to be the tournament’s 
leading scorer and that is the reason 
I came here." 

— Gabriel Batistuta of Argen- 
tina after he scored three goals 
against Jamaica to take his total to 
four in raw games . most at the 
World Cup. 

“h is not important to me that I 
break this record. What is impor- 
tant to me is that Chile qualify for 
the second round. Whether I score 
or not.” 

— Marcelo Salas of Chile, who 
eg ualcd his country's international 
scoring record with his third goal at 
the World Cup. 


In a scrappy game chat included 43 
shots on gcraJ, an unusually high num- 
ber, Preciado made the one strike that 
counted. “I am very happy to repay the 
confidence that Gomez showed in me 
when he brought me on," Preciado said. 
“It was a very important goal/* 

Gomez has already said be will step 
down from the coach’s job after the 
tournament because of heavy criticism 
at home. 

Colombia and Tunisia bad both lost 
their opening matches and both needed 
a victory to stand a good chance of 
reaching the second round. 

Henry Kasperczak, the Tunisian 
coach, said: “We are disappointed. We 
are bitter. We played the ball well but 
what was lacking was our finishing.'’ 

Despite a blazing sun, the pace rarely 
relented as both sides attacked better 
than they defended. Brilliant goalkeep- 
ing and poor shooting kept the game 
scoreless in the first half. 

Chokri Ouaer. the Tunisian goal- 
keeper, tipped over Wilmer Cabrera's 
goal bound header in the 22d minute and 
twice raced from his line to foil Anthony 
de Avila. 

Tunisia, toothless in defeat against 
England a week ago, threatened often. 
In one close call, Mehdi Ben Sliraane hit 
a post with a header. And Skander 
Souayah had a superb match fra 1 
Tunisia, dominating the midfield and 
completely outclassing Valderrama, 
who had been accused by Asprilla of 
being an unfairly privileged member of 
the Colombian team. 

Riadh Bouazm scraped the bar as the 
first half came to an end with a scramble 
at the goalmouth. 

The second half, like the first, was 
characterized by loose and open play, 
but it was the Africans who looked 
sharper in their approaches to the goal. 

In the 66th minute, Zoubeir Baya sent 
a spectacular volley just wide after some 
superb ball handling on tbe right side of 
the field by Radhouane Salhi. 

But the Colombian goalkeeper, Farid 
Mondragon, came to his team’s rescue 
once again with a stunning double save 
on Souayah and Imed Ben Yocrnes. 

Preciado, who replaced Adolfo Valen- 
cia, was an immediate threat when he 
came on, sending a stinging shot across 
the face of goal in the 73d minute. 

Valderrama was rarely involved and 
was hooted by Colombian fans after 
giving the ball away several times. 

But the 36-year-old finally won a 
tackle and produced the telling pass to 
Preciado, who wriggled past a defender 
and hit a low shot that Otiaerreached but 
could not stop. 
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By Petrescu 


Tainan* 
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Reuters 

TOULOUSE — Dan Petrescu scored 
in tbe 90th minute Monday to give Rov 
mania a 2-1 victory over England im 
Group G and a place in the secondround' 
of the World Cup. . .. - . - : 

Petrescu brushed aside defender Gra? - 
ham LeSauXf a Chelsea teammate^rifc . 
popped tbe ball between tbe legs ai' 
David Seaman, the England goaflceep*. . 
er. to , 

England had leveled in. the.' 83d 
minute when David Owen. a sCcondi 
half substitute, fired the ball past Bpgn . 
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Romania 3, Enolanb I^ 


Afirbari fWmuTfir Frrm* 

Colombia's Maur id Serna hitting tbe turf alter a tackle by Tunisia’s Medhi Ben Slunaaein a match on Monday. 


FIFA Turns to EU to Stem Violence 


CtxnfdUd trt Oar Sktf From OapaKhn 

LENS, France — Sepp Blatter, the 
iident of world soccer's governing 
3y, called Monday on tbe European 
Union to do more to prevent known 
soccer hooligans from crossing borders 
and instigating violence in other coun- 
tries. 

The FIFA president also said that 
street violence by followers of some 
teams would not affect die staging of the 
World Cup. 

Blatter spoke a day after a French 
policeman was left in a coma alter fry- 
ing to break up a brawl in Lens, France, 
involving fans of Germany’s soccer 
team, which was playing Yugoslavia in 
the local stadium. The officer was hit on 
the head with an iron bar by a German 
man who is now in police custody. 

That incident followed by one week 
several nights of rampages by fans of the 
English and Tunisian teams in the old 
port section of Marseille. Toulouse, 
where England lost to Romania on Mon- 
day night, also was braced for trouble. 

After an emergency meeting of its 
executive bureau on Monday in Paris, 
FIFA said it would “take the initiative 
of seeking greater cooperation with 
political authorities, including those of 


the European Union, in the continuing 
effort to protect the reputation of foot- 
ball and for the introduction of new 
legal measures to achieve this.” 

FIFA rejected an informal suggestion 
by the German soccer federation that its 
team could withdraw from the Cup be- 
cause of the fan violence. Tbe overture 
was described as part of an informal 
discussion between FIFA's leadership 
and the German federation’s president, 
Egidius Braun. 

“We are not afraid, we are con- 
cerned,” Blatter said “This World Cup 
can’t be disturbed again. We must stay 
here and play the games.’ ' 

The German soccer federation said it 
had warned German authorities before 
the match in Lens that people “with a 
history of violence connected to sports 
were coming without tickets,” and had 
urged them to adopt new measures to 
stop such people. 

Braun, in a statement, said' "These 
hooligans are enemies of society witir - 
foe intention to harm the image of the 
sport and of Germany. They are crim- 
inals who should not be mentioned in 
the same breath as tbe millions of fans 
who love football and go to the stadiums 
for the Jove of tbe game." 


Chancellor Helmut Kohl of Germany 
called the violence “a scandal for our 
nation.” 

In all, 93 Germans and .three French 
citizens were detained by the police in 
Lens. Six of the Germans were imme- 
diately deported while another IS were 
placed under formal investigation — 
one step short of being charged The vast 
majority were detained for drunkenness 
and were to be released late Monday. 

Known groups of neo-Nazis had ar- 
rived by train for the match and more 
than 20 German skinheads were among 
those detained 

Meanwhile, four English hooligans 
were expelled from France on Monday 
in the first use of a new World Cup 
security strategy allowing authorities to 
remove known troublemakers without 
waiting for them to cause problems. 

The four were picked up Sunday 
while drinking in a bar in Toulouse after 
being recognized 


dan Stdea, the Romanian goalkeeper 
Almost immediately after Peaesargave. 
Romania the lead, the IS-year-oId 
Owen came close to equalizing again; ■ 
His low shot from outside die penalty; 
area beat Stelea but struck tire base dr 
tbe goalpost and bounced away. 

Romania, which has .won both its’ 
matches, leads the group with six points. 

It faces Tunisia, which was eliminated 
by Romania’s victory, in the final round 
of group matches on Friday. A draw will * r 
ensure that Romania finishes first in die . 
group. England and Colombia, level cw* 
three points each, meet in Lois on Fri- 
day co decide the second ’ 



place from the group. England wl 
has 


a better goal difference, will ad- 
vance if it does not lose. v. 

On Monday, both teams played caa*i - 
tiously in the first half and created-few- , 
chances. - * 

A hooked shot by England’s Paid': 
Scholes forced Gheorghe Popescu-UV 
clear off the line after nine minutes and . 
Adrian Die; the Romania striker, hit the/ 
crossbar with a chip from outside feei 
penalty area 19 minutes later. ■ - ' 
Viorel Moldovan gave Romania the* 
lead in the 47th minute after Hagi hadff , 
flicked the ball over Sol Campbell to- 
ward the middle of the penalty area! > 
Tony Adams could not reach the ball?, 
freeing Moldovan, who plays for the?' 
English club Coventry City, to chest the 
ball down and fire a powerful shot part* . 
Seaman. 

After the goal Romania took confned. 
Jack Straw,- the- British home See-- ~ oflbfr mafrat' En gland could not cope-' 

with Romanises patient ground-passing s 
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retaiy, said the French security strategy 
of expelling known soccer hooligans 

iTOUlOU! 


from Toulouse before the game Monday 
night between England and Romania 
was a “sensible and proportionate” 
way to handle the threat. (AFP. AP) 


Italy, With a ‘Psychological Block,’ Takes on Austria 


International Herald Tribune 

Italy vs, Austria, Paris, 4 P.M. The final 

series of group matches opens Tuesday 
with the last pair of games in Group B. 
The games take place at the same tune 
so that no team has the advantage of 
knowing what its rivals have already 
achieved, 

All butoneof the Group B games have 
ended in draws. The exception was 
Italy's 3-0 victoty over Cameroon, which 
is why the Italians lead the group and 
Cameroon is last Italy needs one point 
against the Austrians to be sure of reach- 
ing the next round, but a victory would be 
better because the runner-up in this group 
faces Brazil in the second round 

Cesare Maldini, the Italian coach, 
said that he was satisfied with his team's 
victoiy Wednesday over Cameroon, but 
that his team was suffering from “a 
psychological block." 

Austria has scored in injury time at 


the end of both its matches to earn a pair 
of 1-1 draws and needs a draw to stand a 
chance of reaching the second round or 
a victory to be sure of advancing. 

“The pressure on Italian players in 
general is much greater than it is on 


Wibnispay- Matches 


Austrian players," said Herbert Plro- 
haska, Austria's coach. “It's not a dis- 
aster if we don’t qualify. It is for Italy.” 

Maldini has to decide whether to stick 
with his striking partnership of Chris- 
tian Vieri and Roberto Baggio or to put 
Alessandro Del Piero in Baggio’s 
place. 

Cfula v*. C amer oon, Nantes 4 PJf 

Chile could advance with a draw but 
needs a victory to be sure. Cameroon 
needs to win to stand a chance. 

Marcelo Salas, just 23, has scored all 
three of Chile’s goals and needs one 


more to break the Chilean international 
scoring record. Salas has 29 goals. 

Cameroon has no injury problems but 
will be without Raymond Kalla 
Nkongo, a defender who was suspended 
for two matches after being expelled 
during the game with Italy. 

Brazil vs. Norway, Marseille, 9 P.M. 

Brazil has won Group A and will 
already know its next opponent before it 
kicks off against Norway. The question 
is. Who will join them? 

Brazil has rolled over Scotland and 
Morocco. Will it ny hard against Nor- 
way? Norway beat Brazil, 4-2, in a 
friendly in May 1997. That may motivate 
the Brazilian players. It seems to mo- 


tivate their coach, Mario Zagallo, who 
by ceil 


took exception to remarks by Egil Olsen, 
the Norwegian coach, after that match. 

“If I was coach of Norway, they 
would be already qualified," Zagallo 
said this week. 


A victoty for Norway would see it 
advance, but it could lose by one goal 
and still go ahead if Morocco and Scot- 
land play to a low-scoring draw. 

Cesar Sampoio, a defensive midfield- 
er, is suspended for Brazil, and Zagallo 
is expected to replace him with the 
exciting Denilson, who has yet to start a 
match. Brazil may rest Aldair or Junior 
Baiano. Both have one yellow card, 
which will be erased in the next round. 
But if either picks up a second yellow 
against Norway he will miss the next 
game. 

Scotland v*. Morocco, Saint Etfomm, 
9 pjfl. Scotland will be without the sus- 
pended midfielder Darren Jackson and 
the injured defender Colin Calder- 
wood. 

‘ * We have only one aim — victory, ’ ’ 
said Henri Michel, the Moroccan coach. 

1 'That’s the only result that will allow us 
to qualify.” 


_ y* 

chasing after die ball In the 54th* 
minute. Die bamboozled David Beck- 
ham but hit a weak shot straight a tty 
Seaman. 

Even though England had much less; , 
of the balL it still managed to create, 
scoring chances. 

Gary Neville, the England full baciri 
wasted a fine chance, electing to pa$s . 
when alone front of the Rotuaruanr 
goal. 

Teddy Sheringham, inches, from the 
ball, stood and watched as Darren An *■ 
derton's cross rolled along the Romania 
an goal 

Anderton then surged into the area; 
and chipped the ball into the middle bdt : J 
the diminutive Paul Scholes headed just ‘ 
over the bar from close range. 

Constantin Galea made a fine tackW 
on Scholes in the 70tb minute topreveaf 
what looked like a certain goal. 

Scholes was just about to convert » 
cross from Le Saux when the tall midn 
fielder dived in with a perfectly- time^ 
challenge ro flick the ball away. • 

Hagi wem off in the 74th minute to be _ 
replaced by Ovidiu Stanga while Eng- 
land coach Glenn Hoddle sent Owen in 
place of Sheringham, who had achieved 
little up front. ; 

Nine minutes later Owen brought 
England; briefly, back into the game. *- 
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We buy 

World Cup 
Tickets 

Best prices paid 
Tel; +33 (0)1 43 29 71 28 


WORLD CUP 
TICKETS 
WANTED 


ALL MATCHES 
FRANCE 

Tel 33(0) 140 50 35 45 


World Cup Scoreboard 


First Round 


x-Bruzil 
Norway 
Safland 
Morocco 
x -won group 
BrazB 2, Sceltaud i 


HO»« 


CP 

S 

3 

2 

2 


OA 

\ 

3 

3 

S 


Pts 

6 


r-FranCe 
Denman. 
South Africa 
SawS Arabia 


GF 

T 

2 

1 

0 


CA 

a 

r 


PS 

a 

4 


ft 


Morocco 2, Norway 2 
Noway 1, Soi Ibmd 1 
Brazil X Morocco 0 

JUKE 23. M MARSEILLE 

Brazil n. Norway 

AMI SO. M ST. ETIENNE 
Scotland vs. Morocco 


atoup* 


Italy 

CMo 

Austria 

Cameroon 

CNk 2, Italy 2 

Austria I, Cameroon l 

Austria t, ado i 

Maty 3, Cameroon 0 


GF 

5 


GA 

2 

3 
2 

4 


Pfc 


Itrfrn. Austria 


JUNE 23, tU MBS 


JIME 33, Ht NANTES 


ChBovs. Cameroon 


y -qualified for second round 
Dannaric 1. Saudi AiaMo B 
Franca a Sown Africa 0 
Dw urt 1, Soon Africa T 
RwKHSadllMtiaO 

JUNC24.M LYON 

Promo vs- Dammfc 

JUNE 2*, W BORDEAUX 

Sooia Afriea w. Sand Arabia 

MtOOWD 

W T L 
x-Nigerio 2 0 0 

Paraguay 0 2 0 

Spain 0 1 1 

Bulgaria 0 1 I 

X-wan group 

Bulgaria H Paragmnr > 

mgariDXSpaiaZ 
Nigeria 1. Bulgaria Q 

Paraguay % Spain 0 

JUKE2*.aVUS«S 

Spain vs. Batgaria 

JUNE 21. M TOULOUSE 
Nigeria vs. Pwagtray 


Nettieriancta 

Mexico I 

Belgium 0 

Soutti Korea 0 

Mexico l South Kona) 
Belgian O'Hattwrtands a 
n oi lpu ra 2, Mexico I 
Nottwriands 5, Soalti Kona I 


CF 

s 

5 

2 

1 


GA 

0 

3 

2 

8 


Pis 

4 


GROUP a 


GF 

3 

3 

1 

0 


JIWE 25, M PARIS 
Brigjvnn.SHhKMii 

JUNE 25. Ill ST. RCMC 
NottwriaNlsvs.Mnfco 


oeowr 


GF 

4 

a 

2 

0 


GA 

2 

0 

3 

1 


Pis 

8 

2 

1 

1 


Germany 1 1 0 

Yugoslavia 1 I 0 

iron tot 

Untied Stales 0 0 2 

Yugoslavia 1, Iran 0 
Cermqr 2, United Stoles g 
Germany X Yugoslavia 0 
Iraa&UpfMSMUI 

JUNE 2S, M MONTPELLIER 

Germany w. Iran 

JUNE 2S, M NAHTEB 
United States m. Yugoslavia 


GA 

2 

2 

2 

4 


Pts 

4 

4 

3 

0 


W T 

y-Romania 2 Q 

England I a 

Colombia I o 

Tunisia 0 0 

/-qualified for second round 
Engtaod 2, Tunisia 0 
Remario h Ceieotfo D 

JUNE 22. H MONTPELLIER 
CeforaMo I, TUnfeJaC 
CatomWa — Lcidw Preciado B3. 

JUNE 22, M TOULOUSE 
Romania Z England 1 

Romania — Vkmri MaMovan dl. Dan Potnscu 00. 
England — MJchnul Owm B1 

JUNE 2*. M ST. DENIS 

Romania w.mbJa 

JUNE 20, W LENS 

Cetomoravs-EwyaiHt 

OMMPH 


Pts 

6 

3 

3 

0 


Japan vs. Jamaica 


JUNE 26. Bt LYON 


JUNE 30. >N BORDEAUX 
Argentina vs. Croatia 


Trirao polras for a victory, ana for a dm. Brat tana inaii* 
Braup Ouolity far ucond round. B an or more tamos twratt* 
same rwmber of paints the toOowmg MroMnn Baral.-. 

2 . number <H piMlaacaraAS. meuttotimKfr J 
between the mo; *. drawing lot*. 


pAngont fna 
/-Croatia 
Japan 
Jamaica 


y-qtrailffei] fdr second round 

Ar^mHfia 1. JopanC 
Croofiel Jrraratcol 
Croatia 1, Japan » 

Argentina 5, Jamaica 0 


CF 

6 

4 

0 

] 


GA 

0 

t 

2 

B 


Pts 

6 

i 

0 

0 


Second Round 

JUNEZI.mPMUS 
Bmfl vs. 2nd Group B 

JUNE 27. (NJUASEaXE 
1st Croup B vs. 2nd craap A 
JUNE 20. n LENS 
1st Group CVS. 2nd Grasp d 
■ tone 2 S. m st. pans 
Nigeria vs. 2nd Graap C 
JUNE 26. M TOULOUSE 

1st Group E vs. 2nd Group P 

JUItt 2S, M HONTPELUER 

1st Graap F vs. 2nd Graup E 

JUNE N.M BORDEAUX 
Isf CnepGn.2tid Graap H 

■A«*E 30. m ST. ETKNNE 
1st Group H vs, 2nd Group G 



live - Chile v Cameroon 1 6.00 (CET) 
live - Brazil v Norway 21 .00 (CET) 


"> 


WU/SPD 

Every minute of all 64 games itF 

of the World Cup only on Eurosport ^ ^ 

Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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Wild Night in Tehran 
As Iranians Celebrate 

With Praise for Allah and the Team, 
Freed Spirits Rejoice, Ignoring Police 


By Elaine Sciolino 

.Vnt- font Time s Seniie 




England 

^ ri red the * w 



T -= ;n^2f rtcm idiUan, 

' clost u> erli ^,-- 

•••' -rj- r^^ncoinjj^" 

.r, rt .? ,ch has woni. 


group 


T EHRAN — The young woman 
flung off her bead scarf and hung 
out the window of the blue Volks- 
wagen, her long red hair flying wild in 
the wind. 

Just behind Was a police car with four 
officers, cheering and waving at the 
crowd. Iran had beaten the United States 
ia the World Cup in France, and in 
Tehran it was a moment for mad cel- 
ebration, not Islamic punishment. 

. In a communal celebration that froze 
traffic, freed spirits and cut across lines 
of class and gender, banians poured into 
the streets the moment the game ended 
at 1:30 A.M. Monday. 

{.Amid thousands of fans gathered in 
Vanal: Square in central Tehran, a dozen 
men danced together, stringing the 
names of Iran's soccer stars into a rhym- 
ing chant 

- A man and a woman sac halfway out 
of their car windows and swayed to the 
American rock music that blared from 
their car. Another man climbed up a 
lamppost as the crowd cheered and uni- 
formed and plainclothes police officers 
and army troops looked on. 

'‘Good picture,” one bewildered of- 
ficer carrying a walkie-talkie said. 

..Old men strolled the streets in night- 
shirts. Some women waved flares and 
pounded on cars, ordering drivers to 
hhnk their horns and cheer. 

• .Young people whistled and whooped, 
honked and hollered to proclaim the 
victory over their poLLucal nemesis. 
Flags were waved, whistles blown, can- 
dies distributed, fireworks lighted. 

- The only chant that could be heard 
about the United States was not “Marg 
bar Amrilca " — “Death to America” 
—but “Iran hoorah, Amrika sourakh" ' 
v — “Iran hurray, America a hole,” re- 
ferring to the American team’s weak 
defense that led to Iran’s 2-1 victory. 

• In the southern part of Tehran, a 
woman handed out sweets ia strangers 
for what she called a dual celebration. 

“My son Ahmed promised me if Iran 
wins, he's going to many the girl I 
want,” said the woman, who was riding 
on the back of her son's motorbike, her 
black chador held together between her 
teeth. “So Iran wins, 1 win and my son 
wins most of alL” 

: For some fans, the victory was a clear 
‘ - - i powerful shot pa sign of divine intervention — and a 

benign United States. “We prayed hard 
: took control before the game,” said Ahmed.FeJegari, 

: £:.z:iad could rwt cope 23, aconstrucrion workerfrom the-west-* 
- • jiwtm eround-pa&u? etn Iranian city of Khorramshahr. “We 
. . V.i wnodshopelejsh were counting on God first -r- and the 

• ; St' ball. \n the 54* players second. - 
• viz led David Bed- -."America was not the Great Satan 

. . .. ;A -.hoi suaigb n^anight. Tonight, we were friends.” 

v One Iranian woman stopped and 
s-.-toj had much fa kissed an American visitor, assuring her 
nuimed id ck* that ihe victory was nothing personal; 

~ another invited the visitor to her home 

’ Enilaivd fuU tat for a meal. 

electing ki os 'President Mohammed Khatami sent a 
fa, rmhe message of congratulations to the Ira- 
- : ' nian team. 

. ,^-Jks imi ,3But Ayatollah Sayed Ali Khamenei, 

Dsmt Iran’s spiritual leader, used Iran’s vic- 
; ' - ■* , ; . a. dmc tory to criticize the United States. 

Jt i “Tonight again die strong and ar- 

jganr opponents felt the bitter taste of 
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Iranian nation happy." 

The impromptu celebration was rem- 
iniscent of — though much smaller than 
— the street celebrations marking Iran's 
draw with Australia late last year, which 
qualified Iran for the World Cup finals 
lor the first time in 20 years. 

This time, Iranian authorities took 
precautions to prevent any celebrations 
— or mourning — from turning violent. 
Restaurants in Tehran were forced to 
close at 9 on Sunday night. Sports cen- 
ters were ordered to cancel plans to 
show the game on giant outdoor screens, 
and army troops and plainclothes po- 
licemen were stationed at roadblocks 
throughout the city. 

Throughout this socccr-crazed coun- 
try. Iranians were riveted to their tele- 
vision screens from the starting kickoff. 

To ensure that the coverage was Is- 
lam! colly correct, the broadcast began 
seven seconds late, so that Iranian view- 
ers would not be subjected to the sight of 
fans in summer dress who might be 
drinking alcoholic beverages. 

In the first half, after three American 
shots hud hit the goal post, some fans 
invoked God's name. 

“God is definitely with us tonight, 
man,” said Bobuk Pasha, a 30-year-old 
businessman, watching with his family. 
“Oh, God! Oh. my God!” 

A few miles north, at another family 
gathering. Sahand Tavakol, 17. had a 
similar reaction. “Thank God. He is with 
us.'’ he said, jumping out of his chair. 



An Evening of Emotion, 
An Example for World 


By Rob Hughes 

!wenLZ:oiul Herald Tribune 


An Iranian and an American sharing a laugh during the match in Lyon. 

SPORT: A Night to Remember for Iran 


Wi 


_• defeat afyonr hands,” he told the team. 
" - "•‘Q-hcieslKstfp ‘® e haPPy y° u have made * e 
• on® 


HEN Hamid Rcza Estili — 
known as the James Bond of 
Iran — scored the first goal. 
Iranians throughout Tehran were thun- 
derstruck. For one glorious moment, 
they had overtaken the United States on 
at least one playing field. 

“It is a beautiful goal! What a beau- 
tiful goal!” said Hamid Salimi, a taxi 
driver watching the game in a poor 
neighborhood in southern Tehran. But 
then, in good-sport fashion, he added, 
“Hie Americans are doing their best.” 

Although Iranian officials greeted 
conciliatory words about Iran this week 
by President BiIT Clinton and Secretary 
or Stare Madeleine Albright with reserve, 
many Iranian citizens were delighted in 
the magic moment after Iran scored. 

“I jumped to the ceiling and rammed 
my fist into the ceiling,” said Nikol 
Nasr, an architect * ‘My heart’s bearing, 
bearing, beating. Me and my dad and 
mom — three beating hearts. My father 
started to cry. My mom. too. It can be a 
new beautiful start -with - America. -iWe 
would like to do that. We would love to, 
actually.” 

Indeed, most oflran’s players, and the 
fans of their generation, are too young to 
remember much about the Ayatollah 
Ruhollah Khomeini’s sermons about the 
“crimes of America,” the anti-Amer- 
ican street chants during the 1979 rev- 
olution and the 444-day seizure of the 
American Embassy in central Tehran. 

In recent weeks, as Iran girded itself 
for this match, Iran's leaders insisted 
that it was only a game, not a symbolic 
playing out of a political agenda. 

In honoring an Iranian team that had 
climbed Mount Everest, President 
Khatami said of the upcoming match: 
“For us, victory or failure is normal 
The real victory is that the sportsmen do 
their best " 


Continued from Page 1 

launched by several thousand Iranian 
expatriates who smuggled T-shirts and 
banners into Gerland Stadium showing 
the pictures of two leaders of a Paris- 
based opposition group called the Na- 
tional Council of Resistance. 

Still, the Iranian players said they 
knew the ordinary people of Iran would 
be exultant. 

“ft was the greatest game we ever 
played.” said Khodadad Azizi, a for- 
ward. “The whole nation was waiting 
for this game and expecting us to win.” 

Dissidents tried to capitalize on the 
forum by promoting their resistance 
group. The French police rushed into the 
stands several times to confiscate ban- 
ners and pictures celebrating the two 
leaders of the National Council of Re- 
sistance, but new banners and pictures 
kept popping up. 

In the game’s most surreal moment, 
the protesters waved their T-shirts and 
banners at halftime as the public address 
system played the “Macarena.” About 
75 French policemen in riot gear marched 
to one side of the field 10 minutes before 
the game concluded, but die Iranian fans 
left peacefully and ecstatically. 

while Iran is expected to have its 
hopes of advancing to the second round 
dashed on Hiursday when it faces 
powerful Germany, at least it can dream. 
The United States, which has lost both its 
matches and has scored but one goal in 
the two games, has no hope. 

Alan Rotbenberg, president of the U.S. 
Soccer Federal! on. caUed.Sunday night’s, 
defeat a ‘ ‘ bitter disappointment. V . 

If the United States were a serious 
soccer country, Steve Sampson might 
have lost his job on Sunday night, as 
coaches from Saudi Arabia and South 
Korea did in recent days. But Ro then- 
berg said Sampson would coach the team 
against Yugoslavia. 

On Sunday night, die Americans hit 
the goalpost twice and the crossbar once 
and outshot Iran, 27-15, but could not 
score until McBride's header for a goal 
in the 88th minute. 

In the 40th minute, Iran’s Hamid Es- 
tili hearted a ball over the head of ihe 
American goalkeeper, Kasey Keller, to 
give his team a 1-0 lead As the crowd of 
35,500, made up largely of Iranian fans, 
erupted, Estili kissed the ground in cel- 
ebration. 


In die 83d minute, Mehdi Mah- 
davikia sprinted past the disheveled 
American defense and blasted another 
goal past Keller. 

Sampson faced stem questions about 
why he kept Eric Wynalda, the all-time 
leading U.S. scorer on the bench, bur he 
said “I wouldn’t change a thing.” 

Neither would Jalal Talebi. the Ira- 
nian coach who has lived for 17 years in 
Palo Alto. California, and who took his 
current job only four weeks ago. 

“This is a big victory,” he said “I 
don't think the people were celebrating 
because we played against the United 
States. They were happy because this is 
the first time we won a game in the 
World Cup.” 

Before the game, fans of both teams 
shook hands and stood together for pic- 
tures, draped in each other's flags, both 
in Lyon's sunbaked plazas and outside 
Gerland Stadium. Some fans even wore 
red. white and blue hats celebrating the 
United States and red, green and white 
jerseys celebrating Iran. 

“1 never thought I’d be wearing an 
Iranian flag in my cap,” said David 
Mebane, 22, an accountant from Austin, 
Texas, as he posed with Iranian fans. 
“This has changed my attitude toward 
the people of Iran.” 

Henry Jalaii, a native of Iran who has 
lived for 25 years in San Francisco, 
where he works as a civil engineer, said 
any victory would be for the Iranian 
people, not the Islamic regime. 

“The Islamic regime has deprived 
Iranians of every moment of joy and 
,, happiness,” . Jal^i.^aid.- “This shows - 
; we’re-are still alive, we are humans. My 
children in the past were humiliated to 
say they were Iranian. Now they are 
proud. This happiness has been brought 
by the soccer team. “ 

Security was heavy near the stadium. 
French police confiscated flags of the 
Iranian opposition, which showed a lion 
and a sun in the white field of the tricolor 
instead of the religious symbol of Allah. 
The National Council of Resistance 
called the confiscations “insulting” 
and criticized governments of both Iran 
and the United Slates of attempting to 
use the game for political benefit. 

"Maybe I saw, but 1 did not care," 
said Talebi, the Iranian coach. "I was 
□ot looking at the protesters; I was look- 
ing at my team. It is not good ro ask a 
sportsman a political question.” 


L YON ■ — In years id come, when 
the children of the next generation 
ask their parents what happened 
the night when the United Stales met 
Inin after 20 years of hatred, let them be 
told that football uas the winner. 

The Americans may forever call this 
game soccer, but in the ancient scripture 
it is football, just as to thousands of the 
Iranians in exile from their own coun- 

Vahtase Point 

try's Islamic regime, the second Mon- 
day of the World Cup was both a cel- 
ebration of sport and a demonstration of 
anger. The result was a march, a night of 
inflamed and exposed emotions, and 
ultimately an example of sportsmanship 
that, if only for an hour of so, tran- 
scended the divisions that politicians 
and zealots use to divide peoples. 

In 30 years of traveling the world. I 
have seldom been so moved by the 
power of a simple game to hold together 
a vast audience — in the Lyon stadium 
and in front of more than a billion tele- 
vision sets across the globe. The an- 
thems were an act in themselves: Eleven 
white clad American players with pride 
bursting from them. 1 1 Iranians all in 
red know ing that the tens of thousands 
inside the Slade Gerland represented 
huge numbers of their countrymen and 
women forced so live abroad by the acts 
of an Islamic revolution 20 years ago. 

In Lyon, founded 2,000 years ago, 
this was a fust in the history of a sport 
char has no barriers of color, creed or 
religion. That Iran won, 2-1, might have 
been an act of Allah, but it’s a strange 
God who makes Iran's goal frame such 
a magnet to American headers and 
shots. Four times the .American for- 
wards struck for goal and struck only the 
bar or the posts. 

Yet for their quality’, their cunning on 
the ground, their much longer addiction 
to the passing skills of the spame. Iran 
deserved to triumph. More important, 
America's players deserved to share the 
symbolic memories of this match, for 
their ability to take defeat, to take elim- 
ination from the tournament, and to 
return to the field after (he game to 
acknowledge that Iran’s sportsmen fully 
justified the sometimes irrational hope 
we pin on men playing games. 



Cnanj CtiWA|en« 

Goalkeeper Ahmadreza Abedza- 
deh, cheering Iran’s first goal. 


At the beginning, Iranians handed 
bouquets to their American opponents. 
These never softened the blows of 
tackles which, on both sides, were full- 
blooded and fueled by adrenaline. But 
as FIFA had directed, the team stood 
together, interspersed red and white, for 
a symbolic photo ro honor Fair Play. 

If that was an obligation, what 
happened after the last whistle came 
from inside the men who had per- 
formed. 

The Americans had sought the sanc- 
tity of the tunnel, doubtless to shed a 
tear. But one by one, back they came ro 
the glare of the arena, to swap their 
shirts for priceless keepsakes from Ira- 
nian backs, and to genuinely acknowl- 
edge that, beneath the color of those 
shirts and the differences of their up- 
bringing. they were competitors fueled 
by a common ambition. 

The flow of the match — America 
lofting the h igh ball for the head of Brian 
McBride in ihe manner of the Old Eng- 
lish basic approach. Iran keeping it 
closer to the ground, moving it swiftly, 
articulately, pleasingly — showed that 
differing styles are bred in different 
ideologies. 

So what? The goal of the march, a 
sweeping, splendid cross from the right, 
a soaring, instinctive header by Hamid 
Estili, was worth the victory alone. In 
Tehran, I gather, President Mohammed 
Khatami is claiming the beauty of that 
goal, the points scored off America, as 
some kina of thanksgiving for the rev- 
olution. 

There may, or may not be, people 
around the president who will tell turn 
the truth of what took place in Lyon. It 
was that the Iranian Resistance fighters, 
a majority of the audience, defeated 
attempts by the gendarmerie to strip 
them of identity. Outside the barriers, 
the police deprived most Iranians of 
their coveted flags. 

Whether the banners were innocent 
reflections of I ranian belonging, or bore 
slogans against the Khatami govern- 
ment, the cops confiscated them all. 
What they couldn’t do — and did not do 
— was take the shirts off the backs of 
some thousands of political protesters 
whose white doth was adorned by pho- 
tographs of opposition leaders, and of 
Iranians executed by the mullahs. 

B UT SOMETHING overtook 
even the peaceful protest. It was 
the game, and the sharing that 
sport inviies. “Down with Khatami” 
read one banner. “Sophie, the love of 
my life” read another. 

They were side by side. The Amer- 
ican and the Iranian. And when the U.S. 
supporters began their “Mexican 
wave” even I, an Englishman who 
views- this- as- a- mindless distraction, 
swayed with them. Why, because 
around the spoil was a bowl of 45,000 
people united in sport. This has to be 
better than our di visions. 

Lower down the scale of importance 
was a lesson on the night that America, 
a rookie nation of the world’s most 
popular game, has quite a way to go on 
the field. 

As Iran's resistance members main- 
tained their fervor and their noise. The 
public address system sought to drown 
the chorus of Iranian voices. They 
played American pop culture. "It ain’t 
what you do, its the way that you do 
it.” 

Precisely. 

Rob Hughes is Sports Correspondent 
of The Times of London. 
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When Mum’s the Order 


On the Road Again, With Garrison Keillor 


W ASHINGTON — OJC, 
so Ken Stair leaked e v- 


YY so Ken Stair leaked ev- 
idence io reporters, not to 
gain an advantage In his in- 
vestigation, hot, be said, to 
* ‘set the record straight.” Be- 
sides, say Starr’s defenders, 
the White House is also leak- 
ing to the press, so he has to 
fight fire with the truth. 

The real truth is there is so 
much leaking going on in 
Washington 
right now that 
reporters are 
wearing life 
jackets when 
they go to 
work. How 


'Tm only telling you this 
to set the record straight” 

A second method of leak- 
ing is to send the leaker to a 
restaurant like the P alm, 
where all the media big shots 
hang oul The White House 
leaker will sit at the table next 
to someone like Sam Don- 
aldson ami say in a loud voice, 
"We have a list of all the 
books Ken Starr bought at 
Barnes & Noble, and when 
we give it to die grand jmy 
they’ll bar him from every 
library in America.” 

Sam, of course, takes the 
bait and immediately calls 
Cokie Roberts on her private 
line. 


By Marc Fisher 

Washington Post Service 


USTIN, Texas — It has been 


x~Y nearly a miarter-centmy since 
Garrison Keillor began to report 
the news from Lake Wobegon, play 


the news from Lake Wobegon, play 
music you can’t bear on the radio 


If in the mid-1980s the show was 
attracting an audience of nearly 5 
million listeners and Keillor was on 
the cover of Time, hailed as some 
kind of new American bard, these 
days the show and its lather are 
content to be what they are — a live 
oasis in the arid, canned soundscape 


and recall for listeners die stories of of radio, a slow, gentle, acoustic 


die hometown they remember 
fondly, yet have never set foot in. 
Every summer Keillor takes bis 


show in an era of frenzied, electric 
entertainment spectaculars. 
"There's no buzz about the 


public radio variety show to col- show whatsoever,” Keillor said, 
lege auditoriums and faceless civic "and that’s actually much better 


centers and grand old theaters in 
s mall towns and big cities, to audi- 


tor the audience and, God knows, 
for me. It’s not a steppingstone to 


ences of graying hippies and prop- anything.” , 

er, silver couples, graduate stu- “A Prairie Home Companion 


dents and young professionals. is one of public radio’s biggest 


Buchwald 


leaked to die 
press when 
there is a 
"mum’s the word” order 
from the judge? 

This is how it is done. 
Most leaks are by phone, 
though some are tossed over 
the office transom at night or 
sent by fax to a media 
source's home. The phone 
rings in a columnist’s office. 
"I can't tell you who 1 am, 
and if you say I told you 
anything I’ll deny 1 ever said 
it, but Monica Lewinsky had 
a serious crush on Jim 
Carville and nsed the pres- 
ident to get to meet him.” 

"Holy Linda Tripp. This is 
dynamite.” 


The tall, reluctant man whose moneymakers, lagging behind only 
tales have changed the way many “Car Talk” and "Marketplace” in 
parents tell theirkids stories doesn’t its ability to wrangle contributions 

L:, nn^ Mm, until than frrwn liclftnm It k ft rfltinac nfiWET- 


The most high-level form 
of leaking takes place when 
someone from the special 
prosecutor’s office or the 
Justice Department leaves a 
microfilm of the grand jury 
testimony under Lincoln's 
big toe at the Lincoln Me- 
morial. The leaker notifies 
the leakee when to pick it 
up. 

The beauty of leaking in 
Washington is that no one has 
to check out the facts. All of 
the leaks come from either a 
“reliable source” in Stair’s 
office or a Chinese lobbyist in 
Arkansas who "refused to 
take our calls.” 


join his cast and crew uadi less than from listeners. It is a ratings power- 
24 hours before show time. Keillor house, the flagship of an American 


stays home, deep in composition, 
the ingredients of each week's 
monologue shifting in his mind as 
the hours slip toward Saturday at 5, 
the moment the satellite sends “A 
Prairie Home Companion” to 433 
stations and 2.5 million listeners. 

Io a way unique to radio, "A 
Prairie Home Companion” is the 
reflection of a single imagination. 
The show is Keillor, a single, hes- 


subculture, far outdiawing Keith 
Olbermann’s nightly scandal wrap- 
up on MSNBC, sometimes match- 
ing Ihe audience of Fox's Saturday 



isn }ttnan/Thr WwbingJno hw 

Garrison Keillor rehearsing at the University of Texas, 


7 Christine Tschida and assorted the audience, occasional!, goring . 


mercial radio as having ‘almost 
completely abdicated any respond 
ability for the public interest;*' he;. 1 
still cherishes memories of great- 
radio humorists including Bob and 
Ray who created sketches and soa^ ’ 
operas and ad parodies five days a 
week for more than 40 years. - 

The most direct inspiration far . 
* ‘Prairie Home Companion” came 
from his March 1974 visit 
Grand Ole Opry, which he wfr 
writing about forTheNew Yraier.^ 
"It struck me as noble and tfirillingV 
that people would do this, and do fo* 
live. It seemed like something tha& 
a person could do.” The fiisj* 
broadcast of "Prairie Home” ofrl 
Minnesota Public Radio camejnsCq 
four months later. '• 

■ This show, at the Bass Perforate 
ing Arts Center at the University 
Texas, sold out its 3,000 seats ahnpsH 
instantly — typical for a 
performance. Seats go for as mnd£>] 
as S50. with Minnesota PublfcRadftra 
claiming 60 percent of the take-'a&£i 
the focal station getting die rest": >£3 
On four occasions, Keillor. 


B 




the cultural landscape as a refuge plane 


from the coarseness, cynicism and 
irony (hat are postmodern life. Keil- 


Quickiy, the actors try out the times more. It is the hardest part of every writer would daim dial her 


itant voice that ranges from a thin lor’s America is one of jokes you 
upper register to a baritone nimble, can tell your kids, and camp songs 


But in another way , it is a theatrical 
extravaganza. It takes 17 people, a 


and sic 
Towns 


alongs and "Talent From 
nder 2,000," of fiddlers. 


semi fid! of crates, five Oriental polka dancers, rockabilly bands, 
rugs, a cardboard box full of gravel jazz trios and classical cellists, po- 


Gearing Up for Opera in Munich 


New York Times Service 


M UNICH — Names don't always tell the story. The 
Munich Opera Festival, which begins Friday and runs 
eh July 31. also includes ballet, theater and conceits. 


through July 31, also includes ballet, theater and conceits. 


There will be 15 operas, seven ballets, eight evening song 
recitals and an avant-garde program called Festival Plus. 

A production of Wagner’s “Tristan und Isolde,” led by 
Zubin Mehta, the new musical director of the Bavarian State 
Opera, opens on June 30. Song recitals feature Cecilia Bartoli, 
Montserrat Caballe and Margaret Price; the Bavarian State 
Ballet program includes two premieres. Festival Plus includes 
the Munich premiere of Eugene O’Neill's “Hairy Ape.” For 
information, call (49-&9) 2185-1024. 


and coconut shells, and assorted 
bands, writers, producers and 
stagehands to pit the show on the 
air each week. 

Keillor silenced “Prairie 
Home” in 1987. dosed up shop 
and moved ro Copenhagen to live 
with wife number two, a Dane he 
had met when she was a high school 
exchange student in his home town 


ets and playwrights, accordionists 
and humorists, and radio men such 


producers and and humorists, and radio men such 
the show on the as the sturdy storyteller Studs Ter- 
kel and the dazzling and depen d- 
iced “Prairie able so und -effects guy Tom Keith, 
dosed up shop The “Prairie Home” staff is 
xmhagen to live fiercely protective of Keillor, eager 
two, a Dane he to explain to outsiders why he 
was a high school seems distant, grumpy, even rude, 
n his home town “You see, he’s always writing in 


Quickly, the actors try out me 
bits, including a “Lives of the Cow- 
boys' ' sketch in which a renegade is 
punished by being locked in the 
outhouse with the works of Thomas 
Pynchoo, an ad for ketchup in which 
a husband and wife rediscover love 
and the simple life by forsaking 
seven kinds of salsa and coming 
home to "ketchup on a piece of 
white bread," and an ad for Be- 
bopareebop Rhubarb Pie in which 
Keith will bark like a dog, screech 
like a grackle, squeak like a bat, yell 


the show, and the most important 
"With this show,” Keillor says, 
“you're writing in these several 
different veins — a song lyric, some 
commercials, each with its own dis- 
tinct form, and then you get this 
little odd, off-balance prelude-, and 
then there’s the News From Lake 
Wobegon. It’s all you can do to get 
the stuff to come out decent, just to 
try not ro be famous and dorky. And 
try to make the News From Lake 
Wobegon as faithful as possible to a 


like a mob of teenagers and rumble town even though you ’re sitting in a 


of Anoka, Minnesota. Two years his head, so anytime you're talking 
later, Keillor was back on the air. to Garrison, you’re interrupting his 


Now, happy with wife number 
three and an infant daughter, he 
talks about continuing well into the 
new century, but there is more than 
a little reluctance in his voice. 


writing,” says Katy Reckdahl, the 
show's marketing director. 


like a pack of Harley-Davidsons. 

An hour and a half later they 
break up. “I might write something 
new,” Keillor says as they file out 
On Saturday, Keillor writes his 
monologue. "The News From 
Lake Wobegon,” a staple of the 


At the Marriott here, tbe actor show’s second hour, runs 15 to 25 


Tim Russell. Keith, the band lead- 
er Rich Dworsky, the producer 


minutes and is delivered without 
script just Keillor on a stool, facing 


Marriott in Austin, Texas. ’ ’ 

Cynical and clueless as radio is 
in its advanced state of corporate 
rot, it is still the sound track of 
American striving, and even a band 
that has trouble finding a place on 
commercial radio worships the 
possibilities of the medium. 

Keillor, too, remains in love with 
radio. Though he dismisses corn- 


wanted. Whenl walked awayjhatk* 
money to support myself; all thC-J 
time in the world, I was hying^utS 
Copenhagen, utter privacy* Aa£;j 
yet you find yourself in that ideafr 
situation and after a few' months^ 
you start to panic. Where’s th^i 
great stuff you were going to write 
under those conditions? You.leara*-’ 
things about yourself you were^ 
hoping not to find out You over=^ 
estimate your own capabilities, and, 
I certainly did like just about every; - 
other person ever ignited by. an ’ 
ambition to be a writer and write 
the Great American Novel. - 

“I’m not going to.” 

And so he came back. And .be 
will stay, at least for the foreseeable - 
future. He has spent the bulk of his 
adult life on the radio, aadihow-- 
seems comfortable being what be is, 
a distinctive American voice, a 


writer whose best medium is radio; 


PEOPLE 


F ELLOW travelers? Charlie Chaplin, George Bernard 
Shaw and Sean O’Casey were among the figures George 


F Shaw and Sean O'Casey were among the figures George 
Orwell denounced to the British government as Communist 
sympathizers in the late 1 940s, newspaper reports said Monday. 
The British learned in 1996 that the author of “1984,” a virulent 
attack on totalitarianism and Stalinism in particular, was a 
government informer. But die names of those he denounced 
were kept secret. A new edition of Orwell's complete works, to 
be published next week, will partly lift the veil on tbe episode by 
naming those now dead, the Daily Telegraph reported. Orwell 
compiled the list of 130 “crypto-Communists” for an anti- 
Communist propaganda unit of the Foreign Office. Also in- 
cluded were the poets C. Day Lewis and Stephen Spender and 
the Labour Party members Richard Crossman (later a min- 
ister) and Tom Driberg. Orwell said Shaw was not to be trusted 
because he was "reliably pro-Russian on all major issues.” 


sparked frenzied bidding and raised twice the amount ex- 
pected, Christie’s auction house said. 


Pantirer was the maiden name of Kaufman's mother. He 
tracked Murray Pantirer, now 73, to New Jersey after finding 
that his and Panther's grandfathers were brothers. 


A member of the British Parliament tracked down a cousin 
who survived the Holocaust after watching Steven Spiel- 
berg’s film "Schindler's List” Gerald Kaufman, a senior 
member of the Labour Party, noticed the name Murray 
Pantirer on a list at the end of the film as one of those who had 
been saved by Schindler from the Nazis during World War n. 


The singer Bobby Brown was arrested in Los Angeles on 
Sunday for investigation of misdemeanor sexual battery. 
Brown, the husband of the singer Whitney Houston, was at 


the Beverly Hills Hotel when he was placed under citizen’s 
attest. Lieutenant loe Lombardi said. He was scheduled to 
appear in court on July 17. “I wouldn’t hurt nobody. I 
wouldn't touch nobody/' Brown said after being released 
from jail. Details of the charges were not available. 


A Fondness for the Shredder? 


Agetice France-Pressc 

L ONDON — Princess Margaret, the queen ’s sister, has 
thrown away sacks of personal papers and con es- 


Fortner President P.W. Botha, 82, of South Africa thrust 
aside his legal problems with the Truth and Reconciliation 
Commission on Monday to marry Barbara Robertson, a 57- 
year-old legal secretary, at his home in Cape Province. 


The sale at auction of the contents of the Cote d'Azur home 
of the American photographer Henry Clarke raised $2.7 
million for the Pasteur Institute in Paris. The furniture and 
works of art, which Clarice amassed before his death in 1996, 


X-/ thrown away sacks of personal papers and corres- 
pondence belonging to Queen Elizabeth the Queen Moth- 
er and historians fear that valuable material has been 
destroyed. The Sunday Times reported. 

"It’sagreatpityfromtbehistoricalpointofview,” said 
Ben Pimlott, who has written a biography of Queen Eliza- 
beth n. A lady-in-waiting to the Queen Mother confirmed 
that some clearing out had taken place. Despite assurances 
from Buckingham Palace that no material of importance 
had been thrown away, many historians are convinced that 
Margaret wanted to get rid of sensitive documents. 


The ship wasn’t the only thing that went down during the 
[mine of James Cameron's "Titanic. ” Much of Hol- 




hlrmng ot James camerons Jiramc. much oi Hol- 
lywood’s vintage clothing stock from the early 1900s met a 
watery end, too. Kate Winslett reportedly ran through 28 
ancient dresses in one scene alone. That's causing problems 
for the producers of the NBC miniseries “A Will of Their 
Own.” which also needed period dresses for its chronicle of 
the changing roles of women over the last 100 years. " ‘Ti- 
tanic' not only got all the wardrobe in town from that period, 
but they destroyed much of it in the water scenes,” Mark 
Wolper, executive producer of the miniseries, told TV Guide. 
“We had to scramble to make 30 to 40 costumes in just a few 
weeks, some of them costing $20,000. 


VKurU AnxWTbc AwKJMctfPa* 

HONORED — Mikhail Gorbachev, the former So wet 
leader, receiving an honorary degree in commence* 
meat exercises at Northeastern University in Boston. 
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and use AT&T Oircct*" Scrvics. With the world's most powerful network you get fast clear, reliable connections from anywhere. Plus you'll always have the option of an operator who speaks your language. 
All rt takes is your AT&T Calling Card or credit card, and you’re well on your way. Important stuff, when you're out on tour. 


For easy calling worldwide: 

!. just dal the AT&T Access Number for the country . 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 


AT&T Access Numbers 


ti 


in 



Austria^ 022-903-011 

Setfume MW.KHM© 

Czech Republic* .„. .00-42-000-101 Israel MOO-94.94.949 Sweden— 020-795-61 1 

Egypt* (Calm)* ..-510-0200 Italy* 171-1011 Sw i tz erla nd* — 080049-00! I 

France 0 - 900 - 99 - 001 1 Netherlands* 0800-022-9111 Lfaford Kingdom a ■* 080049-001 I 

Germany -.0130-0010 ftuula«*(M<»c0w)»...., I ,.755-SQ4Z United Kingdom * 0500-8*001 1 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web site at: 

www.att.com/traveler 


Saudi Arabia o 


Ireland a 1400 - 550-000 SfuM — — — 990 - 99 - 0 O.il 


Sweden— —.020-795-61 1 

Sw i tz erla nd ■ 080049-00! I 

Lfattvd Kingdom * 9 - 080049-001 1 
United Kingdom * * 050049-001 1 



AT&T 


s all within your reach. 
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